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FAB’s Green Bond – Key Highlights
Welcome to FAB’s second annual Green Bond Report.
Following its issuance as the first Green Bond in the
region in March 2017, FAB’s Green Bond continues to
finance projects both in the UAE and internationally,
with the goal of addressing key environmental topics
including climate change, renewable energy, energy
efficiency, and sustainable water management.

As of March-end 2019, FAB had approximately USD 200 billion of assets
and a market capitalisation of USD 45.1 billion.

Issuer
First Abu Dhabi Bank
Issuance Date
March 2017
Currency USD
Tenor 5 years

Issued Amount
587,000,000
ISIN
XS1587035996

Our Green Bond is based on the FAB Green Bond Framework
and follows the ICMA Green Bond Principles (GBP). It is a
continuation of the first Green Bond of USD
587 million originally established and
issued into the market in 2017 by
the National Bank of Abu Dhabi
(NBAD), prior to the merger.
FAB is the UAE’s largest
bank and one of the
world’s largest financial
institutions. FAB is the
result of the merger
between First Gulf Bank
PJSC and National Bank
of Abu Dhabi (NBAD),
which was completed in
April 2017.

FAB’s Green Bond Framework, along with the initial projects allocated
to the bond, received an external second party opinion by Vigeo-Eiris
prior to issuance in 2017. The second party opinion
confirmed alignment of the Green Bond
Framework with the Green Bond Principles.
The Vigeo-Eiris statement is available on
the FAB Investor Relations webpage.

Third Party Assurance of
FAB’s Green Bond
FAB engaged KPMG to provide independent
third party assurance that selected
information in this report has been prepared
in line with FAB’s Green Bond Framework, and
that the FAB Green Bond adheres to the FAB
Green Bond Framework and the ICMA Green Bond
Principles. The assurance statement is included on pages
15-16 and the topics subject to independent third party assurance have been
marked with the symbol A throughout the report.
This FAB Green Bond Report summarises FAB’s Green Bond Framework and
provides an overview of the allocation of the bond’s proceeds, and highlights
the anticipated impacts of the projects allocated to this Green Bond.

FAB Green Bond Report | 03

FAB’s commitment to sustainability
The UAE
Energy Strategy
2050

The UAE
Vision 2021

The UAE
Green Agenda
2015-2030

The United Nations
Sustainable
Development Goals
(SDGs) 2030

As the
UAE’s largest bank,
it is FAB’s responsibility
to support the country’s
sustainability objectives to
which the UAE Government
is committed to
including:

The UAE
National Climate
Change Plan
2017-2050

The Abu Dhabi
Economic Vision
2030

At FAB, we are guided by these objectives and the increasing
focus and mandates set out by the UAE Government to
diversify and transition the UAE economy. We are proud to
have created the first Green Bond in the region to support
this ambition and are similarly pleased with the strength of
our green portfolio within and beyond this Green Bond.
We will continue to increase our efforts to support this
strategic direction both within the UAE and globally.

The FAB Green Bond directly supports the
UAE commitments through the financing of
projects that help drive the UAE towards
achieving its national sustainability
targets and its long-term global
sustainability leadership ambitions.
As of March 2019, FAB selected six UAE-based
projects to allocate to the Green Bond. These
include two solar plants projects (in the renewable
energy category), a wastewater and recycling plant
(in the sustainable water management category),
two district cooling projects (in the energy efficiency
category), and a green building project (in the energy
efficiency category). The inclusion of these projects
continues to help align FAB’s green financing efforts
with the UAE Government’s sustainable
development plans. Internationally,
FAB is financing four projects including one
renewable energy plant in Morocco (in
the renewable energy category), and
three green buildings (in the energy
efficiency category) in France and
United States.
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FAB focuses its sustainability efforts on the issues that
matter most, firmly embedding sustainability within
the organisational culture of the bank, and always
conducting business in a responsible manner.

In its sustainability reporting, FAB has aligned its report with the Global
Reporting Initiative (GRI) Standards. FAB’s public reporting includes
disclosing our commitments to the UNGC, CDP, Equator Principles,
and the ICMA Green Bond Principles.

In its lending, FAB is a signatory to the Equator Principles, a risk management
framework adopted by leading financial institutions for determining,
assessing and managing environmental and social risks in development
projects.

