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Oil Prices Rebound As Mexican Outage Persists. 

Crude prices continued to regain some of their recent losses yesterday, 

supported by the US FDA’s full approval of Pfizer’s COVID-19 vaccine which 

it is hoped will now encourage more people to get inoculated, a 3 mio barrel 

draw of US oil inventories last week according to the EIA and a fire on 

Tuesday at an offshore platform in Mexico, which although now 

extinguished continues to disrupt around 420,000 bpd of the country crude 

output. Mexico’s state-owned oil company said that it hopes to get 

production restored to its normal level by August 30th. Meanwhile, the news 

earlier this week that China had managed to successfully combat a recent 

coronavirus spread via targeted lockdowns has also boosted prices, 

although the country’s National Health Commission confirmed three new 

domestically spread cases in Yunnan Province yesterday as well as 23 new 

imported cases, including 9 in Guangdong, 7 in Yunnan, 3 in Shanghai, and 

one each in Tianjin, Liaoning, Zhejiang and Fujian. 

 

China Announces New Shale Oil Discovery. 

China has announced the discovery of a major shale oil deposit in the 

northeastern province of Heilongjiang, where a basin holds an estimated 

1.27 billion tons of retrievable reserves. According to the country’s local 

media outlets, this latest find could eventually see the area produce up to 1 

million tons annually. Domestic crude production in China is currently 

around 3.4 mio bpd, while it imports a further 9.5-10.5 mio bpd. 

 

Iran’s Energy Sector Requires Fresh Investment. 

According to the ‘Iran International’ news site, the country’s energy sector 

requires a large amount of investment in order to rejuvenate declining fields 

and related infrastructure. The article highlights comments made by an 

Iranian oil expert, Seyed Mehdi Hosseini, who reportedly told the Iranian 

Labour News Agency this past weekend, that the country will require 

US$30-35 bio to revive its aging oil fields and a further $30-35 bio to explore 

and activate new fields. This situation also underlines Iran’s need for US 

sanctions to be lifted and why, despite the recent appointment of a new 

more conservative administration in Tehran, a restoration of the JCPOA 

agreement may still be possible. 
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and activate new fields. This situation also underlines Iran’s need for US sanctions to be lifted and why, despite 

the recent appointment of a new more conservative administration in Tehran, a restoration of the JCPOA 

agreement may still be possible. 

 

Shell Loses Nigerian Oil License. 

Royal Dutch Shell has said that it plans to submit an appeal at Nigeria’s Supreme Court over last week’s 

decision by an appellate court in Abuja to overturn the initial renewal of Shell’s license back in 2019, and grant 

the rights over the OML-11 field back to the state-owned Nigerian National Petroleum Corporation (NNPC). 

“This is a huge victory for the government and people of Nigeria as we now have the impetus to responsibly 

unlock the oil and gas reserves the block offers for the benefit of all Nigerians,” the Managing Director of NNPC, 

Mele Kyari, was quoted as saying by ‘Bloomberg’. Meanwhile, a Nigerian tax tribunal has reportedly ordered 

the domestic subsidiary of South Africa’s pay-TV broadcaster MultiChoice, to pay 50% of a disputed NGN 1.8 

trillion tax bill, according to the ‘Moneyweb’ news site. You can read more details on this separate story here. 

 

Algeria Cuts Diplomatic Relations With Morocco. 

Algeria’s Foreign Minister announced on Tuesday that his country had severed its diplomatic relations with 

Morocco, citing what he described as “hostile actions” by Rabat. The border between these two North African 

countries has been closed since 1994, but diplomatic relations have not been broken since they were last 

restored in 1988 following a previous dispute.  The Algerian government accuses Morocco of using spyware 

against its officials, involvement in the recent deadly wildfires and not adhering to their bilateral commitments. 

This action follows Algeria’s July recall of its ambassador after a Moroccan diplomat called for the Kabylie 

people to have the right of self-determination. In response the Moroccan Foreign Ministry said in a statement 

that it regrets the “completely unjustified" decision by Algeria to break off diplomatic relations, adding that 

Morocco would remain a “credible and loyal partner” to the Algerian people. 

 

Mubadala Acquires Stake In Korean Medical Company. 

