
 

 

MIDDLE EAST & AFRICAN 

MONITOR 
 
• Pay Dispute Threatens Oil Output In Libya.  

• US Crude Production Has Peaked – Occidental.  

• Iran Vows To Retaliate For Ship Attack In The Red Sea.  

• EU Ponders Travel Ban On Lebanese Politicians.  

• Uganda & Egypt Sign Security Pact.  

• Oman Broadens VAT Exemptions & Increases Subsidies.  

• Ghana Raises US$3 Bio Via Discounted Eurobond Issuance.  

• Jadwa Investment Sets Up Real Estate Fund.  

• Solar Power Plant Opens In KSA – More Planned.  

• ALSTOM Seals Service Contract At Dubai Airport.  

• Somagec Wins Storage Terminal Contract In Djibouti. 
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Pay Dispute Threatens Oil Output In Libya. 

Security guards protecting Libya’s largest oil field have reportedly 

threatened to disrupt production unless their pay demands are met. 

According to a report published by ‘Argus Media’, members of the Petroleum 

Facilities Guard who are based at the El Sharara field issued the two-week 

ultimatum yesterday, after claiming that their field allowance compensation 

has been interrupted. El Sharara is currently producing around 280,000 bpd. 

 

US Crude Production Has Peaked – Occidental. 

Earlier this week the CEO of Occidental, Vicki Hollub, repeated her view that 

US oil production has peaked, while the EIA has adjusted downwards its 

forecast for US output. “It would be very hard for the US oil and gas industry 

to get back to over 13 mio bpd. I don’t think that’s going to happen, too much 

investment would be required,” Hollub was quoted as saying by ‘Bloomberg’ 

on Tuesday. Meanwhile the EIA has lowered its forecast for US crude 

production this year and now expects its to average 11.04 mio bpd, down 

from a previous forecast of 11.15 mio bpd. 

 

Iran Vows To Retaliate For Ship Attack In The Red Sea. 

Iran has said it will retaliate against those found to have been responsible 

for an apparent limpet mine attack on one of its ships anchored in the Red 

Sea earlier this week. “We will respond without any doubt to the attack on 

our ship Saviz in the Red Sea once we identify those involved,” a 

spokesman for Iran’s military, was quoted as saying yesterday by the 

‘Sputnik’ news agency, adding that his country currently suspects that Israel 

and/or the US was responsible. Iran claims that the MV Saviz was a supply 

ship that had been supporting “anti-piracy” efforts in the Red Sea and the 

Bab El-Mandeb strait, while some western sources, including the 

Washington Institute for Near East Policy, have alleged that it is an 

intelligence/armoury vessel for the IRGC. This event is just the latest in a 

string of similar attacks on Israeli and Iranian-owned cargo ships in recent 

months over which both countries have accused the other of being 

responsible. Meanwhile, indirect talks between the US and Iran over 
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string of similar attacks on Israeli and Iranian-owned cargo ships in recent months over which both countries 

have accused the other of being responsible. Meanwhile, indirect talks between the US and Iran over 

resuscitating the JCPOA agreement are set to continue, but an early breakthrough seems unlikely as both 

sides demands are still quite far apart. 

 

EU Ponders Travel Ban On Lebanese Politicians. 

According to a ‘Reuters’ report published yesterday, France and a number of other EU nations are considering 

implementing asset freezes and travel bans on Lebanese politicians in an apparent attempt to break the 

ongoing stalemate over the formation of a new government in Beirut. “Concrete proposals are being developed 

against the very people who have abandoned the general interest in favour of their personal interests,” 

France’s Foreign Minister, Jean-Yves Le Drian, was quoted as saying on Tuesday. 

 

Uganda & Egypt Sign Security Pact. 

According to a statement issued by the Ugandan military on Wednesday, Cairo and Kampala have signed an 

intelligence sharing agreement. “Given that Uganda and Egypt share the Nile, cooperation between the two 

countries is inevitable because what affects the Ugandans will affect Egypt in one way or another," Egypt’s 

General Sameh Saber El-Degwi, was quoted as saying by the ‘Africa News’ website. This pact comes as 

Egypt, Sudan and Ethiopia continue to try and seal an agreement on future usage of the Nile’s waters following 

the completion of Ethiopia’s ‘Grand Renaissance Dam’. You can access more details on this story here. 

 

Oman Broadens VAT Exemptions & Increases Subsidies. 

According to various news outlets, Oman is set to broaden the number of food products exempted from VAT 

and increase subsidies on electricity, water and fuel for those families who qualify. The ‘Oman News Agency’ 

reported that these measures, formed part of a social security package aimed at assisting families during the 

COVID-19 pandemic, and would also exempt low-income citizens from reimbursing housing loans provided by 

the ministry of housing. Oman is due to implement VAT from the 16th of April 2021. You can access more 

details on this story here. 

 

Ghana Raises US$3 Bio Via Discounted Eurobond Issuance. 