Since 2018, FAB has maintained inclusion in the MSCI Emerging Markets
ESG Leaders index, and FTSE4Good Emerging Market index helping to
capture the link between FAB’s sustainability performance and the growing
importance of sustainability and ESG performance by investors.

Demonstrating our leadership in green and sustainable financing, we have
joined several other international banks to launch the UAE region’s first
green revolving credit facility (“Green Loan”), for Abu Dhabi’s Masdar
(Abu Dhabi Future Energy Company), a global
leader in renewable energy and sustainable
urban development. Masdar will be able
to access the funding for global clean
technology and sustainable real
estate projects.
In the management of its own
environmental impact, FAB
applies the ISO 3-14064
standard for greenhouse gas
(GHG) emissions verification
and participates in the
CDP (formerly the Carbon
Disclosure Project).

The Emirates
Foundation
Programme’s
Advisory
Committee on Civic
Engagement

We are an active participant
and contributor to a
number of national
sustainability committees
and taskforces,
such as:

The Technical
Committee
on Green
Development &
Climate Change

The Technical
Committee for
the World Future
Energy Summit
2018

The Sustainable
Finance Steering
Committee as
part of the Dubai
Declaration

The UAE
Council for
Climate Change
and Environment

The Abu Dhabi
Sustainable
Finance
Declaration
The
Ministry of
Climate Change
and
Environment
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FAB also aligns its business practices and sustainability
performance to the relevant Sustainable Development Goals
(SDGs). We are a member of the UAE Private Sector Advisory
Council (PSAC) which supports the UAE’s National Council
on the SDGs, and focuses on public and private sector
implementation and performance of the SDGs.
The SDGs highlighted in this page are addressed more directly
through our Green Bond asset portfolio than other SDGs.
In our impact reporting, we have mapped the SDGs to the
Green Bond asset categories using the high-level guideline
for mapping SDGs to Green Bonds developed by International
Capital Markets Association (ICMA).1
Overall, FAB’s long-term objective is to grow in strength through
its sustainability journey, positioning itself as a highly visible
and successful regional leader and a partner of choice in
sustainability best practice, with a focus on generating longterm stakeholder and shareholder value.

Overview of the Global Green Bond Market
Global green bond issuance reached USD 167.6 bn in 2018, and surpassed
2017 volume of USD 162.1bn by 3%. USA, China and France topped
country ranking, accounting for 47% of global issuance in 2018. US issuers
contributed USD 34.1 bn to the total, Chinese – USD 30.9 bn and French –
USD 14.2 bn. Green bond growth for 2019 and beyond is expected from
financial institutions, sovereigns, certified climate bonds and climate-aligned
issuers.2

Harmonised reporting
framework: Overview of
use of proceeds and
impact reporting

Key highlights of 2018
USD 5.5
BILLION

LARGEST
SINGLE GREEN
BOND

In accordance with the Green
204
+1500
NEW
Bond Principles, FAB is
USD 167.6 ISSUERS
ISSUERS
committed to report information
BILLION
TOTAL GREEN BOND
on the allocation of proceeds.
ISSUANCE
8
44
We are also committed to provide
3%+ GROWTH YOY
SOVEREIGNS
COUNTRIES
GREEN
OF
BONDS
information on the environmental
ISSUANCE
and social benefits, when available,
320
DIFFERENT
ISSUERS
for projects financed. FAB adopts the
harmonised reporting framework4,
developed by an informal group of eleven
international development banks including the World Bank (IBRD), the
International Finance Corporation (IFC) and the European Investment
Bank (EIB). The harmonised reporting framework provides core principles
and recommendations for Green Bond reporting and recommends core
indicators for the renewable energy and energy efficiency sectors.
The following table leverages a combination of the harmonised reporting
framework and the high-level guideline for mapping SDGs to Green Bonds
developed by International Capital Markets Association (ICMA) to capture
the use of proceeds and expected environmental benefits and social
benefits, when available, of the FAB Green Bond, in alignment with the SDGs,
based on allocated projects as of 31st March 2019.

