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Macro Strategy View: On the rebound

e Recovering from the tech rout

e Rally driven by Taiwanese support measures
e Fed hawks bolstered by U.S. October NFP
e All eyes on CPI, PPl inflation deceleration

e UK, EZ GDP data to underscore energy strains

e UAE trade data continues to shine

» After the deep, volatile rout felt across the tech space last week, sentiment is coming back a little this
morning with the Taiwan TAIEX index rallying 5.84% at the time of writing and the Nikkei 225 up by 3.44%.
In turn this is feeding a stronger base for U.S. (and European) equity futures as well as supporting some
better selling cares in protection (better buying of risk) from the Asia iTraxx credit indices.

After the rout...
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» This rebound has been fuelled by news that Taiwan’s market regulator and finance ministry have pledged
to take steps to calm investor anxiety, including imposing restrictions on short selling as well as a promise
to deploy the NT500bn (USD15.2bn) stock stabilization fund if required. This being said, we are cognisant
that that outlook remains fragile and myriad questions remain over (Al) sector valuations and the outlook

for future earnings growth.
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As far as macro data is concerned this week, our initial focus is on dissecting Friday’s October nonfarm
payrolls data that came in far stronger than expected. For anyone who missed it, the U.S. labour market
added 165k jobs last month, more than double the expected 70k print and well ahead of the upwardly
revised 60k (from an initial 29k print) for September. What was somewhat more surprising perhaps was
that the U.S. unemployment rate dipped to 4.1% last month from 4.2% in the prior months, thereby
underscoring the robust resilience of the labour market.

Labor market resilience
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Next, the (inflation) spotlight will fall on U.S. CPI for October, which is due for release tomorrow (Tuesday,
Nov 10 at 17:30 GST). Consensus expects a deceleration to +0.3% MoM from a hot +0.6% prior print in
September, which we hope will help to further vindicate our less-hawkish-than-consensus view on the Fed
going forward and the potential for U.S. rates to be left unchanged through 2027. U.S October PPI on
Friday (Nov 13) will then help to round out the inflation picture, with consensus also pointing to a significant
step-down from the prior 1.3% September reading. Consensus is for October PPI to have increased by a
more modest +0.4% rate.

Investors are digesting the implications of the recent Democratic midterm sweep — particularly its impact
on Middle East conflict dynamics, energy prices, and Al/tech regulation — making this CPI read, coupled
with the nonfarm payrolls data, especially consequential for rate expectations. This said, the hawks have
receded a little of late and the fed funds futures market now has ‘just’ 20bps of tightening priced in for the
December 9 FOMC decision and a full 25bps increase only priced in by the January 27 meeting.

As such, market sentiment this week seems set to hang in the balance as to whether U.S. October CPI
confirms a meaningful inflation deceleration — a key input for Fed rate expectations. Elsewhere we will
also be analysing the latest UK and Eurozone GDP prints that will test whether European growth is holding
up against persistent energy-driven inflation.

In Asia, we note that China recently extended the suspension of its 24% additional tariff on U.S. goods for
two more months starting Nov. 10, as part of the appeasement follow-through from the recent US-China
leaders' summit a move that should help to bolster generic market sentiment. At the same time though,
we are cognisant that persistent price pressures, coupled with entrenched geopolitical pressures will likely
keep risk sentiment showing a cautious bias over the coming weeks.

Continued...
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Closer to home

» While global risk sentiment remains fragile and energy-driven price pressures continue to test growth in
Europe, the latest UAE data point to an economy that is absorbing the regional shock better than headline
growth suggests. Non-oil foreign trade reached a record AED2.945trn ($802bn) in the first nine months of
2026, up 10.1% YoY. Non-oil exports climbed 21.6% to an all-time high of AED706bn ($192.2bn), and
monthly exports topped AED100bn for the first time in September. Imports grew 11.5% yoy to AED
1,661bn, while re-exports totaled AED 578bn.

» More importantly, the momentum is building. Q3 trade rose 11.1% QoQ to AED1.025trn, rebounding from
a Q2 trough of AED922.9bn. That trough coincided with a 2.1% YoY contraction in real GDP in Q2, as
tourism, transport and trade were disrupted, leaving H1 growth at just 0.4% (non-oil +1.8%).

» We see the Q3 trade recovery, alongside an October PMI of 54.8, as consistent with a non-oil recovery in
H2 and our GDP forecast of 3.0% in 2026. The data showed exports of the top ten commodities also rose
35.8% yoy in the first nine months of 2026, while we note that gold, jewellery and tobacco products topped
the list of exported goods. With 19 trade agreements (CEPAs) in force and China extending its tariff
suspension on US goods supporting global trade flows, the UAE's role as a regional trade and re-export
hub looks set to deepen.

