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REGIONAL COMMENTARY 
 

Crude Prices Edge Lower As COVID-19 Cases Surge.   

Brent and WTI both reversed last Friday’s gains, falling by more than 

2% yesterday and opening softer again this morning. As mentioned in 

our previous commentary, traders remain concerned over the 

resurgence in COVID-19 cases across the world which are mostly 

linked to the Delta variant, with California alone registering a 50% jump 

in the number of active coronavirus infections and hospitalizations in 

the past week, while Nigeria’s most populous state has warned of  a 

“worrying trend” which has seen the number of COVID-19 deaths there 

jump sharply in the past seven days. The delta variant is also 

spreading across China, including within the large city of Chongqing 

which has a population of more than 16 mio people. Meanwhile China 

also recorded its weakest manufacturing sector expansion in 15 

months.   

 

Major US Shale Firm Declares Derivative Trading Losses.  

One the largest independent US shale producers, Pioneer Natural 

Resources, revealed in a recent regulatory filing that it faces US$1.523 

bio in total net losses on derivatives for H1 2021, the majority of which 

were oil contracts, according to ‘Reuters’.  Meanwhile, the energy 

consulting firm Enverus, estimates that US oil firms were expected to 

have generated an aggregate of US$7 bio in hedging losses during Q1 

of this year. You can access more on this topic here.  

 

Gulf Tanker Attack Raises Tensions.   

The US Secretary of State, Anthony Blinken, has said that there will be 

a coordinated response to the recent drone attack on the oil tanker ‘MV 

Mercer Street’ off the coast of Oman last week, which killed a British 

and a Romanian citizen on board. This attack has been blamed on 

Iran, with Blinken reportedly stating that, “We have seen a series of 

actions taken by Iran over many months, including against shipping, so 

I am not sure this particular action is anything new. What it does say is 

that Iran continues to act with tremendous irresponsibility when it 

comes to, in this instance, threats to navigation, to commerce, to 

innocent  sailors  who  are  simply  engaged  in  commercial  transit  in  
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international waters,” adding that “We are in very close contact, in co-ordination with the United Kingdom, 

Israel, Romania and other countries, there will be a collective response.” This response is most likely set to 

involve new targeted sanctions, although Blinken was also quoted as saying by the ‘Arab News’ media 

outlet, that  Israel was “free to make the decisions it deemed appropriate.” The company that owns the 

tanker reportedly belongs to an Israeli businessman Eyal Ofer.  Meanwhile, the Iranian government has 

denied any involvement in the attack and a spokesperson from its Foreign Ministry said yesterday that 

“Iran has no hesitation in protecting its security and national interests and will respond promptly and 

strongly to any possible adventure," according to the ‘VOA’ network.  

 
Iran’s New President Assumes Office.  

Ebrahim Raisi was officially confirmed as the country’s new President by Ayatollah Khamenei today, and 

will present his proposed cabinet before the end of this week. Raisi, a former cleric and justice minister, is 

viewed as a hardliner and his victory in the Presidential election highlights the ongoing consolidation of 

power in Iran by ultraconservatives, who now also control almost three-quarters of the 290 seats in Iran’s 

parliament.  

 
Nigerian Doctors Go Out On Strike.  

A large number of public sector doctors in Nigeria have begun an indefinite strike over what they claim is a 

non-payment of salaries and are demanding ‘hazard allowances’ as the number of coronavirus infections in 

the West African country rose to their highest level since March. The Nigerian Association of Resident 

Doctors (NARD) had called on its members to undertake an “indefinite and total strike” this week, in order 

to pressure the government to meet a longstanding demand for better packages including life insurance. 

According to the union’s President, NARD represents 16,000 resident doctors in Nigeria.  

 
Egypt Sees Continued Rise In Expat Remittances.  

Egyptian expatriates are expected to remit US$30 bio to their homeland during the 2021/22 fiscal year, 

according to the latest economic and social development plan produced by the government. Remittances 

during the first ten months of the 2020/21 fiscal year rose by 10.50% to US$25.80 bio according to the 

Central Bank. Egypt is the world’s fifth highest recipient of remittances, and whose inflows make up 10% of 

GDP.  

 
Egypt’s PMI Index Dips But Jobs Rise.  

The IHS Markit Purchasing Manager’s Index for Egypt dipped to 49.1 last month from 49.9 in June. However 

the measure for employment rose to 50.3 from 48.7 supported by an increase in hiring within the private 

sector. “The Egyptian jobs market moved into expansion mode in July, as latest PMI survey data indicated a 

rise in employment for the first time since October 2019. Firms highlighted efforts to boost business capacity 

after a renewed increase in new orders during June. However, demand receded over the latest period as 

some customers remained reluctant to spend amid the continued impact of the pandemic. Meanwhile, the 

influence of rising raw material prices, fuel costs and employee wages on cost pressures lessened in July, as 

the rate of input price inflation eased to a four-month low,” an IHS Markit statement read. You can view it 

in full here.  

 
Oman Adjusts Power Tariffs.  