ICMA, Green and Social Bonds: A High-Level Mapping to the Sustainable Development Goals, 2018 • 2Climate Bond Initiative, Green Bond the State of The Market 2018 • 3Climate Bond Initiative, Green Bond Market Summary 2018 • 4Green Bonds, Working Towards a Harmonized Framework for Impact Reporting

1

3
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Use of Proceeds and expected environmental benefits based on allocated projects as of March 2019
FAB
Green Bond
Framework
eligible
categories

SDG
category

Project
description

Renewable
Energy

Financing the
development
of solar plants

Renewable
Energy

Financing the
development
of solar plants

Renewable
Energy

Energy
Efficiency

Energy
Efficiency

Financing the
development
of solar plants

Financing the
development
of green
buildings

Financing the
development
of green
buildings

Allocated
amount
(USD) as of
31 March
2019

52,470,320

46,438,835

15,695,272

226,000,000

57,461,582

Location

UAE

UAE

Morocco

USA

UAE

Share
of total
portfolio
financing

8.94%

7.91%

2.67%

38.50%

9.79%

Eligibility
for green
bonds

100%

100%

100%

100%

100%

Renewable
energy
capacity
generation

Annual GHG
emissions
reduced/
avoided*

100MW

175,000 tons
of CO2 every
year

1,177MW

7,000,000
tons of CO2
every year

150MW

-

-

222,000 tons
of CO2 every
year

-

-

Other
indicators

FAB
Green Bond
Framework
eligible
categories

-

Energy
Efficiency

Financing the
development
of green
buildings

28,653,957

France

4.88%

100%

-

-

BREEAM Excellent
Rating HQE
Exceptional Grade

Energy
Efficiency

Financing the
development
of green
buildings

50,000,000

USA

8.52%

100%

-

-

LEED Gold
Certification

Energy
Efficiency

Financing the
development
of district
cooling
projects

-

245,000 Refrigerant
Ton (RT), utilises up
to 50% less electricity
consumption
compared to
conventional air-cooled
chillers.

Energy
Efficiency

Financing the
development
of district
cooling
projects

-

90,000 Refrigerant
Ton (RT), utilises up
to 50% less electricity
consumption
compared to
conventional air-cooled
chillers.

Sustainable
Water
Management

Financing the
development
of
wastewater
plants

-

-

LEED Silver
Certification

LEED Gold
Certification

*Estimates of sustainability benefit or impact included in this report are based on FAB’s clients “ex ante” assessment of benefits for the whole project that FAB has supported financing of. FAB has not independently validated these estimates.

SDG
category

A

Project
description

Allocated
amount
(USD) as of
31 March
2019

17,950,782

51,539,343

Location

Share
of total
portfolio
financing

Eligibility
for green
bonds

Renewable
energy
capacity
generation

Annual
GHG
emissions
reduced/
avoided*

Other indicators

UAE

UAE

3.06%

8.78%

100%

100%

-

-

Treatment of 430,000
m3/day of wastewater

40,789,910

UAE

6.95%

100%

-

Information has been subject to independent limited assurance. KPMG assurance statement can be found in pages 15-16

-

Access to sewage
treatment and reusable water for a
Population Equivalent
of over 2,150,000 units
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FAB’s Green Bond Framework

A

FAB’s Green Bond Framework adheres to the ICMA Green Bond Principles.
The framework is a continuation of the original premerger NBAD Green
Bond Framework. FAB has been a member of the International Capital
Market Association (ICMA) since 2017 and recognises the importance of
transparency and standardisation within the market. The ICMA Green Bond
Principles are voluntary guidelines that promote transparency, disclosure,
and integrity in the development of the Green Bond market.

Governance
• FAB’s Green Bond Committee is responsible for
ensuring compliance with all aspects of FAB’s
Green Bond Framework. The Committee meets on
a quarterly basis

Use of
proceeds

Management
of
proceeds

Reporting

As part of the Bank’s process for updating documentation associated with
the Green Bond following the merger, FAB took the opportunity to further
strengthen its Green Bond Framework by capturing key additional elements
from international best practice, namely the Climate Bonds Initiative. Key
details of FAB’s Green Bond Framework are outlined in the following table.

