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The intent of is report is to provide transparency to our investors on the positive 
sustainability and “green” impact of their investments.

1.2 WHY IS FAB ISSUING GREEN BONDS?

Providing sustainable finance products is an integral part of our sustainability strategy and 
plays a key role in financing the transition to a more sustainable future. We acknowledge 
that climate change is a major risk for the global economy, and hence we support the 
transition to a low carbon economy, consistent with the global and regional agenda such 
as; the United Nations Sustainable Development Goals (UN SDGs), the UAE Green Agenda 
2015-2030, and the Abu Dhabi Economic Vision 2030. Green bonds help us to deliver 
positive environmental and social impacts in the communities in which we operate.

Since the issuance of our sustainable products, we have continued to support initiatives 
that create value for multiple stakeholders under our four sustainability pillars: 

 

In 2019 FAB become a signatory to the Abu Dhabi Sustainable Finance Declaration 
and aligns to the Guiding Principles developed with authorities in the UAE to promote 
sustainable development for the UAE. FAB is listed on the Abu Dhabi Securities Exchange 
(ADX) and aligns with ADX’s ESG Disclosure Guidance for listed companies, which includes 
31 ESG indicators mapped across Global reporting Initiative (GRI) standards and the UN 
SDGs. This ensures that FAB’s approach to sustainable finance is in adherence to local 
Abu Dhabi principles.

Full details of our ESG pillars, strategy, commitments and disclosures can be found 
in our 2020 ESG Report.

TABLE OF CONTENTS

We issued the first public Green Bond in the region
in March 2017

Key highlights:

We published our sustainable finance framework in 2020.

Obtained independent 3rd Party Assurance over this for 
the 4th consecutive year

Our public Sustainable Finance products are based on 
the FAB Sustainable Finance Framework and follows the 
2018 ICMA Green Bond Principles (GBP)

In 2020 we issued a landmark HKD750 million five-year Green Bond 
through a private placement. The deal represents the first Green Bond 
issuance by a MENA issuer denominated in Hong Kong Dollars (HKD), 
and the first Green Bond in HKD by an offshore financial institution.

Issuance Date Currency Tenor

1. INTRODUCTION
1.1 FAB’S SUSTAINABLE FINANCE HIGHLIGHTS 

First Abu Dhabi Bank (FAB) is the largest Bank in the UAE with total assets of 
approximately USD 250 billion and a market capitalisation of USD 38 billion (as of March 
2021). We are proud to be driving the sustainable finance movement within the markets 
in which we operate and pleased to share our 5th report relating to our outstanding 
Green Bonds and Green Private Placements (termed as Sustainable Finance products in 
this report) as of 31 March 2021.  

This report provides a summary on the use of proceeds and the associated 
environmental impacts. We also welcome all feedback in regard to our reporting, contact 
details are found on page 11.
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Type Issued Amount ISIN

FAB Green Bond

FAB Green 
Private Placement

FAB Green 
Private Placement

FAB Green 
Private Placement

FAB Green  
Bond

March 
2017

August  
2019

September
2019

June 
2020

February 
2021

USD

USD

USD

HKD

CHF

5 Years

10 Years

5 Years

5 Years

5 Years

587,000,000

50,000,000

20,000,000

750,000,000

260,000,000

XS1587035996

XS2047618769

XS2056572402

XS2188912179

CH0593893925
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2. FAB’S SUSTAINABLE 
FINANCE APPROACH (A)
In 2020 we expanded our Green Bond Framework to create a Sustainable Finance 
Framework. The FAB Sustainable Finance Framework encompasses any type of 
Sustainable Financing Transaction used to fund projects that provide environmental 
and/or social benefits. These financial transactions include Green, Social or Sustainable 
Bonds, Sukuk, loans, repurchase transactions and deposits (such as Islamic Financing). 

