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Thoughts on GBP post Monday’s plunge

» GBP plunged on Monday and is now trading at its lowest level in around 30 months. Consistent selling
pressure has pushed cable (GBPUSD) down to $1.2219 (-1.34%) on Monday, and the currency fell
further on Tuesday to trade around $1.2176, a level not seen since Q1 2017.

» The currency touched a low of $1.2068 on January 16, 2017 according to Bloomberg data and if we
were to break below that in the coming days we would be back into territory not seen since the time of
the Live Aid concert; July 1985.

» With the installation of the pro-Brexit Johnson administration in 10 Downing Street last week and the
frequent reference by government ministers in recent days to the need to prepare for a ‘no deal’ scenario
if a new, mutually acceptable withdrawal agreement cannot be agreed, investors are now waking up to

reality.
BoJo Brexit Pressures
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» A ‘no deal Brexit is clearly more than just a bargaining tool, it is a clear and present danger and the
Boris Johnson government is not afraid to go down that path. They are committed to taking the UK out of
the EU by the October 31 deadline, with or without a deal. We fear it will be without.
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» We have long stated our belief that a ‘hard Brexit’ could be the only viable outcome from this political
impasse. Consequently, since earlier this year when cable was trading above $1.3000 we had stated our
belief that the currency would trade toward $1.2000 before it would trade back up above $1.3500.

» We expect this latest currency weakness to persist, perhaps not in linear fashion, but certainty in terms
of the overall direction of trading as we approach the October 31 deadline. The January 2017 low is now
easily within reach again.

Simon Ballard

Executive Director & Macro Strategist
Market Insight & Strategy

FAB Global Markets

Tel: +4971-2-6110012

Mobile: +971-50-9332806

Email: Simon.Ballard@bankfab.com

Please click here to view our recent publications on MENA and Global Markets

Disclaimer: To the fullest extent allowed by applicable laws and regulations, First Abu Dhabi Bank (the “Bank”) and any
other affiliate or subsidiary of the Bank, expressly disclaim all warranties and representations in respect of this
communication. The content is confidential and is provided for your information purposes only on an “as is” and “as
available” basis and no liability is accepted for or representation is made by the Bank in respect of the quality,
completeness or accuracy of the information and the Bank has undertaken no independent verification in relation thereto
nor is it under any duty to do so whether prepared in part or in full by the Bank or any third party. Furthermore, the Bank
shall be under no obligation to provide you with any change or update in relation to said content. It is not intended for
distribution to private investors or private clients and is not intended to be relied upon as advice; whether financial, legal,
tax or otherwise. To the extent that you deem necessary to obtain such advice, you should consult with your independent
advisors. Any content has been prepared by personnel of the Global Markets division at the Bank and does not reflect
the views of the Bank as a whole or other personnel of the Bank.

The Bank processes your personal data to provide you with information or promotional and advertising communications
on products, services, other events and campaigns. If you wish not to receive any emails from the Market Insights team
at the Bank, please click here to send us your request to unsubscribe, and you shall no longer receive such information.

You are entitled according to the applicable laws to exercise your rights to access, to rectification, to erasure and to
portability of your personal data, to restrict the use of and to object to the processing of your personal data. You may
exercise your aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.



mailto:Simon.Ballard@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe
mailto:privacy@bankfab.com