• Renewable energy
• Energy efficiency

• A Green Bond Secretariat provides the necessary
support to the Committee

• Pollution prevention and control

• An internal audit is conducted annually to assess
adherence to FAB’s Green Bond Framework

• Terrestrial and aquatic biodiversity conservation

• An external audit is conducted annually to assure FAB’s
Green Bond Report and the Green Bond Framework

• Sustainable management of living natural resources
• Clean transportation
• Sustainable water management
• Climate change adaptation
• Eco-efficient products

The principles are framed by four core components:

Process
for project
evaluation and
selection

Use of proceeds-eligible
project categories

Process for project
evaluation and selection

Management
of proceeds

• Projects are initially screened against the selected categories
as defined in both the ICMA Green Bond Principles and
Climate Bonds Initiative

• Monitoring of the compliance with the overall
Green Bond Framework is ongoing by the
Secretariat, including tracking and management
of proceeds, with quarterly oversight by the Green
Bond Committee

• The projects passing the category screen are then assessed
for eligibility using FAB’s ESG Due Diligence Assessment
Methodology. This includes quantification and qualification of
the ESG performance of both clients and the selected projects,
and generation of ESG Assessment Reports
• The Green Bond Committee reviews the ESG Assessment
Reports and approves/rejects projects for eligibility

• Monitoring of the environmental and social
performance of the allocated projects and the
associated clients is ongoing by the Secretariat,
with quarterly oversight by the Green Bond
Committee

• The Green Bond Committee allocates some or all of these
eligible projects to the bond, up to the full value of the bond

• Proceeds are tracked through a combination of
automated and manual tracking systems

Reporting
FAB issues a public Green Bond Report annually in Q2 on the use of proceeds
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Process for project evaluation and selection

A

Eligible projects that are allocated in whole or in part to the Green Bond
have undergone a multi-step assessment process as follows:
• Potential projects identified by FAB’s client relationship managers and/or
corporate sustainability team, are screened against FAB’s eligible project
categories outlined in FAB’s Green Bond Framework(listed in the
preceding table);

Process for project evaluation and selection

FAB’s Green Bond Framework continues to exclude a number of sectors
from inclusion in the Green Bond. These include nuclear power generation,
weapons, tobacco, alcohol, gambling and adult entertainment. In addition,
FAB’s Green Bond Framework excludes financing of palm oil related assets.
In alignment with the Climate Bonds Initiative, FAB also excludes the
following:

• Once screened and identified to be in alignment with the eligible
categories, an extensive ESG due diligence is undertaken to ensure only
projects and clients that score the highest are proposed to the FAB Green
Bond Committee;

• Uranium mining for nuclear power

• Projects or clients that have been exposed to major allegations during the
last three years are excluded;

• Efficiency upgrades to greenhouse gas intensive
power source such as cleaner coal technology

• The results of screening and the due diligence process are presented to
the Green Bond Committee, which confirms which projects are deemed
eligible for the Green Bond;
• The Green Bond Committee allocates eligible projects in whole or in part
to the Green Bond, up to the full value of the bond.

Proposed
project

Meets
eligible project
categories
definition

YES

Reviewed
and verified by
the Green Bond
committee

ESG
due
dilligence

APPROVED

NO

Project
rejected

Project Selection
and Evaluation
Procedure

REJECTED
ALLOCATION

• Fossil fuel-based power generation including gas
• ‘Clean’ coal and other coal

• Energy savings in fossil fuel extraction activities
• Landfill without gas capture
• Waste incineration without energy capture
• Rail lines where fossil fuels account for more than
50 percent of freight
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FAB’s ESG due diligence methodology
Projects identified as potentially eligible are put forward for evaluation by
the FAB Green Bond Secretariat. FAB’s ESG Due Diligence Toolkit has been
designed to assess the ESG performance of both the projects and the
clients and generates environmental and social due diligence
reports that are reviewed by the Green Bond Committee.
FAB’s ESG Due Diligence Toolkit has been developed
in collaboration with an external third-party provider
– Sustainability Excellence – a leading provider of
sustainability strategy, implementation and ESG
assessments in the Middle East.
The methodology leverages stringent
international standards and recommendations
including those of the European Bank for
Reconstruction and Development (EBRD),
IFC, World Bank, Equator Principles, OECD,
International Labour Organisation (ILO), the
UN’s Universal Declaration of Human Rights, and
country-specific environmental and labour laws.