The FAB Sustainable Finance Framework was developed in alignment with market 
best practice requirements reflected in the International Capital Market Association 
(ICMA)’s Green Bond Principles (GBP), Social Bond Principles (SBP) and the Sustainability 
Bond Guidelines (SBG) – Known collectively as “the Principles”. This Framework was 
additionally developed in reference to the Loan Market Association (LMA)’s Green Loan 
Principles (GLP) and Sustainability-Linked Loan Principles (SLLP). 

External reviews by independent third parties are conducted to provide a second opinion 
on the Sustainable Finance Framework and the designated reports in alignment to the 
ICMA Principles. 

The Framework will be updated as required to keep it in line with developing market 
practice and describes the following core components: 

1. Use of Proceeds; 
2. Process for Project Evaluation and Selection
3. Management of Proceeds; 
4. Reporting 

Use of proceeds 

The Framework outlines the eligible categories for the use of proceeds 
which presently include: 

Renewable Energy

Pollution prevention 
and control 

Sustainable 
management 
of living natural 
resources 

Clean transportation 

Terrestrial and 
aquatic biodiversity 
conservation

Energy Efficiency Sustainable Water 
Management 

Climate change 
adaptation 

Eco-efficient 
products

In the future, we anticipate the eligible categories will be expanded to include:

PROCESS FOR PROJECT EVALUATION AND SELECTION
We have formulated a Sustainable Finance Committee, who are responsible for ensuring 
compliance with all aspects of FAB’s Sustainable Finance Framework. The Committee has 
oversight of the Framework, including the approval of eligible projects and the addition 
of new eligible categories. The projects passing the category screen are assessed for 
eligibility using FAB’s ESG Due Diligence Assessment Methodology. ESG performance 
of both clients and the selected projects are stringently analysed and ESG Assessment 
Reports generated. The Sustainable Finance Committee reviews the ESG Assessment 
Reports and allocates eligible projects in whole or in part to the Bonds, up to the full 
value.

MANAGEMENT OF PROCEEDS
FAB has implemented internal monitoring and reporting processes to track the 
management of proceeds. Our Sustainable Financing Register records the allocated 
amount per project, the share of total portfolio financing, maturity dates, due diligence 
scores, and the remaining balance of unallocated proceeds.

REPORTING 
We have committed to publishing an annual Sustainable Finance Report, including 
external verification for all outstanding sustainable finance products. 

This reporting package will contain details including, but not limited to:  

1. Total proceeds from each Sustainable Product

2. Allocated amount against the sustainable finance eligible project portfolio/s

3. Green bond proceeds allocated against each of the green bond eligible categories 
identified within the Framework

4. List of projects included within the Sustainable Finance portfolio and a brief 
description of the project benefits 

5. Environmental impact reporting measures for the eligible projects within the 
green bond portfolio (where available)

6. A geographical breakdown of use of proceeds and indicate to total project size 
and total financing. 

7. Value of any unallocated green bond proceeds

The Sustainable Finance Committee review and approve each Sustainable Finance 
Report which includes allocation reporting and impact reporting. Note that any 
disclosure of information will be subject to FAB’s confidentiality requirements and the 
availability of information.

INDEPENDENT THIRD-PARTY ASSURANCE
FAB engaged KPMG to provide independent third-party assurance, ensuring selected 
information in this report has been prepared in line with FAB’s Sustainable Finance 
Framework, and that FAB’s Green Products continues to adhere to the Sustainable Finance 
Framework and 2018 ICMA Green Bond Principles. The assurance statement is included on 
page 11-12 and the topics subject to independent third-party assurance have been marked 
with the symbol (A) throughout the report. 

https://www.bankfab.com/-/media/fabgroup/home/about-fab/sustainability/reports/fab_spo_sustainability_iss_final.pdf?view=1
https://www.bankfab.com/-/media/fabgroup/home/about-fab/sustainability/reports/fab_spo_sustainability_iss_final.pdf?view=1
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USE OF PROCEEDS AND EXPECTED ENVIRONMENTAL BENEFITS BASED ON ALLOCATED PROJECTS AS OF 31ST MARCH 2021 (A)

