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Oil Prices At One Month High. 

Oil prices have had a positive week with the primary benchmarks sitting 

close to a four-week high overnight, following strong growth figures out of 

China, another drop in US crude inventories for the third week in a row and 

a report that road traffic in the UK was now around 91% of its pre-pandemic 

levels.   

 

Guyana Aims To Increase Its Crude Production To One Mio Bpd. 

The South American state of Guyana is planning to produce up to 1 mio bpd 

of crude oil by 2027 according to its minister of natural resources, Vickram 

Bharrat. "By 2027, we are hoping that there will be at least seven floating 

production, storage and offloading (FPSO) vessels in the country, and that 

we will be producing either close or even over one million bpd," Bharrat was 

quoted as saying by the ‘Argus Media’ site. ExxonMobil has made 18 major 

oil discoveries at the Stabroek Block, which is located off the coast of 

Guyana. The company estimates that these discoveries contain more than 

9 bio barrels of oil equivalent. ExxonMobil, is the operator of the Stabroek 

Block and holds a 45% stake. Its partner Hess Corporation owns a 30% 

interest, whilst the remaining 25% stake is controlled by a subsidiary of 

CNOOC Ltd. 

 

Private Investors Continue To Exit The Shale Energy Sector. 

Despite the rebound in oil prices over the past few months, the North 

American shale sector is struggling to source fresh funds from private 

investors whose once strong interest in the fracking industry continues to 

dissipate due to poor returns. “Private equity has been decimated in this 

downturn. The total quantum of money available out there to private 

companies has shrunk and is going to stay much, much smaller,” the head 

of Quantum Energy Partners, Wil VanLoh, was quoted as saying by the 

‘Financial Times’ newspaper this week. 
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The US & Iran Are ‘Walking On Thin Ice’ – Austria’s Foreign Minister. 

As indirect talks between the US and Iran continue over a possible return to the JCPOA agreement, the 

Austrian Foreign Minister, Alexander Schallenberg, warned that the window of opportunity to reach a deal was 

getting smaller. “The pressure on both sides is enormous, they know that they are walking on thin ice and that 

the clock is ticking loudly. They are very aware of their responsibility, and it is clear that there are forces on all 

sides who have an interest in seeing these negotiations fail. But I have the understanding that the commitment 

is there from both sides to make progress. It is perhaps the last diplomatic rescue effort,” Schallenberg, stated 

yesterday according to the UAE’s ‘National’ newspaper. Meanwhile Saudi Arabia’s Foreign Ministry issued a 

statement on Wednesday, warning that Iran must never be allowed to develop a nuclear weapon or the ability 

to build one. “Any renegotiated deal must be stronger and longer, and ensure that Iran is prevented from 

acquiring nuclear weapons or developing the necessary capabilities,” the statement read according to ‘Arab 

News’, adding that a new agreement must also “take into account the deep concern of the countries of the 

region about Iran’s escalatory steps to destabilize regional security and stability, including its nuclear program.” 

 

Saudi Arabia Intercepts Another Missile & Drone Attack. 

Saudi Arabia’s air-defence units intercepted four missiles and five armed-drones that had been launched from 

the Sa’dah governorate in Yemen towards the Kingdom’s southern city of Jazan yesterday, according to a 

statement issued by the Arab Coalition. You can access more details on this story here. 

 

Egypt’s Energy Sector Contributed 24% Of GDP In 2020. 

Egypt’s oil and gas sector made up 24% of the country’s GDP in 2020 according to the Petroleum & Mineral 

Resources Minister, Tariq El-Molla earlier this week. The minister also revealed that sixty international 

companies are currently operating within this sector in Egypt. In February last year, El Molla said during an 

interview with the ‘Pipeline oil & gas news’ platform, that Egypt had awarded 28 new blocks for oil and gas 

exploration to foreign firms over the past five years, and had signed more than 100 agreements with 

international companies covering oil and gas exploration and development since November 2013, totaling 

minimum investments of around US$17 bio. 

 

FITCH Raises LC-IDR Rating On Zambia. 

FITCH announced this week that it had raised Zambia’s Long-term Local-Currency Issuer Default Rating to 

CCC from CC. In a statement the agency said that; “The upgrade of the LTLC IDR reflects that the government 

has continued to service its local currency debt and has made no indication that it plans to include domestic 

debt in any potential debt restructuring. This means an eventual re-structuring of external debt could improve 

the overall public finance position and support local-currency debt sustainability. However, the 'CCC' rating still 

reflects a real possibility of a local-currency default, given Zambia's weak public finances and tight domestic 

financing conditions. Fitch estimates the 2020 general government deficit widened to 12% of GDP and 

forecasts a 2021 deficit of 10.3%. General government debt reached an estimated 114% of GDP at end-2020, 

versus the current 'B' median of 66%.” You can access the full FITCH statement here. 