FAB’s Green Bond Committee
Projects that pass the ESG due diligence test are put
forward for a decision on eligibility by FAB’s Green Bond
Committee. The Green Bond Committee is made up of senior
FAB management including representatives from FAB’s Corporate
Sustainability team; Treasury; Investor Relations; Corporate Finance;

Group Funding; Credit; Enterprise Risk Management, Credit Risk, Operational
Risk and Fraud Risk teams. A representative from Group Internal Audit also
participates in the Committee meetings as an observer. The Committee
confirms which projects are deemed eligible for inclusion into the Green
Bond and approves the allocation of the projects in whole or in
part to the Green Bond, up to the full value of the bond.

Use and management of proceeds

FAB has set in place strong processes and oversight
in relation to the use and management of proceeds.
The Green Bond Committee selected six UAEbased projects to allocate to the bond. These
include two solar plants projects (in the
renewable energy category), two district cooling
projects (in the energy efficiency category), a
green building project (in the energy efficiency
category), and a wastewater and recycling
plant (in the sustainable water management
category). These projects received the highest
ESG performance as part of FAB’s ESG due
diligence assessments and are aligned with the
UAE’s renewable energy and energy efficiency targets
and commitments. Internationally, FAB is financing four
projects including one renewable energy plant in Morocco
(in the renewable energy category), and three green buildings (in
the energy efficiency category) in France and United States.
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Overall, projects allocated to the FAB Green Bond now fall under three eligible categories:
Renewable Energy – Solar plants

Energy Efficiency – Green buildings

To achieve the Paris Agreement of keeping global average temperatures to
well below 2°C, fossil fuels will have to be replaced with alternative sources
of energy. Solar power represents a vast resource that will support the
world’s shift to a low-carbon economy. The technology used to generate
solar power by converting light to electricity (PV) and converting light to
power via heat (solar thermal) has proven itself over the years. The cost
reductions in solar PV over the last ten years
makes it competitive against conventional
fossil fuels.

Integrating green and sustainable elements
in the design, construction, and
operation of buildings provides
significant environmental benefits
including reduction in energy use,
greenhouse gas emissions, water
and waste, and the protection
of biodiversity and landscapes.
Economic benefits include
reduction in operating costs for
residents of the building. Social
benefits include improvements in
the quality of life for residents, such
as improved indoor air quality, natural
daylight, acoustic quality, and thermal
comfort.

The share of renewables in meeting
global energy demand is expected
to grow by one-fifth in the next
five years to reach 12.4% in 2023.
Renewables will have the fastest
growth in the electricity sector,
providing almost 30% of power
demand in 2023, up from 24% in
2017. During this period, renewables
are forecasted to meet more than 70%
of global electricity generation growth,
led by solar PV and followed by wind,
hydropower, and bioenergy.5
5 International Energy Agency (IAE), Renewables 2018 –Analysis and Forecasts from 2018 to 2023
6 World Green Building Council (GBC), About Green Building

The building sector has the largest potential to significantly reduce
greenhouse gas emissions compared to other sectors. According to the
World Green Building Council, the emissions savings potential is said to be
as much as 84 gigatons of CO2 (Gt CO2) by 2050, through direct measures
in buildings such as energy efficiency, fuel switching and the use of
renewable energy.6
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Energy Efficiency – District cooling

Sustainable Water Management – Wastewater plants

A district cooling system produces
chilled water within a centralised
energy plant and distributes it
through underground pipes to
buildings to provide them
with air-conditioning.
District cooling can offer
several advantages over
conventional cooling.

It is estimated that only 3 percent of the world’s
water is suitable for human consumption, of
which approximately 2 percent is found
in ice caps and glaciers. Globally, it
is estimated that two million tons
of sewage is discharged into
water. As a result, wastewater
treatment has become a key
priority around the globe.

The technology has
advantages for areas
with a heavy demand
for air conditioning.
In Dubai, for example,
where air conditioning
represents over 70
percent of electricity
consumption, the city aims
to meet 40 percent of its
cooling needs through district
cooling by 2030, using 50 percent
less electricity than standard air
conditioning (UNEP District Energy in Cities).7
7 United Nations Environment Programme (UNEP), District Energy in Cities
8 United Nations Economic and Social Commission for Western Asia (ESCWA), Water and Sanitation in the Arab Region

Wastewater treatment
is defined as the process
of removing any harmful
contaminants from nonpotable water, rendering it safe to
consume. Such an innovative process
can be seen as the main driver behind
producing safe, potable water for people without access to this
previously.
Wastewater management can have a high impact on the sustainability
of water supplies, human health, the economy and the environment. In the
Arab Region, approximately half the Arab population lives within regions of
extreme water scarcity (less than 500 m3 per capita annually), while 18 out of
the 22 Arab countries fall below the water poverty line of 1,000 m3 per capita
per year.8
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Distribution of Green Bond proceeds