A CBC led consortium, including the Abu Dhabi based Mubadala Investment Company, have announced their 

acquisition of a 46.90% stake in South Korea’s largest medical aesthetics company, Hugel Inc from Bain 

Capital. “This opportunity cements Mubadala Life Sciences’ entry into Asia alongside our colleagues from the 

Mubadala’s China Investment Program team, who already have an established presence in China and a long-

standing relationship with CBC. We will work closely with our consortium partners and leverage our network 

to support Hugel’s vision of becoming a leading global medical aesthetics company,” the head of Life Sciences 

at Mubadala, Camilla Macapili Languille, was quoted as saying by the ‘Khaleej Times’ newspaper. 

 

Saudi Arabia Unveils More Initiatives To Boost Tech Sector. 

Saudi Arabia yesterday unveiled a number of fresh initiatives worth over US$1.20 bio and aimed at helping to 

improve the technology skills of 100,000 young Saudis by 2030. These initiatives include: collaboration with 

international firms such as Amazon, Google, Cisco, Oracle and Microsoft to establish digital capability centres 

and innovation hubs in the Kingdom. Loan guarantees for start-ups, as well as a number of sponsored 

development programs and events focusing on cybersecurity, programming, artificial intelligence, and the 

electronic games sector. You can read more on these plans here. Last month, Saudi Arabia’s Deputy Minister 

of Communications & Information announced a public-private partnership in a US$15 bio technology fund 

aimed at advancing the development of digital infrastructure in the country. 

 

Etihad & IAI Sign Aircraft Conversion Agreement. 

Etihad Airways' engineering unit has signed an agreement with Israel Aerospace Industries to establish a 

facility in Abu Dhabi, which will be able to convert Boeing 777-300ER aircraft from passenger to freight carriers. 

“The Boeing 777-300ERSF is not only extremely attractive to customers but a technological breakthrough, 

given that it is the first in its size category to offer extensive cargo solutions. Not only do we see the demand 

but we view it as a greener, more profitable, highly innovative solution for our airline customers, and an 

excellent way to drive value for our business,” , the Group Chief Executive of Etihad Aviation Group, ,Tony 

Douglas, was quoted as saying by ‘The National’ newspaper. 

 

Kimmco-Isover Wins Supply Contract In Abu Dhabi. 

Kuwait based Kimmco-Isover, a manufacturer of glass mineral wool insulation solutions, has been awarded 

the contract to supply insulation to the massive SeaWorld Abu Dhabi project on Yas Island. Once completed 

https://www.moneyweb.co.za/news/companies-and-deals/nigerian-tribunal-orders-multichoice-to-pay-50-of-disputed-4-4bn-tax-bill/
https://gulfbusiness.com/saudi-announces-1-2bn-tech-initiatives-including-all-new-leap-and-hack-events/
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this marine facility will become the first ‘SeaWorld Park’ to open outside of North America in 30 years, according 

to the ‘TradeArabia’ website. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +19/25 +24/30 +28/34 +31/37 +33/39 +37/43 +41/47 +48/54 

SAR SPREAD +68/74 +72/78 +78/84 +88/94 +98/104 +102/108 +113/119 +129/135 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that the Dubai Expo logo, was inspired by an ancient ring found in Saruq Al Hadid, an 
archaeological site in the UAE? 
 

 

Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 
 

Please click here to view our recent publications on MENA and Global Markets 
 

  

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 Par/+1 Par/+1.5 Par/+2 2/5 3/8 8/13 40/60 

USD/SAR 3.7505/08 5/8 8/13 14/19 32/42 50/60 58/68 130/160 

USD/KWD 0.30090/110 20/25 40/50 65/75 130/150 200/230 265/295 420/520 

USD/OMR 0.38499/504 Par/+10 5/15 15/30 50/65 90/120 150/180 400/500 

USD/BHD 0.37699/704 19/24 30/45 50/65 100/130 150/180 200/250 375/525 

USD/MAD 8.8400/8700 50/100 100/200 150/300 350/750 400/800 600/1500 1800/3800 

USD/EGP NDF 15.6994 15.79/15.84 15.90/15.95 16.02/16.07 16.38/16.43 16.78/16.83 17.17/17.22 - 

USD/JOD 0.7078/83 30/80 40/140 70/170 150/400 250/550 400/800 700/1700 

USD/NGN NDF  411.36 413.00/416.00 416.00/419.00 419.50/424.50 430.50/436.50 442.00/452.00 455.00/465.00 (NAFEX) 

USD/GHS NDF 6.0050 6.06/6.12 6.10/6.17 6.15/6.25 6.35/6.45 6.55/6.70 6.80/6.95 - 

USD/TND 2.7850/8000 150/350 300/700 500/1000 600/1600 1200/2200 1700/3000 4000/6000 

Crude Oil Futures        

WTI 67.85        

Brent 71.75        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

