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SHARIAH RULING
SUBJECT: ISLAMIC GUARANTEE FACILITIES

Al praise is due 1o Alledy, prayers and peace be upon the last " Rrophet
CAhammad, and be upon his relatives and all his companions; now
therefore,

The Internal Shariah Supervision Committee (“ISSC”) of the
First Abu Dhabi Bank (“FAB”, or the “Bank”) has reviewed
the Islamic Guarantee Facilities (Product) submitted by the
Bank as follows:

DESCRIPTION

The Bank is proposing to offer Shariah compliant Guarantee
Services to its customers on the basis of Kafalah where a
fee will be charged for the service. Guarantee Services will
be used for the following purposes. Both open ended and
close ended guarantees will be used:

Tender Bond
Performance Bond
Advanced Payment Bond
Labour Guarantee
Retention Bond
Financial/Other Guarantee

2

STRUCTURE
The process for guarantees is as follows:

e The customer will fill out an Application to Issue
Letter of Guarantee / Counterindemnity for
Guarantee Services specifying the purpose.

e The Bank will sign the Letter of Guarantee,
undertaking to pay the beneficiary in case of non-
performance by the customer. This will be in one of
the standard forms or a form that is agreed with the
client.

o In case the guarantee is called, the applicant will
have to settle the amount outstanding to the Bank.
Typically the customer will pay this out of his own
resources. The customer also undertakes that in
case he is unable to settle this, he will be charged
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a pre-agreed late payment donation which will go
to charity as per the guidelines by the ISSC.

e The guarantee may be extended if required by the
customer at the discretion of the Bank.

e The Bank will charge the customer a commission
or fee for the service.

APPROVAL

Upon revision and deliberation of the submitted proposal,
the ISSC thereupon has decided that the Islamic Guarantee
facilities are permissible and in accordance with the Shariah
principles.
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First Abu Dhabi Bank Internal
Shariah Supervision Committee
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