Green Asset Label
FAB Green Bond 

Framework Eligible 
Categories

SDG Category Project Description
Allocated Amount 

(USD) as of 31 March 
2021*

Location Share of Portfolio 
Financing

Eligibility for Green 
Bonds

Renewable 
Energy Capacity 

Generation

Annual GHG 
Emissions 

Reduced/ Avoided
Other Indicators

Public Green Bond
ISIN: XS1587035996

Renewable Energy Financing the development 
of solar plants 47,128,950 UAE 8.03% 100% 100MV 175,000tCO2 -

Renewable Energy Financing the development 
of solar plants 94,325,861 UAE 16.06% 100% 200MV 214,000t CO2 -

Renewable Energy Financing the development 
of solar plants

45,769,317 UAE 7.80% 100% 1177MV 7,000,000t CO2 -

Renewable Energy Financing the development 
of solar plants 139,093,350 UAE 23.70% 100% 950MV 1,600,000 t CO2 -

Energy Efficiency Financing the development 
of Green buildings 117,300,000 UAE 19.98% 100% - - LEED Platinum Certification

Energy Efficiency

Total amount 222,870,000 

France 24.43% 100% - - BREEAM Excellent rating HQE 
Exceptional Grade

Financing the Production 
of Green Buildings 143,382,521 

Unallocated Amount 79,487,479 

Green Private Placement
ISIN: XS2056572402 Renewable Energy 

Total amount 30,000,000

Singapore 100.00% 100% 600MV 422,951t CO2 - Financing the Production 
of Solar Panels 20,000,000

Unallocated Amount 10,000,000

Green Private Placement
ISIN:  XS2188912179 Energy Efficiency 

Total amount 145,385,245

UAE 100.00% 100% - - Estidama Pearl 2 Design 
Rating

Financing the Production 
of Green buildings 96,481,636

Unallocated Amount 48,903,608

Green Private Placement
ISIN: XS2047618769

Sustainable Water 
Management

Financing the Development 
of the Wastewater Plant 36,117,087 UAE 72.23% 100% - - Treatment of 430,000 m3/

day of wastewater

Energy Efficiency

Total Amount 47,405,242

UAE 27.77% 100% - - 

90,000 (RT), utilises up 
to 50% less electricity 

consumption compared to 
conventional air chillers

Financing the Development 
of District Cooling 13,882,913

Unallocated amount 33,522,329

FAB Green Bond
ISIN: CH0593893925

Energy Efficiency Financing the development 
of green buildings 226,000,000 USA 82.01% 100% - - LEED Silver Certification

Energy Efficiency

- Total Amount 60,000,000

USA 17.99% 100% - - LEED Gold CertificationFinancing the development 
of green buildings 49,569,687

Unallocated Amount 10,430,313

Total Green Bond Financing - - -  862,569,687 - - - - - - 

Total Green Private Placements - - -  166,481,636 - - - - - - 

Total Green Assets Financing - - -  1,029,051,323 - - - - - - 

* Note this is based on the following exchange rates as of March 31 2021: USD 1 = CHF 0.9435, USD 1 = HKD 7.7735
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PROJECT OVERVIEW
Overall, projects allocated to FAB’s Sustainable Finance products fall under the three 
categories:

 

RENEWABLE ENERGY: SOLAR PLANTS
The production and consumption of energy is the largest source of greenhouse 
gas emissions globally. Hence, it is critical in our shift towards a low-carbon future 
that investments are made in renewable energy such as solar. Solar power works by 
converting sun light into electricity through photovoltaic (PV) cells. According to the 
Solar Energy Industries Association (SEIA), in the last decade solar has experienced an 
average annual growth rate of 42%. The UAE’s initiative to contribute to the production of 
solar energy is the Mohammed Bin Rashid Al Maktoum Solar Park (MBR). The solar park 
will be the largest single-site concentrated solar power plant in the world. The fourth 
phase is underway will be operational in stages, starting from Q3 2021. On completion, 
this will provide clean energy for 320,000 residences, and will reduce 1.6 million tonnes 
of carbon emissions a year.