 

Maire Tecnimont Wins US$1.5 Bio Contract In Nigeria. 

Italy’s Maire Tecnimont has reportedly secured a US$1.50 bio EPC contract to rehabilitate Nigeria’s Port 

Harcourt Refinery Complex which closed two years ago. Under the contract, Maire Tecnimont’s subsidiary 

Tecnimont will undertake the work to restore at least 90% of the Port Harcourt refinery complex’s nameplate 

capacity, according to the ‘hydrocarbons-technology’ website. 

 

Larsen & Toubro Awarded Solar Power Contract in KSA. 

India’s Larsen & Toubro, has been awarded a turnkey EPC contract on the 1.5GW Sudair Solar PV Project in 

Saudi Arabia. “With several GWs of solar EPC experience, L&T has emerged as a global technology player 

for solar plants. L&T has been a provider of EPC services for several green projects in recent years. We are 

India’s largest EPC company to build hydel power plants, the largest market player to build nuclear power 

plants with a total capability of 9360MWe, including some ongoing projects, on an EPC turnkey basis with the 

capacity to make important critical components like steam turbines, generators, end shields and other critical 

equipment,” L&T’s CEO was quoted as saying by the ‘construction week online’ website. 

 

 

 

https://www.arabnews.com/node/1843066/saudi-arabia
https://www.fitchratings.com/research/sovereigns/fitch-upgrades-zambia-lc-idr-to-ccc-affirms-fc-idr-at-rd-12-04-2021
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UAE & Japan Sign Lunar Rover Agreement. 

The UAE’s Mohammed Bin Rashid Space Centre reportedly signed a contract this week with Japan’s ispace, 

for payload delivery services for the Emirates Lunar Mission. “MBRSC’s commitment towards space research 

and development has garnered the attention of the world through our various projects. We are now leveraging 

our advanced scientific and technological hub by partnering with international entities that will aid in creating a 

new space economy landscape in the country. Our mission through scientific endeavours such as the Emirates 

Lunar Mission is to keep the UAE flag flying high and be at the forefront of countries contributing to scientific 

achievements that will change the face of humanity,” the Director-General of MBRSC was quoted as saying 

by the ‘Arabian Aerospace’ website. You can read more details on this story here. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +16/22 +21/27 +26/32 +30/36 +34/40 +37/43 +39/45 +54/60 

SAR SPREAD +58/64 +63/69 +70/76 +75/81 +80/86 +85/91 +90/96 +110/116 

  Note: We can quote options in the AED & SAR. 

 

AND FINALLY… 

Did you know that Libya has 48 bio barrels of proven oil reserves which is the largest such reserves in Africa? 

 
 
Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 
 

Please click here to view our recent publications on MENA and Global Markets 
 

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -1.5/+0.5 -2/+1 -2/+1 -2/+1 1/6 7/12 55/75 

USD/SAR 3.7505/07 2/5 3/6 4/9 9/14 12/17 18/28 80/110 

USD/KWD 0.30140/160 20/30 40/50 60/75 125/150 190/220 260/290 400/500 

USD/OMR 0.38500/505 5/15 13/28 25/40 57/87 110/140 170/220 410/510 

USD/BHD 0.37696/701 15/20 25/35 33/48 67/82 90/120 120/150 200/350 

USD/MAD 8.9150/9350 50/150 100/250 150/350 300/600 400/900 600/1500 1800/3800 

USD/EGP NDF 15.67 15.75/15.80 15.87/15.92 15.99/16.04 16.39/16.43 16.80/16.85 17.20/17.25 - 

USD/JOD 0.7087/7097 70/120 170/270 250/350 475/675 600/1000 850/1350 1000/2500 

USD/NGN NDF  408.54 410.00/415.00 415.50/419.50 419.50/423.50 433.00/438.00 446.00/452.00 457.00/467.00 (NAFEX) 

USD/GHS NDF 5.7700 5.78/5.83 5.83/5.89 5.89/5.95 6.05/6.15 6.27/6.37 6.48/6.63 - 

USD/TND 2.7550/7750 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000 

Crude Oil Futures        

WTI 63.40        

Brent 66.90        

** (GCC FX indications above are offshore levels only) 

https://www.arabianaerospace.aero/uae-signs-lunar-rover-agreement-with-japan.html
mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 
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any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

