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OPEC+ Agrees To Cautiously Increase Crude Production. 

Signatories to the OPEC+ accord agreed yesterday, to begin slowly 

increasing their crude output over the next three months, whilst Saudi Arabia 

will reportedly also start to reduce its separate voluntary 1 mio bpd  cut over 

the same period until its completely eliminated by the end of July. Saudi 

Arabia's Energy Minister, Prince Abdulaziz bin Salman was quoted as 

saying that supply would be brought back "gradually" and "mindful of how 

the market may react,” adding that, “I wouldn't call it your full feet but we're 

testing our toe in the water and see how things may turn out to be.” The 

OPEC+ grouping decided to raise their output by 350,000 bpd in May, 

another 350,000 bpd in June and 450,000 barrels per day in July. Despite 

this news, oil prices rose overnight after stronger than expected 

manufacturing activity out of Europe, expectations of a boost in the demand 

for oil related commodities such as asphalt on the back of Biden’s 

infrastructure plan, and concerns over renewed tensions between Moscow 

and Kyiv following reports that the Russian military had begun deploying a 

large number of troops on the border with Ukraine. 

 

IEA Official Does Not Anticipate An Oil Supply Crunch. 

According to the head of the IEA’s oil market division, Toril Bosoni, the crude 

market is still well-positioned to avoid a supply crunch in the near to medium 

term. “Not only do we have relatively healthy inventories, although they have 

drawn down and continue to be drawn down, but on top of that inventory 

cushion, we estimate OPEC+ countries are sitting on spare capacity of 

around 9 mio bpd and that is excluding Iran, so that capacity can be brought 

to market relatively quickly.  further ahead, that capacity cushion should go 

a long way to keeping the market in balance in the medium term," Bosoni 

was quoted as saying earlier this week by ‘S&P Global Platts’, although 

warning too that in the absence of fresh upstream investment, this spare 

capacity cushion could erode in the coming years. 
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Iran Rejects Call To Reverse Its Uranium Enrichment Program. 

Iran has rejected a proposal that if it halted its uranium enrichment program and returned to the negotiating 

table, the US would lift some of its sanctions. Tehran’s response was made clear by a senior Iranian official, 

who was quoted by the country’s ‘Press TV’ media outlet stating on Wednesday, that his government would 

only stop its 20% uranium enrichment drive if the Biden administration lifted all its sanctions on Iran first, and 

claimed that Washington was “rapidly running out of time” to resuscitate the JCPOA agreement. Meanwhile 

officials from Iran, China, Russia, France, Germany and UK are due to meet virtually later today to discuss 

ways to draw the US back into the JCPOA. "Participants will discuss the prospect of a possible return of the 

United States to the JCPOA and how to ensure the full and effective implementation of the agreement by all 

sides," an EU statement read. However, the EU is also reportedly preparing to issue sanctions on a number 

of Iranian officials and certain government entities there for alleged human rights violations, according to a 

recent ‘Reuters’ report. 

 

Egyptian President Issues Public Warning Over Ongoing Nile Dam Dispute. 

The Egyptian President, Abdel Fattah El Sisi, has warned, that his country would not accept Ethiopia’s ‘Grand 

Renaissance Dam’ being filled and becoming operational, without a binding agreement over usage of the Nile 

waters by all affected parties being signed first. No agreement would create regional “instability that no one 

can imagine” Sisi was quoted as saying by ‘AP News’ earlier this week, adding that, “No one can take a single 

drop of water from Egypt, and whoever wants to try it, let him try. No one imagines that it will be far from our 

capabilities.” However, he also underlined his government’s desire to find a diplomatic solution over this long-

standing issue, stating that “Our battle is a battle of negotiations. We are serious about achieving a win-win 

deal for everyone, no one is going to get everything alone.” The Chairman of the African Union, DRC’s 

President Félix Tshisekedi, is scheduled to host a first round of fresh dialogue between Cairo, Khartoum and 

Addis Ababa on this topic next week. 

 

Saudi Arabia & Iraq To Establish Joint Development Fund. 