Oman’s public services regulator has announced that electricity bills from May 2021 are to be recalculated 

using a new pricing system, in order to ease the burden on consumers. Under this new system, consumers 

paying a tariff of 12 baisas per kilowatt/hour will now be able to get up to 4,000 kw/h of electricity, up from 

https://www.markiteconomics.com/Public/Home/PressRelease/6ba2d8cb9b8f432e81e73e867e139980
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a previous cap of 2,000 kw/h. Whilst those paying a tariff of 16 baisas per kw/h will now be able to get up 

to 6,000 kw/h, compared to 4,000 kw/h previously. In addition, power distribution companies will suspend 

the disconnection of electricity to those customers unable to settle their summer bills, according to the 

‘Times of Oman’ website.  

 

Hyundai Wins Train Contract In Tanzania.  

South Korea’s Hyundai Rotem, has been awarded a US$296 mio contract to supply 80 electric multiple units 

and 17 electric locomotives to the Tanzania Railway Corporation, according to ‘The Citizen’ newspaper 
  

Mercedes Benz To Establish Logistics Park In Egypt.  

Mercedes Benz has signed an initial contract with Egypt’s Suez Canal Economic Zone to establish a logistics 

park at the canal’s Ain Sokhna industrial zone, according to the ‘Ahram Online’ news site.  
 

  
 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +18/24 +23/29 +27/33 +30/36 +32/38 +34/40 +36/42 +45/51 

SAR SPREAD +70/74 +79/85 +89/95 +98/104 +105/111 +109/115 +118/124 +133/139 

  Note: We can quote options in the AED & SAR. 
 

 
 

AND FINALLY… 

Did you know that there are only two species of camel?  Almost 90% of the world’s camels are dromedary 

camels, also known as the Arabian camel. 
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Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.67295/305 -0.5/+0.5 -0.5/+1 Par/+2 Par/+3 2/7 5/10 40/60 

USD/SAR 3.7500/02 15/20 22/27 27/32 49/54 63/73 70/80 155/185 

USD/KWD 0.30025/45 18/23 40/45 60/70 120/140 180/210 250/280 370/450 

USD/OMR 0.38497/502 8/18 20/30 30/50 70/95 115/145 170/200 350/450 

USD/BHD 0.37697/702 22/37 45/65 65/90 140/170 185/235 250/300 425/575 

USD/MAD 8.8850/9050 50/100 100/200 150/300 350/750 400/800 600/1500 1800/3800 

USD/EGP NDF 15.7046 15.78/15.83 15.90/15.95 16.02/16.07 16.46/16.51 16.89/16.94 17.32/17.37 - 

USD/JOD 0.7081/86 30/80 40/140 70/170 150/400 250/550 400/800 700/1700 

USD/NGN NDF  411.24 415.00/419.00 418.50/423.50 423.00/428.00 437.00/442.00 450.00/455.00 462.00/472.00 (NAFEX) 

USD/GHS NDF 5.9200 5.96/6.00 6.00/6.05 6.05/6.10 6.24/6.34 6.43/6.53 6.60/6.75 - 

USD/TND 2.7700/8000 150/350 300/700 500/1000 600/1600 1200/2200 1700/3000 4000/6000 

Crude Oil Futures        

WTI 71.15        

Brent 72.70        

** (GCC FX indications above are offshore levels only) 
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the 

Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject 

to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as 

your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this 

communication is not based on your individual circumstances and must not be relied upon as an assessment of 

suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no 

recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses 

information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not 

sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or 

trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs 

you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in 

any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own 

analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or 

not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment, 

accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential 

transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product 

or entering into any transaction, you and the senior management in your organization should determine, without reliance 

on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory 

characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to 

assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment 

goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or 

agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of 

your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been 

obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been 

verified by FAB and its accuracy cannot be guaranteed.  FAB makes no representation or warranty, expressed or 

implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative 

performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions 

attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without 

notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 

costs relating to any dealing in any products or entering into any transactions referred to in this communication may not 

have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative 

purposes only. Where the communication contains “forward-looking” information, such information may include, but is not 

limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected 

portfolio composition. Any forward-looking information is based upon certain assumptions about future events or 

conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified 

herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available 

to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors 

that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual 

results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 

calculations presented herein may therefore not perform as described and actual performance may differ, and may differ 

substantially, from those illustrated in this communication. When evaluating any forward looking information you should 

understand the assumptions used and, together with your independent advisors, consider whether they are appropriate 

for your purposes. You should also note that the models used in any analysis may be proprietary, making the results 

difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events. 

Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to 
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you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability 

or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be 

liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the 

use of the information contained and/or referred to in this communication or otherwise arising in connection with the 

information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or 

limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions 

and any products described herein may be subject to fluctuations of their mark-to-market price or value and such 

fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a 

product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more 

securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative 

fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should 

consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in 

this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples 

set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of 

liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the 

product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of 

any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or 

issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively 

trade, for its own account and those of its customers, by making markets to its clients, in products identical to or 

economically related to the products or transactions referred to in this communication. FAB may also undertake hedging 

transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price, 

rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an 

investment banking or other commercial relationship with and access to information from the issuer(s) of securities, 

products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to 

the present or future relationships between FAB and any asset underlying the product or transaction, any collateral 

manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any 

transaction referred to in this communication should be based upon the information contained in any associated offering 

document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms 

of any agreement. Any securities which are the subject of this communication have not been and will not be registered 

under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and 

may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant 

to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act. 

This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country 

which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with 

information or promotional and advertising communications on products, services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your 

usual FAB representative should you wish to no longer receive any such further information. You may be entitled 

according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your 

personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such 

aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com. 
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