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REGIONAL COMMENTARY

US Winter Storms Disrupted 2-4 mio bpd Of Crude Output.

The unprecedented polar storms which hit US Gulf Coast states last week,
is calculated to have disrupted between 2-4 mio bpd of oil production and
up to 6 mio bpd of refining capacity according to a report by IHS Markit. “A
large volume of crude oil and natural gas production is shut-in due to lack
of electricity and problems with pipes, roads and personnel. Point Logic by
IHS Markit estimates that close to 20% of lower 48 US natural gas
production has been shut-in in the first half of February, with the Permian
Basin accounting for the largest share. While precise crude oil production
figures are not available, an equivalent 20% cut in lower 48 US crude oil
production would imply a production drop of around 2-2.2 million barrels per
day of output, but this could prove to be even higher, perhaps as high as 4
mio bpd,” the report read. Meanwhile local insurance companies are
warning that the ice storms which affected most of Texas could be the
costliest on record. “We are used to our storms here in Texas with
tornadoes, hurricanes and hail. But those are regional, we are talking about
an event that reached every part of Texas” a spokesperson for the
Insurance Council of Texas was quoted as saying by the ‘Gulf Today’
website, adding that this event may well be costlier than Hurricane Harvey,
which resulted in US$19 bio in insurance claims.

Plans To Build A Major Oil Refinery In Pakistan.

The masterplans to establish a major oil complex within the Gwadar district
of southwestern Balochistan in Pakistan, including a US$10 bio Saudi
Aramco refinery project, are reportedly due to be finalized later this year.
The complex will refine and process petroleum products, imported primarily
from the Arabian Gulf region, for domestic and regional consumption. “The
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planning for the mega oil city which will host an Aramco refinery and petrochemical complex is in progress,
and we will take six to seven months to complete the masterplan,” the director general of Gwadar Development

Authority was quoted as saying by the ‘Arab News' media outlet. The Aramco facility is expected to be
commissioned within the next 5-6 years. You can access more on this topic here.

Another Rocket Attack On Airbase In Irag — NATO To Increase Presence.

Around four rockets struck an airbase just north of Baghdad this past Saturday, according to an ‘AP News’
report which quoted an official Iragi military statement. One person was reportedly wounded at the base where
a US defence company services F-16 combat aircraft. This latest event follows a similar attack last week,
which targeted coalition forces outside the Irbil international airport in the Kurdish-controlled region of northern
Iraq and which was later claimed by a Shiite militant group. Meanwhile, NATO Defence Ministers agreed this
past weekend to expand the scope of the NATO mission in Iraq, following a request by Baghdad. “Today, we
decided to expand NATQ'’s training mission in Iraq, to support the Iraqi forces as they fight terrorism and ensure
that ISIS does not return. The size of our mission will increase from 500 personnel to around 4,000, and training
activities will now include more Iragi security institutions, and areas beyond Baghdad. Our presence is
conditions-based, and increases in troop numbers will be incremental, our mission is at the request of the Iraqi
government and It is carried out with full respect for Iraq’s sovereignty and territorial integrity,” NATO’s
Secretary-General said on Saturday during an online press conference. You can access his full statement
here.

Iran Prepares To Limit UN Nuclear Inspections As Deadline Passes.

A few days ago, Iran had said it would fulfil its threat to ban snap inspections of its nuclear facilities by the
IAEA from the 23 Feb 2021, after a deadline Tehran gave to the US to lift sanctions expired yesterday.
However, last minute talks between the IAEA and Iranian authorities late yesterday reportedly led to a
‘temporary solution’ which will allow inspections to continue for another three months, albeit on reduced basis.
Speaking on the state-owned media outlet ‘Press TV’ Iran’s Foreign Minister, Mohammad Javad Zarif, accused
President Biden of “pursuing the same policy of maximum pressure” as his predecessor, although adding that,
“all our steps are reversible, the United States must return to the deal and lift all sanctions. The United States
is addicted to sanctions but they should know that Iran will not yield to pressure.” Meanwhile internal politicking
is continuing to gather pace in Iran ahead of the country’s Presidential elections in June. Hardliners in particular
have apparently been active in laying the groundwork which they hope, will help lead to the replacement of
Hassan Rouahni by a more extremist candidate.

KSA To Invest US$20 Bio Into Local Defence Sector.

As part of Saudi Arabia’s strategy to develop its local industries, as much as US$20 bio is set to be invested
into the domestic defence sector over the next ten years. “The government has a plan that we will be investing
in excess of US$10 billion in the military industry in Saudi Arabia over the next decade and equal amounts on
research and development. The Saudi defence sector has continued to work effectively during the epidemic
time, proving the effectiveness and resilience of supply series. We'll continue to focus on this field and on our
constant need to work independently and also with our allies,” the Governor of the General Authority for
Military Industries, Ahmed bin Abdulaziz Al-Ohali, was quoted by the ‘Trade Arabia’ website as
saying. Meanwhile the defence intelligence research house ‘Janes’ said a report published late last week, that
GCC spending on defence is expected to return to pre-pandemic levels by 2024.

Egyptian CB Unveils Support Program For Tourism Sector.

Egypt’s Central Bank has said in a statement, that it will provide the country’s tourism industry with EGP 2 bio
in fresh financial support to help this key sector recover from the impact of COVID-19. These funds will be
released in tranches, with the first EGP 1 bio allocated to the Credit Risk Guarantee Company, in order to
ensure the balances of the guarantees issued by the company for banks, to cover part of the associated risks
and to finance tourism related firms. This program does not include the EGP 3 bio that was allocated within a
separate Ministry of Finance initiative. Egypt’s tourism related revenues slumped by almost 70% last year to
US$4 bio according to ‘Reuters’.