ENERGY EFFICIENCY: GREEN BUILDINGS
The construction and operation of buildings consumes around a third of global energy 
supply. Utilising green and sustainable elements within the design construction and 
operation provides buildings with significant environmental and health benefits. The 
benefits include, but are not limited to increased resource efficiency, conservation of 
local habitat and improved indoor air quality. Green buildings also lead to substantial 
reduction in operating costs. According to the World Green Building Council, the building 
sector has the potential to make energy savings of 50% or more in 2050. A number of 
green building certifications are available in various regions to support and guide green 
building development. On commonly used certification pathway is Leadership in Energy 
Efficiency Design (LEED). A LEED certified building is shown to consume 25% less energy 
and 11% less of water usage compared to non-green buildings. Other certifications used 
in the region include, BREEAM, Estidama and WELL.

ENERGY EFFICIENCY: DISTRICT COOLING
The demand for the cooling of our buildings continues to rise, particularly in the Middle 
East. 

District cooling plays a vital role in producing more efficient cooling systems. In a district 
cooling system, chilled water is supplied from a central cooling utility to commercial and 
residential buildings through underground pipelines. District cooling can offer several 
advantages over other cooling methods and has advantages for areas with heavy demand 
for air conditioning. In Dubai, for example, where air conditioning represents over 70% of 
electricity consumption, the city aims to meet 40% of its cooling needs through district 
cooling by 2030, using 50 per cent less electricity than standard air conditioning (UNEP 
District Energy in Cities).

SUSTAINABLE WATER MANAGEMENT: WASTEWATER PLANT
Sustainable water management includes infrastructure developed for clean drinking 
water, sustainable urban drainage systems and forms of flood mitigation. A wastewater 
treatment plant is a sustainable form or water management since it captures, polishes 
and reuses wastewater from residential, commercial and industrial buildings. The water 
output of the wastewater plant, known as treated sewage effluent (TSE) may then 
be used to irrigate landscaping and parks. As a result, this supports the protection of 
groundwater sources and reduces water demand from energy intensive desalination 
plants.  

GREEN FINANCING PROJECT CASE STUDY: SAADIYAT ISLAND GREEN BUILDING 
PROJECT
Our green bond, ISIN: XS2188912179 portfolio includes project finance lending to the 
Saadiyat Island Resort Development, a Green Building Project. The Tourism Development 
& Investment Company’s (TDIC) project is located off the coast of Abu Dhabi. TDIC is a 
master developer of major tourism assets within Abu Dhabi. The proposed project is a 
27 square kilometer island planned around an environmentally sensitive and low-density 
masterplan; focussing on sustaining natural beauty, cultural experiences, architectural 
design and business amenities. The islands’ main three districts are the Saadiyat Cultural 
District, the Saadiyat Beach District and the Saadiyat Marina District. The project assets 
will achieve an Estidama 2 Pearl rating. Estidama is the local green building rating system 
in Abu Dhabi which supports the Abu Dhabi Vision 2030. The rating scheme considers 
natural systems, healthy indoor environments, resource efficiency and innovation. 