Geographical breakdown of use of proceeds in 2019

The change in projects within the FAB Green Bond resulted in the following
shifts in the use of proceeds.
Use of proceeds
by eligible categories 2019

Use of proceeds
by project description 2019
19.52%

19.52%

Renewable
Energy

Solar Plant

6.95%

6.95%

Sustainable
Water
Management

Waste Water
Teatement and
Recycling Plant

11.84%

73.53%

District
Cooling

Energy
Efficiency

61.69%
Green
Building

United States

France

Number of projects: 2
Allocation: 47.02%

Number of projects: 1
Allocation: 4.88%

Eligible categories financed in 2019
Use of proceeds
by eligible categories 2018

Use of proceeds
by project description 2018
14.07%

Renewable
Energy

7.28%

Sustainable
Water
Management

14.07%

Solar Plant

13.84%
District
Cooling

7.28%
78.64%
Energy
Efficiency

Wastewater
Teatement
Recycling Plant

64.80%
Green
Building

Eligible categories financed in 2018

Morocco
Number of projects: 1
Allocation: 2.67%

United Arab Emirates
Number of projects: 6
Allocation: 45.43%
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Summary of anticipated impacts of financed projects as of March 2019
Project Description

Category: Renewable Energy
Description: Solar Plant
Number of projects: 3
Proceeds allocation: 19.52%

SDG Category

SDG Target Description

Project Impact

7.2 By 2030, increase substantially the share of renewable
energy in the global energy mix.

Output benefit: 1,427 MW (Total)

13.1 Strengthen resilience and adaptive capacity to climaterelated hazards and natural disasters in all countries.

Impact benefit: 7,397,000 tons of CO2 avoided

7.3 By 2030, double the global rate of improvement in
energy efficiency.
Category: Energy Efficiency
Description: Green Building
Number of projects: 4
Proceeds allocation: 61.69%

9.4 By 2030, upgrade infrastructure and retrofit industries
to make them sustainable, with increased resource
use efficiency and greater adoption of clean and
environmentally sound technologies and industrial
processes, with all countries taking action in accordance
with their respective capabilities.

Output benefit: LEED and BREEAM certification
for green buildings
Impact benefit: Up to 50% less energy consumption

7.3 By 2030, double the global rate of improvement in
energy efficiency.
Category: Energy Efficiency
Description: District Cooling
Number of projects: 2
Proceeds allocation: 11.84%

9.4 By 2030, upgrade infrastructure and retrofit industries
to make them sustainable, with increased resource
use efficiency and greater adoption of clean and
environmentally sound technologies and industrial
processes, with all countries taking action in accordance
with their respective capabilities.

Category: Sustainable Water
Management
Description: Wastewater and recycling plant
Number of projects: 1
Proceeds allocation: 6.95%

6.3 By 2030, improve water quality by reducing pollution,
eliminating dumping and minimizing release of
hazardous chemicals and materials, halving the
proportion of untreated wastewater and substantially
increasing recycling and safe reuse globally.

Output benefit: 335,000 Refrigerant Ton (Total)
Impact benefit: Up to 50% less energy consumption

Output benefit: Treatment of 430,000 m3/day
of wastewater
Impact benefit: Access to sewage treatment
and re-usable water for a Population Equivalent
of over 2,150,000 units
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Reporting and external verification
This report represents FAB’s primary reporting on the performance of its
Green Bond. This is the FAB Green Bond’s second annual report. FAB will
also provide details of FAB’s Green Bond in the annual sustainability report
and will disclose information on this Green Bond on the ICMA Green Bond
Principles website.
FAB engaged KPMG to provide third party assurance that selected
information in this report has been prepared in line with the FAB Green Bond
Framework, and that the FAB Green Bond continues to adhere to the FAB
Green Bond Framework and the ICMA Green Bond Principles.
The assurance statement is included on pages 15-16.
For further information on FAB’s Green Bond and
Green Bond Framework, please contact FAB’s Investor Relations (IR)
team at IR@bankfab.com