Oman Still Considering Introduction Of An Income Tax — IMF.

According to the IMF, Oman is still considering a plan to introduce income tax on high earners as early as next

year, as a part of the Finance Ministry’'s 2020-2024 economic program. This program aims to bring Oman’s
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fiscal deficit down to 1.70% of GDP by 2024, from a preliminary deficit of 15.80% this year. “The Medium-Term
Fiscal Balance Plan is welcome, and its successful implementation is key to reinforcing fiscal sustainability
and alleviating financing pressures . Key revenue measures include: (i) introducing VAT in 2021; (ii) a personal
income tax on high-income earners being developed; and (iii) full-year impact of the expansion of the excise
tax base in 2020. Key expenditure measures include: (i) containing the wage bill via civil service reforms; (ii)
targeting energy subsidies to the most vulnerable groups; (iii) streamlining capital expenditure; and (iv) broad-
based improvements in expenditure efficiency. These policies would also help mitigate structural weaknesses
in public finances, notably heavy reliance on hydrocarbon revenue and rigidities in expenditure” the IMF
statement read. You can access this report in full here.

Shariah Compliant Cryptocurrency Platform Receives License In Bahrain.

The Central Bank of Bahrain has issued the cryptocurrency exchange, ‘CoinMENA’, with a Crypto Asset
Services Company License, which will allow the platform to operate within the Kingdom, according to the ‘Gulf
Business’ news site. Once operational the platform will be available to retail and institutional investors, and will
initially launch five major cryptocurrencies namely: Bitcoin, Ethereum, Ripple, Litecoin, and Bitcoin Cash.

Nigeria’s Economy Emerges From Recession.

According to data released by Nigeria’s national statistics agency, the West African country’s economy
expanded by 0.11% in the final quarter of 2020 compared to a 3.60% contraction in Q3 and -6.10% in Q2. In
a statement issued late last week, the agency said that the GDP growth in Q4 2020 was driven primarily by
the services and agricultural sectors, adding that although the expansion was weak, it indicated the gradual
return of economic activity following the impact of COVID-19.

Contracts Worth AED 5 Bio Signed During 1st Day of IDEX Abu Dhabi.

A total of nineteen contracts were signed during the first day of the International Defence Exhibition in Abu
Dhabi yesterday, according to ‘The National’ newspaper. The UAE Armed Forces reportedly awarded seven
contracts totaling AED 1.10 bio to a number of international firms including Germany’s Rheinmetall and
France’s Thales, whilst local UAE based defence companies were awarded AED 3.90 bio worth of contracts.
You can read more details on this here.

UNEC Seals Major Construction Contract In Dubai.

According to the ‘Arabian Business’ website, UNEC and Arif & Bintoak Consulting Architects and Engineers,
have been awarded the AED 583 mio contract for phases 1, 2 and 3 on the Elan neighbourhood at Tilal Al
Ghaf, a landmark lifestyle destination being built by Majid Al Futtaim Communities in Dubai.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency '~ Spot LY | 2m 3m M 9m 12m 2y
USD/AED 3.6729/30 Par/+3 2/5 3/6 7/12 12/17 18/28 70/90
USD/SAR 3.7503/06 2/5 47 6/9 8/13 12/22 15/25 75/100
USD/KWD 0.30250/270 18/28 45/55 70/85 130/160 200/250 280/330 450/550
USD/OMR 0.38498/501 12/22 30/45 45/60 100/130 170/200 250/300 700/900
USD/BHD 0.37702/712 5/10 13/23 20/35 45/65 65/85 90/120 300/500
USD/MAD 8.9025/9125 150/300 300/500 500/700 900/1300 1300/2300 1800/2800 3000/6000
USD/EGP NDF 15.66 15.76/15.81 15.91/15.96 16.02/16.07 16.40/16.45 16.78/16.83 17.16/17.21 -
usb/JobD 0.7078/7088 70/120 80/180 130/280 250/450 400/700 700/1300 1000/2000
USD/NGN NDF 408.25 414.00/419.00 419.00/424.00 425.00/430.00 437.00/447.00 450.00/460.00 460.00/470.00 (NAFEX)
USD/GHS NDF 5.7700 5.78/5.83 5.83/5.88 5.85/5.95 6.05/6.15 6.27/6.37 6.45/6.60 -
USD/TND 2.6900/7100 80/220 150/350 300/500 600/1600 1000/3000 1500/2500 4000/8000
de O

WTI 59.75
Brent 63.50
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency 1y 2y 3y ay 5Y 6Y 7Y 10Y
AED SPREAD +22/28 +30/36 +38/44 +48/54 +58/64 +63/69 +67/73 +88/94
SAR SPREAD +56/62 +66/72 +76/82 +85/91 +94/100 +103/109 +112/118 +137/143

Note: We can quote options in the AED & SAR.
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AND FINALLY...

Did you know that the British School of Bahrain holds the world record for the largest simultaneous coin toss?
As part of World Mathematics Day in 2010, 1,117 staff and students took part in the toss which made it into
the Guinness Book of Records.

Glenn Wepener
Executive Director

Market Insights & Strategy
FAB Global Markets

Email: Marketinsightsé&strategy@bankfab.com

Please click here to view our recent publications on MENA and Global Markets

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to
further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your
agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a
particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the
suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in
relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any
assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions
where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be
considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.
You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your
independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any
transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory
or other advice; such matters as well as the suitability of a potential transaction or product or investment should be
discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as
well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with
any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction
is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance
or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the
circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise
specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be
reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB
makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of
any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise)
or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant
material and are subject to change without notice. Provision of information may cease at any time without reason or notice
being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred
to in this communication may not have been taken into consideration. Any scenario analysis or information generated from
a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
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are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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