FAB INTERNAL SHARIAH SUPERVISION COMMITTEE RULING
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SHARIAH RULING
SUBJECT: WAKALAH DEPOSIT

Al praise is due to Alliy, prayers and peace be upon the last " Rrophet
Chohammad, and be upon his relatives and all his companions, now
herefore,

The Internal Shariah Supervision Committee (‘ISSC”) of the
First Abu Dhabi Bank (“FAB’, or the “Bank”) has reviewed the
Wakalah Deposit (Product) submitted by the Bank as follows:

DESCRIPTION

Wakalah Deposit is based on the structure of agency
(Wakalah) where the customer appoints the bank as its agent
to invest a specified amount of fund in a Shariah-compliant
assets or investments.

The bank and the customer will agree on a specific
anticipated profit that should be generated through the
investment and the bank shall be entitled to any excess profit
amount exceeding the anticipated profit paid to the customer.

STRUCTURE
+ The customer will appoint the bank as its agent to invest
its fund at an agreed anticipated profit through a standard
Wakalah Despoit form.

The bank and the customer will enter into a Wakalah
contract by signing a set of Wakalah Terms and
Conditions

Thereafter, the bank will invest the customer’s funds in
Shariah compliant assets or investments according to the
Wakalah Terms and Conditions.

The Bank shall, in performing its obligationsas Wakeel ,
look after the interests of the Client and act dutifully and
in good faith and shall use its best endeavor to achieve
the anticipated profit agreed between the contracting
parties.

On each profit distribution period, the bank will distribute
the actual profit generated from the assets or
investments to the customer based on the agreed
anticipated profit rate subject to the performance of the
Wakalah underlying assets or investments.

Upon maturity, the principal amount of the Wakalah
investment shall be returned to the customer
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DOCUMENTS
1. Wakala Deposit Form
2. Terms and Conditions for Corporate Wakalah Deposit

APPROVAL

Upon revision and deliberation of the submitted proposal,
the ISSC thereupon has decided that the Wakalah Deposit
is permissible subject to the Shariah Guidelines given by
the ISSC in this ruling.

SHARIAH GUIDELINES

1. The bank and customer shall agree on the Wakalah
terms and conditions prior the Wakalah investment
transaction.

2. The anticipated profit and agency fee (if any) must be
agreed upfront between the bank and the customer
before entering into any Wakalah investment.

3. The Wakalah fund shall be invested in Shariah-
compliant assets or investments.

4. There shall not be any guarantee given by the bank on
the principal nor the profit except in the event of
negligence or misconduct or breach any of the agreed
terms and conditions by the bank.

5. The bank shall deduct any financial loss associated
with the Wakalah investment from the customer’s fund
upon maturity before returning back the principal
amount to the customer.

6. The bank shall adhere to all the abovementioned
Shariah guidelines and any other guidelines issued by
the ISSC from time to time.

Al knows the SBest and prayers and peace be upon the last
@r@pﬁﬁz‘, and be upon his relatives and alfl his companions

First Abu Dhabi Bank Internal
Shariah Supervision Committee

ol il

ISLAMIC

FAB

LA KE N ||
AUS ) Aty 7350 ]

438 gal)
dagyg of daalll €y B caniall (o yal) ABlia g dral e ang

Leia sl Al Ao il Cilgaa sl 1 3le) ja a3 e AUS Y
AN 1 8 dsal

e pal) cilga 51l

Ji AN Lag b5 slSal o Jaanll s clidl 383 1
Syl A gl dlelaay el

O) S5l g )5 @dsiall )l o GUEY) gy 2
@ b Jsadl U8 Jaen) s il G Ladia (cada
AN o il

s Jsal 8 ASHY Jae Jll leiial oy 3

Jull Gl e i) b e e gl a2 Y 4
alsal 5Y @llgl Jlaa Yl s sy )l Sl
il J8 0 Lo (3 La g i

dMJMYu&JJJA@LAaJMéi M\M 5
sale) Jé 3lainy) die Jsaall J)gal o A
Jraall A JLall Gl

odlel 5 5Shall dpe il Cilgan il A il 285 6
DAY O e Aalll s jaai AT a5 6l

e L (Ao 22l 53ally Cppallel] ﬁsz Al g
d,tu;/t%,maj 4.//‘;[‘:}

e pdl) 448 ) A
S (b sl i 4030

Page 2 of 2



