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S the Neme of Allah the CMast (Gravious the HMast Aerciful

SHARIAH RULING

SUBJECT: COMMODITY MURABAHA FINANCING

Al praise i5 due 1o Allaty, prayers and peace be upon the last "Rrophet
Cohammad, and be upon his relatives and all his companions, now
thergfore,

The Internal Shariah Supervision Committee (“ISSC”) of the
First Abu Dhabi Bank (“FAB’, or the “Bank”) has reviewed the
Commodity Murabaha Financing (Product) submitted by the
Bank as follows:

DESCRIPTION

The Commodity Murabaha Financing involves few sale and
purchase transactions of Shariah-compliant commodities
under the principle of Murabahah.

The transaction would entail the bank purchasing a set of
prescribed commodities on spot basis from an identified
supplier/broker and selling the same on a deferred payment
basis to the customer at a cost plus profit, for the purpose of
financing and liquidity management.

Thereafter the customer may sell the commodities to another
party at the same purchase price which the bank bought the
commodities at from the supplier/broker on cash basis and
receive proceeds of the on-sale commodity transaction.

STRUCTURE

«  The customer will send a request to the bank to enter
into commodities trading transaction and provide its
undertaking to purchase the commodities relating to
the request sent on a relevant transaction date
specified in the request.

« The bank will purchase specific commodities with
specified quantity and amounts in different currencies
from international markets at the request of the
customer.
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+  Bank will then sell the purchased commodities to the
customer at a sale price (cost plus profit) on deferred
basis within a deferred payment date to be agreed by
the bank and the customer.

« For the issuance of the sale acceptance, the
customer or its agent will accept the purchase of
commodity from the Bank.

«  Thereafter, the customer by itself or through agency
willimmediately sell the commodities to another party
on a cash basis

« The bank’s profit is usually referenced to a pre-
agreed benchmark (e.g. EIBOR/LIBOR).

DOCUMENTS
1. Facility Offer Letter
2. Terms and Conditions of Commodity Murabaha
3. Agency Agreement
4. Transaction Request

5. Offer and Acceptance Notice

APPROVAL

Upon revision and deliberation of the submitted proposal, the
ISSC thereupon has decided that the Commodity Murabaha
Financing is permissible subject to the Shariah Guidelines
given by the ISSC in this ruling.

SHARIAH GUIDELINES

1. The bank must have ownership over and possess the
commodity prior to selling it to the customer
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2. The commodity must be fully identified and prescribed - s - JAlSIL daiia ga g Badaa adudl (<3 O sy 2

e.g. with specific type, quantity, serial number and place of
storage upon the issuance of the sale offer by the bank to
the customer

The bank is neither allowed to buy back the commodity
that has been sold to the customer on deferred basis to
avoid ‘Inah Sale

The customer is not allowed to allowed to sell back to the
very supplier/broker whom the bank has bought the
commaodities from to avoid tripartite ‘Inah Sale

The commodity must not be of the commodities that are
not allowed for deferred sale such as gold, silver and
currencies

There should not be any pre-arrangement of fictional
device (hilah) in executing Commodity Murabahah
transaction that might lead to Riba

The bank shall adhere to all the abovementioned Shariah
guidelines and any other guidelines issued by the ISSC
from time to time.

Allah knows the SBest and prayers and peace be upon the last " Rrophet

and be upon his relatives and all his companions

First Abu Dhabi Bank Internal
Shariah Supervision Committee
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