BREAKDOWN OF USE OF SUSTAINABLE FINANCE PROJECTS PROCEEDS 
AS OF 31ST MARCH 2021 (A)

Use of Proceeds by  
eligible categories  

2021

Use of proceeds by 
project location 

2021

Energy Efficiency
Renewable Energy

Sustainable Water Management

UAE
France

Singapore
USA

 62.84%
57%

27%

2%
14%

3.51%

33.65%

1. Renewable Energy 3. Sustainable Water Management 2. Energy Efficiency

Solar Plants Green Buildings District Cooling 
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SUMMARY OF ANTICIPATED IMPACTS OF SUSTAINABLE FINANCE PROJECTS 
FINANCED AS OF 31ST MARCH 2021

2247 MV
Renewable Energy 

Capacity Generation

2,753,906
The equivalent cars off 

the road for a year

8,989,000
Annual GHG Emissions 

Reduced/ Avoided

20,309,535
The equivalent barrels of oil 
left in the ground for a year

FAB PUBLIC 
GREEN BOND
SOLAR PLANT

FAB PUBLIC 
GREEN BOND

GREEN BUILDING

FAB PUBLIC 
GREEN BOND 
WASTEWATER 

PLANT

FAB PUBLIC 
GREEN BOND

DISTRICT 
COOLING

Project 
Description

SD 
Category

SDG Target 
Description

Project 
Impact

Category: Renewable 
Energy

Description: Solar 
Plant

Number of Projects: 5

Proceeds Allocation: 
34.42%

7.2:  By 2030, increase 
substantially the share 
of renewable energy in 
the global energy mix.

13.1: Strengthen 
resilience and adaptive 
capacity to climate-
related hazards and 
natural disasters in all 
countries.

Output benefit: 
2,427MV (Total)

Impact benefit: 
8,989,000 tons of tCO2 
-e avoided

Output benefit: LEED 
Platinum, LEED Gold, 
BREEAM Outstanding 
Rating, HQE 
Exceptional 
Grade for green 
buildings

Impact benefit: Up 
to 50% less energy 
consumption

Output benefit: 
Treatment of 430,000 
m3/day of wastewater

Impact benefit: Up to 
50% less wastewater

Output benefit: 
90,000 Refrigerator 
Ton (Total)

Impact benefit: Up 
to 50% less energy 
consumption

7.2:  By 2030, increase 
substantially the share 
of renewable energy in 
the global energy mix.

9.4: By 2030, upgrade 
infrastructure and 
retrofit industries 
to make them 
sustainable, with 
increased resource use 
efficiency and greater 
adoption of clean and 
environmentally sound 
technologies and 
industrial processes, 
with all countries taking 
action in accordance 
with their respective 
capabilities.

7.2:  By 2030, increase 
substantially the share 
of renewable energy in 
the global energy mix.

6.5: By 2030, 
implement integrated 
water resources 
management at all 
levels, including 
through transboundary 
cooperation as 
appropriate

7.2:  By 2030, increase 
substantially the share 
of renewable energy in 
the global energy mix.

9.4: By 2030, upgrade 
infrastructure and 
retrofit industries 
to make them 
sustainable, with 
increased resource use 
efficiency and greater 
adoption of clean and 
environmentally sound 
technologies and 
industrial processes, 
with all countries taking 
action in accordance 
with their respective 
capabilities.

Category: Energy 
Efficiency

Description: Green 
Building

Number of Projects: 4

Proceeds Allocation: 
57.53%

Category: Sustainable 
Water Management

Description: 
Wastewater Plant

Number of Projects: 1

Proceeds Allocation: 
3.47%

Category: Energy 
Efficiency

Description: District 
Cooling

Number of Projects: 1

Proceeds Allocation: 
4.56%

ABCD 

 

Independent Limited Assurance Report to First Abu Dhabi Bank 

 

Information Subject to Assurance  

The objective of this engagement is to provide limited assurance over FAB’s Sustainable Finance Report in 
alignment with the FAB Green Bond Framework and International Capital Market Association’s Green Bond 
Principles. KPMG’s engagement covered the four principles of Green Bond Principles including: 

 use of proceeds from Green Bond ISIN: XS1587035996, ISIN: CH0593893925 issuance and Green 
Private Placements ISIN: XS2056572402, ISIN: XS2188912179, ISIN: XS2047618769 issuance; 

 process for project identification, evaluation and selection; 
 management of proceeds; 
 reporting and controls over tracking of funds. 