OPEC’s top two oil producers have agreed to establish a development fund, in order to promote investment 

into Iraq’s economy and boost both countries private sectors. This announcement followed a meeting between 

Saudi Arabia’s Crown Prince, Mohammed bin Salman and the Iraqi Prime Minister Mustafa al-Kadhimi, in 

Riyadh. The meeting also resulted in the signing of three separate MOUs including one concerning an 

electricity interconnection project, the enhancement of bilateral coordination within the framework of 

multilateral diplomacy and the broadening of investment opportunities for Saudi Arabian firms in Iraq. 

 

Kuwait Plans US$2 Bio In Bonus Payments For Frontline Workers. 

Kuwait’s new cabinet has agreed to the payment of special bonuses as a thank-you to those frontline staff who 

have been combating Covid-19 in the country. According to various media reports, this bonus package will 

total KWD 600 mio and the draft-law will soon be sent to the Emir for his approval pending its passage through 

parliament. You can read more on this story here. 

 

UAE To Build World’s Largest Waste-to-Energy Facility. 

The Dubai Waste Management Company, has reportedly secured US$927 mio in funding in order to finance 

the construction of the world’s largest waste-to-energy plant in the Warsan landfill site outside the city. Once 

operational the facility will be able to convert around 1.90 mio tonnes of waste into 200MW of thermal power 

per annum, according to the ‘ME Construction News’ site. 

 

Ooredoo Sells Telecommunication Towers In Indonesia. 

PT Indosat, the Indonesian subsidiary of Qatar based Ooredoo, has signed a US$750 mio sale and leaseback 

agreement covering 4,200 telecommunications towers in Indonesia, with PT EPID Menara Asset Company 

(Edge Point Indonesia). “This will help us unlock significant capital and enable us to focus on our core mission 

of delivering outstanding digital and enterprise services to our customer base,” Ooredoo’s Managing Director, 

Aziz Aluthman Fakhroo, was quoted as saying by ‘Arab News’. 

 

Odebrecht Wins Refinery Contract In Angola. 

Brazil’s Odebrecht has been awarded a US$920 mio contract to build a oil refinery complex in the Cabinda 

province of Angola, according to the ‘Africa Oil & Power’ website. The project is scheduled to begin this month 

and will be completed before the end of 2022. 

https://news.kuwaittimes.net/website/kuwait-gives-2-billion-in-bonuses-to-frontline-covid-19-workers/
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FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +17/23 +22/28 +27/33 +32/38 +37/43 +41/47 +44/50 +63/69 

SAR SPREAD +59/65 +66/72 +74/80 +80/86 +86/92 +92/98 +98/104 +118/124 

  Note: We can quote options in the AED & SAR. 

 

AND FINALLY… 

Did you know that Nigeria is the 7th most populous in the world with an estimated 206 million people? 

 
 
Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 
 

Please click here to view our recent publications on MENA and Global Markets 
 

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -0.5/+1.5 Par/+3 1/4  4/7 8/13 13/18 60/80 

USD/SAR 3.7503/05 -1/+1 -1/+2 Par/+3 4/9 8/13 17/27 85/115 

USD/KWD 0.30200/220 20/30 47/57 60/85 125/155 190/220 260/290 425/525 

USD/OMR 0.38499/503 6/11 12/22 25/40 50/80 120/150 180/230 450/550 

USD/BHD 0.37699/702 10/15 20/25 26/36 55/70 75/105 100/130 175/275 

USD/MAD 9.0100/0300 50/150 100/250 150/350 300/650 500/1000 700/1700 1800/3800 

USD/EGP NDF 15.71 15.81/15.86 15.94/15.99 16.07/16.12 16.51/16.56 16.93/16.98 17.34/17.39 - 

USD/JOD 0.7087/92 70/120 170/270 250/350 475/675 600/1000 850/1350 1000/2500 

USD/NGN NDF  408.00 413.50/417.50 420.00/425.00 425.00/430.00 439.00/444.00 453.50/458.50 466.00/473.00 (NAFEX) 

USD/GHS NDF 5.7600 5.82/5.87 5.91/5.97 5.98/6.04 6.20/6.30 6.45/6.55 6.67/6.80 - 

USD/TND 2.7850/8050 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/7000 

Crude Oil Futures        

WTI 61.45        

Brent 64.85        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 
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decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