Independent Limited Assurance
Report to First Abu Dhabi Bank

included in the Green Bond Report. We have not reviewed
and do not provide any assurance over the estimates on
anticipated environmental or social benefits.
Criteria Used as the Basis of Reporting

Conclusion
Based on the evidence we obtained from
the procedures performed, we are not
aware of any material misstatements in the
Information
Subject
to Assurance
information
subject
to assurance within the
First Abu Dhabi Bank’s (FAB) annual Green
Bond Report June 2019, which is prepared
in accordance with the FAB Green Bond
Framework and International Capital Market
Association’s Green Bond Principles.
The objective of this engagement is to provide limited
assurance over FAB’s annual Green Bond Report in
alignment with the FAB Green Bond Framework and
International Capital Market Association’s Green Bond
Principles. KPMG’s engagement covered the four principles
of Green Bond Principles including:
• use of proceeds from Green Bond issuance;
• process for project identification, evaluation
and selection;
• management of proceeds;

The FAB Green Bond Framework and International Capital
Market Association’s Green Bond Principles from the
criteria (“the criteria”), used as the basis of the FAB annual
Green Bond Report and KPMG’s audit work.

understand key updates and considerations in relation to
the FAB Green Bond Framework;
• reviewing selected environmental and social screening
information for nominated projects, and documentation
of supporting assertions made in the information subject
to assurance;
• conducting walkthroughs of a sample of nominated
projects through to source documentation

Basis for Conclusion

• checking the accuracy of calculations performed;

We conducted our work in accordance with International
Standard on Assurance Engagements ISAE 3000
(Standard). In accordance with the Standard KPMG have:

• confirming internal systems and process were
functioning as indicated and obtaining supporting
evidence;

• used our professional judgement to plan and perform
the engagement to obtain limited assurance, where, we
are not aware of any material misstatements in the FAB
annual Green Bond Report, whether due to fraud or error;

• obtaining and reviewing evidence to support key
assumptions and other data; and

• considered relevant internal controls when designing
our assurance procedures, however we do not express a
conclusion on their effectiveness; and
• ensured that the engagement team possess the
appropriate knowledge, skills and professional
competencies.
Summary of Procedures Performed
Our limited assurance conclusion is based on the evidence
obtained from performing the following:
• Site visits to FAB Headquarters;

• reporting and controls over tracking of fund.

• understanding and reviewing the process for developing
the Green Bond Framework

Our assurance does not extend to any other information

• interviewing selected FAB management personnel to

• Check that the FAB annual Green Bond Report in its
entirety is consistent with the information that is subject
to assurance.
How the Standard Defines Limited Assurance and
Material Misstatements
The procedures performed in a limited assurance
engagement vary in nature and timing, and are less
extensive than those procedures performed for reasonable
assurance. Consequently the level of assurance obtained
in a limited assurance engagement is substantially lower
than the assurance that would have been obtained had
reasonable assurance procedures been performed.
Misstatements, including omissions, are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence relevant decisions of
the FAB Management.

Use of this Assurance Report
This report has been prepared for the Management of
FAB for the purpose of providing an assurance conclusion
on the FAB annual Green Bond Report, and may not be
suitable for another purpose. We disclaim any assumption
of responsibility for any reliance on this report, to any
person other than the Management of FAB, or for any other
purpose than that for which it has been prepared.

independent of the assurance client, in relation to the
scope of this assurance engagement, including not
being involved in writing the Report. We comply with the
applicable independence and other ethical requirements
of the IESBA code.

Management’s Responsibility
Management are responsible for:
• determining that the criteria is appropriate to meet their
needs;
• preparing and presenting the FAB annual Green Bond
Report in accordance with the criteria; and
• establishing internal controls that enable the preparation
and presentation of the FAB annual Green Bond Report
that is free from material misstatement, whether due to
fraud or error.
Our Responsibility
Our responsibility is to perform a limited assurance
engagement in relation to the FAB annual Green Bond
Report, and to issue an assurance report that includes
our conclusion.
Our Independence and Quality Control
Our work was performed in compliance with the
requirements of the International Federation of
Accountants (IFAC) Code of Ethics for Professional
Accountants, which requires, among other requirements,
that the members of the assurance team (practitioners)
as well as the assurance firm (assurance provider) be

KPMG Lower Gulf Limited
Abu Dhabi
2nd June 2019