Continued...
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Major Rates &FX Pairs

Change (basis points)
UST Yield Prev day Close

5Y 4.646% +4.1 -7.5 -37.1 +96.1 +92.0
10Y 4.858% +2.1 -7.2 -38.2 +76.0 +68.9
30Y 5.267% +1.1 -4.2 -33.0 +56.7 +42.2

Source: Bloomberg

Change (basis points)
DSSSOFROS | FreveavClose®r) [ o T T w [ vk | o
4.1

5Y 436.1 -8.0 -37.0 95.4 89.7
10Y 446.0 2.0 -8.1 -38.2 78.0 65.8
30Y 460.3 0.4 -5.7 -33.0 63.2 43.5

Source: Bloomberg

% Change
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EUR USD 1.1143 -0.68% -0.15% -0.51% -3.58% -6.13%
GBP USD 1.3352 -0.73% -0.29% 0.89% 1.34% -0.91%
USD JPY 158.48 0.49% 0.58% 0.11% 2.81% 1.13%

Source: Bloomberg

% Change
Currency Cross Prev day Close
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USD TRY 50.1497 +0.09% +0.42% +1.71% +18.74% +16.75%
USD INR 93.9175 -0.59% -1.09% -2.91% +5.88% +4.50%
USD IDR 18,111.00 +0.16% -0.09% +1.27% +8.75% +8.51%

Source: Bloomberg

MENA Credits

Change (basis points)
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EM Sovs Hard Ccy 210.3 -1.4 +5.0 +23.4 +7.8 +27.2
EM Agg Hard Ccy 200.8 -1.5 +3.4 +24.2 +11.6 +20.0
GCC: IG+HY 129.2 -3.3 -3.8 +12.5 +40.4 +34.0

Source: Bloomberg; The above indices indicated are all Bloomberg index

CcDS Change (basis points)
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Abu Dhabi 5Y 36.5 +0.5 2.3 +0.4 +8.2 +9.1
Kuwait 5Y 55.9 +0.9 24 -3.0 +7.6 +8.5
KSA 5Y 70.1 +0.9 1.7 +5.1 +5.9 +3.1
Dubai 5Y 63.2 +0.2 2.9 2.4 +11.9 +17.1
Oman 5Y 78.0 +0.8 35 -5.1 +8.3 +7.6

Bahrain 5Y 309.6 +26 9.2 -42.6 +139.0 +125.8
Egypt 5Y 323.9 +0.1 224 +12.3 215 +53.0

Source: Bloomberg

Major Commodities Prices

% Change
Gommodities Freveeis o T W [ w | vk [ v

WTI Oil $/bbl 90.83 +0.34% -12.76% -1.11% +52.02% +58.19%
Brent Oil $/bbl 98.32 +0.03% -16.42% -6.11% +54.52% +61.58%
Gold spot $/oz 4,070.8 -0.42% +5.06% -2.94% -1.09% -5.75%
Silver spot $/Troy oz 51.918 +0.27% +5.74% -14.64% +2.79% -27.55%
Aluminium 3MO $ 3,062.5 -0.05% -0.21% -2.27% +7.66% +2.24%
Nickel 3MO $ 16,353 +0.19% +7.09% +4.28% +8.74% -1.76%
Copper 3MO $ 13,768 -0.55% -2.73% -4.49% +28.88% +10.83%



Major Equities Markets

Major Stock Markets Prev day Close ““

Dow Jones Inds. Avg 51,286
S&P 500 7,377
Nasdaq Composite 24,579
Nikkei 57,435
Hang Seng 24,482
Shanghai 3,649
Mumbai Sensex 81,028
DAX 25,820
CAC 40 8,139
FTSE 100 10,674
DJ Stoxx 50 6,170
FTSE MIB Index 50,053
SMI Index 14,797
Abu Dhabi — ADX 9,393

Dubai - DFM 6,026

Saudi Arabia 10,946
Bahrain 1,821

Kuwait (Premier Market) 8,946

Oman 7,264

Egypt 50,812
Turkey 11,483

Source: Bloomberg

Simon Ballard

Chief Economist

Market Insight & Strategy

FAB Global MarketsTel: +971-2-6110012
Mobile: +971-50-9332806

Email: Simon.Ballard@bankfab.com

Please click here to view our recent publications on MENA and Global Markets

-0.46%
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-1.34%
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-0.71%
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-10.18%
-16.80%
+1.12%
-4.32%
+11.81%
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+4.30%
+1.16%
-0.05%
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-4.11%
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+9.15%
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+14.24%
-6.71%
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+11.52%

-6.01%
-0.36%
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to
further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your
agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a
particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the
suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in
relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any
assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions
where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be
considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.
You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your
independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any
transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory
or other advice; such matters as well as the suitability of a potential transaction or product or investment should be
discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as
well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with
any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction
is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance
or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the
circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise
specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be
reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB
makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of
any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise)
or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant
material and are subject to change without notice. Provision of information may cease at any time without reason or notice
being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred
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to in this communication may not have been taken into consideration. Any scenario analysis or information generated from
a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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