Our assurance does not extend to any other information included in the Sustainable Finance Report. We have 
not reviewed and do not provide any assurance over the estimates on anticipated environmental or social 
benefits.  

Criteria Used as the Basis of Reporting 

The FAB Green Bond Framework and International Capital Market Association’s Green Bond Principles from the 
criteria (“the criteria”), used as the basis of the FAB Sustainable Finance Report.   

Basis for Conclusion 

We conducted our work in accordance with International Standard on Assurance Engagements ISAE 3000 (the 
Standard). In accordance with the Standard, KPMG has: 

 used our professional judgement to plan and perform the engagement to obtain limited assurance, 
where, we are not aware of any material misstatements in the FAB Sustainable Finance Report, 
whether due to fraud or error; 

 considered relevant internal controls when designing our assurance procedures, however we do not 
express a conclusion on their effectiveness; and  

 ensured that the engagement team possess the appropriate knowledge, skills and professional 
competencies.  

Summary of Procedures Performed 

Our limited assurance conclusion is based on the evidence obtained from performing the following: 

• understanding and reviewing the process for developing the Green Bond Framework  
• interviewing selected FAB management personnel to understand key updates and considerations 

in relation to the FAB Green Bond Framework;  
• reviewing selected environmental and social screening information for nominated projects, and 

documentation of supporting assertions made in the information subject to assurance;  
• conducting walkthroughs of a sample of nominated projects through to source documentation 
• checking the accuracy of calculations performed;  
• obtaining and reviewing evidence to support key assumptions and other data; and 
• Check that the FAB Sustainable Finance Report in its entirety is consistent with the information 

that is subject to assurance. 

Conclusion  

Based on the evidence we obtained from the procedures performed, we are not aware of any material 
misstatements in the information subject to assurance within the First Abu Dhabi Bank’s (FAB) Sustainable Finance 
Report June 2021, which is prepared in accordance with the FAB Green Bond Framework and International Capital 
Market Association’s Green Bond Principles. 
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How the Standard Defines Limited Assurance and Material Misstatements 

The procedures performed in a limited assurance engagement vary in nature and timing and are less extensive 
than those procedures performed for reasonable assurance. Consequently, the level of assurance obtained in a 
limited assurance engagement is substantially lower than the assurance that would have been obtained had 
reasonable assurance procedures been performed.  

Misstatements, including omissions, are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence relevant decisions of the FAB Management.  

Use of this Assurance Report 

This report has been prepared for the Management of FAB for the purpose of providing an assurance 
conclusion on the FAB Sustainable Finance Report, and may not be suitable for another purpose. We disclaim 
any assumption of responsibility for any reliance on this report, to any person other than the Management of 
FAB, or for any other purpose than that for which it has been prepared.  

Management’s Responsibility 

Management are responsible for: 

• determining that the criteria is appropriate to meet their needs; 
• preparing and presenting the FAB Sustainable Finance Report in accordance with the criteria; and 
• establishing internal controls that enable the preparation and presentation of the FAB Sustainable 

Finance Report that is free from material misstatement, whether due to fraud or error. 

Our Responsibility 

Our responsibility is to perform a limited assurance engagement in relation to the FAB Sustainable Finance Report, 
and to issue an assurance report that includes our conclusion. 

Our Independence and Quality Control 

Our work was performed in compliance with the requirements of the International Federation of Accountants 
(IFAC) Code of Ethics for Professional Accountants, which requires, among other requirements, that the 
members of the assurance team (practitioners) as well as the assurance firm (assurance provider) be 
independent of the assurance client, in relation to the scope of this assurance engagement, including not being 
involved in writing the Report. We comply with the applicable independence and other ethical requirements of 
the IESBA code 
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