Last week, Ghana became the first African country to conduct a sovereign Eurobond issuance which includes 

a zero-coupon bullet tranche. According to ‘Bloomberg’ the sale was comprised of four tranches; US$525 mio 

via a 4-Year Zero Coupon bond, US$1 bio through an 7-year bond priced at 7.75%, US$1 bio in a 12-year 

bond at 8.75% and US$500 mio via a 20-year bond with a coupon of 9.25%. “This historic bond issuance is a 

strong signal that investors have confidence in our plan for debt sustainability, economic recovery and growth,” 

Ghana’s Finance Minister, Ken Ofori-Atta, was quoted as saying by the ‘African Markets’ website. The country 

raised US$3.025 bio from this issuance which reportedly received around US$6 bio in bids. 

 

Jadwa Investment Sets Up Real Estate Fund. 

The Saudi based asset management and advisory company Jadwa Investment, has reportedly established a 

Sharia-compliant property fund worth SAR 1 bio to develop prime residential projects within the Kingdom. The 

Al Dar Investment Fund will develop more than 1,500 residential units in Riyadh, via several apartment 

complexes aimed at medium- to high-income households. Jadwa’s CEO, Tariq Al-Sudairy, was quoted by the 

‘National’ newspaper saying that, the fund was set up in-line with the company’s "policy of pursuing diversified 

investment opportunities across asset classes,” adding, “We have been very active in the local real estate 

market where we see strong investment fundamentals.” You can access more details on this topic here. 

 

Solar Power Plant Opens In KSA – More Planned. 

Saudi Arabia’s Crown Prince, Mohammed bin Salman, announced yesterday, that his country had signed 

agreements for the establishment of seven new solar energy projects across the Kingdom. This announcement 

was made during his speech at the official opening of the 300-MW Sakaka solar power facility in Jouf. “During 

the past weeks, the Saudi Green Initiative and the Middle East Green Initiative have been announced, which 

showed that we, as a leading global oil producer, are fully aware of our share of the responsibility in advancing 

the fight against climate change. As part of our pioneering role in stabilizing energy markets, we will continue 

this role to achieve leadership in the field of renewable energy,” the Crown Prince was quoted as saying by 

the ‘Arab News’ website, adding that the Sakaka plant was only the “first steps to utilize renewable energy in 

https://www.africanews.com/2021/04/08/egypt-and-uganda-sign-military-intelligence-sharing-agreement/
http://omannews.gov.om/NewsDescription/ArtMID/392/ArticleID/30411/Finance-Ministry-Unveils-Social-Security-Scheme-Initiatives-Package-Endorsed-By-HM-The-Sultan
https://www.thenationalnews.com/business/property/saudi-arabia-s-jadwa-launches-266m-fund-to-invest-in-riyadh-s-property-market-1.1197963
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the Kingdom,” and that construction of the Dumat Al-Jandal wind energy plant had almost been completed. 

You can read more details of his speech here. 

 

ALSTOM Seals Service Contract At Dubai Airport. 

Alstom has signed a five-year contract extension for the provision of comprehensive operations and 

maintenance services for the InnoviaTM APM 300 system at Dubai International Airport, according to the 

‘Railway News’ site. 

 

Somagec Wins Storage Terminal Contract In Djibouti. 

Morocco’s Somagec has been awarded the contract to build a major storage terminal within the Damerjog 

Industrial Park  in Djibouti, according to the ‘Morocco World News’ website. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +17/23 +22/28 +27/33 +32/38 +37/43 +41/47 +44/50 +63/69 

SAR SPREAD +59/65 +65/71 +73/79 +80/86 +86/92 +92/98 +98/104 +117/123 

  Note: We can quote options in the AED & SAR. 

 

AND FINALLY… 

Archeologists recently announced the discovery near Luxor of what is believed to be the largest ancient city 
ever found in Egypt. 
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -1/+1 -1/+1 -1/+2 Par/+5 3/13 5/15 60/80 

USD/SAR 3.7500/03 2/5 3/8 4/9 8/13 13/23 15/25 80/110 

USD/KWD 0.30170/200 20/30 40/50 60/75 125/150 190/220 260/290 400/500 

USD/OMR 0.38497/502 3/13 15/30 25/40 57/87 120/150 180/230 430/530 

USD/BHD 0.37697/702 15/20 25/35 33/48 65/80 90/120 120/150 260/360 

USD/MAD 8.9650/9850 50/150 100/250 150/350 300/650 500/1000 700/1700 1800/3800 

USD/EGP NDF 15.71 15.81/15.86 15.90/15.98 16.06/16.11 16.46/16.51 16.88/16.93 17.27/17.32 - 

USD/JOD 0.7090/7105 70/120 170/270 250/350 475/675 600/1000 850/1350 1000/2500 

USD/NGN NDF  407.83 413.00/417.00 418.00/423.00 422.00/427.00 436.00/441.00 448.00/453.00 460.00/470.00 (NAFEX) 

USD/GHS NDF 5.7750 5.76/5.82 5.80/5.87 5.86/5.96 6.02/6.12 6.25/6.35 6.46/6.58 - 

USD/TND 2.7700/7900 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/7000 

Crude Oil Futures        

WTI 59.25        

Brent 62.75        

** (GCC FX indications above are offshore levels only) 
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mailto:Marketinsights&strategy@bankfab.com
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number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 
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independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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