Stronger

Pronouncement of the First Abu Dhabi Bank
Internal Shariah Supervision Committee

All praise is due to Allah, prayers and peace be upon the last Prophet
Mohammad, and be upon his relatives and all his companions

Islamic Credit Card (Commodity Murabahah)

The First Abu Dhabi Bank Internal Shariah Supervision Committee
(the Shariah Committee) has been presented with the below
described structure, mechanism and documentation of the Islamic
Credit Card (Commodity Murabahah) product (the Product or
Facility).

A. Structure & Mechanism

1. The Product is structured based on the Shariah concept of
Commodity Murabahah/Tawarrug. To facilitate the commaodity
trades involved under the Facility, the Bank purchases
commodities in bulk through arecognised commodity exchange
platform (as may be selected by the Bank and approved by the
Shariah Committee from time to time) on a weekly basis (the
Commodities).

2. Based on a customer’s credit card application and Murabahah
request, the Bank enters into a Murabahah contract with the
customer to sell the relevant portion of the Commuodities
(being acquired by the Bank from the supplier (Broker A)) to the
customer at an agreed Murabahah sale price (the cost price plus
Murabahah profit), on deferred payment terms.

3. Once the Murabahah transaction concluded, the custormer may
on-sell the Commmodities (being purchased by the customer
from the Bank) to a third party (Broker B) at an amount equal
to the cost price on spot basis, by executing an offer to sell.
Subsequently, the Bank will (acting as the Messenger) help pass
the offer out to Broker B.

4. The proceeds of Commodities on-sale (which is an amount
equal to the credit limit approved under the Facility) will be
credited and deposited into an internal Wakala investment
account assigned to the customer. The profit generated from
such internal Wakala deposit (if any) will be used to set off
against the outstanding applicable Murabahah profit under the
Facility on the relevant due dates.

5. The customer may utilize the credit card limit as and when
needed for its personal use purposes. The customer shall pay
the utilized amount of the credit card limit (partially or fully)
together with the applicable Murabahah profit on the relevant
due dates, subject to the set off arrangement (including any
discretionary bonus or rebate granted by the Bank).
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B. Documentation
The key documents relating to the Product are as follows:

1. Credit Card Application Form
2. Murabahah Request Form
3. Murabahah Sale Contract
4. Offer to Sale & Acceptance
5. Service Contract
And any other document designated as such by the Bank (as

approved by the Shariah Committee) from time to time.

Approval

The Shariah Committee, having reviewed the structure,
mechanism and documentation as mentioned above, hereby
rules that the Product is permissible and is in accordance with the
Shariah principles.

And Allah knows best.

First Abu Dhabi Bank Internal Shariah Supervision Committee
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