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e Irag Lowers Its Crude Output.

e Delay In Salary Payments Triggers Port Shutdown In Libya.

e BP Downsizes Its Oil Exploration Division.

e Indonesia Detains Iranian Tanker Off Its Coast.

e Still No Agreement Over Ethiopian Dam.

¢ Tunisia’s Parliament Debates Cabinet Reshuffle.

e KSA’s PIF Unveils New Five-Year Strategy.

e Lebanon’s Economy Needs ‘Extensive Restructuring’ —
Former Minister.

¢ Oman To Expand Its ‘Omanization’ Program.

e DP World To Modernize Angolan Port.

e McDermott Wins FEED Contract In Qatar.

REGIONAL COMMENTARY

Irag Lowers Its Crude Output.

Iraqg’s state-run oil company has lowered its overall crude output to 3.60
mio bpd until the end of February this year, in order to make up for
breaching its OPEC+ quota last year. This is the country’s lowest
production level since 2015 and is down from 3.85 mio bpd last month.

Delay In Salary Payments Triggers Port Shutdown In Libya.

Libya’s Petroleum Facilities Guard have reportedly shutdown operations
at the Marsa el Hariga terminal in protest over a delay in salary
payments, according to the Argus media outlet. Similar strike action has
been threatened at other important oil export terminals in the east of the
country, including Es Sider and Ras Lanuf. The PFG, who are
responsible for guarding facilities owned by the National Oil Company,
claim that their members wages have been delayed for months.

BP Downsizes Its Oil Exploration Division.

BP’s oil exploration division, which employed over 700 engineers and
geologists just a few years ago has been downsized to less than 100
staff members, following a major overhaul of the firm last year, a Reuters
report published yesterday claims. BP publically announced in the
middle of last year that it planned to cut 10,000 jobs across the company,
in order to lower costs and slowly move away from its reliance on oil and
gas operations.

Indonesia Detains Iranian Tanker Off Its Coast.

The Indonesian coast guard reportedly detained an Iranian-flagged
tanker (MT Horse) and a Panamanian registered vessel on suspicion of
conducting illegal fuel transfers off the country’s coastline this past
Sunday. “The tankers, first detected at 5.30am local time concealed their
identity by not showing their national flags, turning of automatic
identification systems and did not respond to a radio call,” a statement
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issued by the Indonesian Coast Guard read, adding that both ships have since been escorted to Batam island
for further investigation. A separate news article published by Reuters yesterday, claims that the Iranian tanker
in question was almost fully loaded with crude oil whilst the Panamanian flagged vessel, was empty.

Still No Agreement Over Ethiopian Dam.

Egypt, Sudan and Ethiopia have still not been able to reach a final agreement over Ethiopia’s controversial
Grand Renaissance Dam project, after the most recent ftrilateral talks were suspended. Egypt's Water
Resources Minister, Mohammed Abdel Aaty, was quoted by the Daily News Egypt website as stating on
Sunday, that four meetings had been held under the auspices of the African Union , in addition to five multi-
party meetings that took place in the presence of the Ministers of Irrigation and Foreign Affairs from the three
involved countries, and he suggested that “unfortunately there is Ethiopian intransigence on this.” You can
access more details on this story here.

Tunisia’s Parliament Debates Cabinet Reshuffle.

This past weekend, Tunisia’s Prime Minister Hichem Mechichi, announced a major cabinet reshuffle affecting
twelve ministries (including interior and justice), just four months after his government was formed. This
reshuffle comes as demonstrators reportedly clashed with security forces in several cities on Saturday in
protest over the country’s difficult economic situation. “The aim of this reshuffle is to achieve greater efficiency
in the work of the government,” Mechichi was quoted as saying by the Arab News media outlet. Tunisia’s
parliament is due to hold a plenary session today to discuss the Prime Minister's new cabinet nominees.

KSA'’s PIF Unveils New Five-Year Strategy.

According to Saudi Arabia’s Crown Prince, Mohammed bin Salman, a newly unveiled five-year strategy will
see the country’s Public Investment Fund inject a minimum of US$40 bio per annum into the domestic
economy, double its assets to US$1.07 trio, contribute US$320 bio to non-oil GDP and create 1.8 mio jobs by
2025. “We've launched many vital sectors and investment projects in Saudi Arabia and the private sector is a
strategic partner for the PIF. The new strategy comes to represent a major pillar in achieving the aspirations
of our country and aims to achieve the concept of comprehensive development,” the Crown Prince, who is
also chairman of the PIF was quoted as saying by the Arab News platform, adding that, “Our goal is to make
our country a pioneer for the new human civilization. PIF will contribute to supporting development and
economic diversification efforts in the Kingdom, in addition to consolidating its position as the preferred global
investment partner.”

Lebanon’s Economy Needs ‘Extensive Restructuring’ — Former Minister.

A former Lebanese minister for economy and trade, Nasser Saidi, was quoted as saying recently by the VOA,
that his country needs to enact drastic reforms soon if it is to survive. “If you look at other countries that have
been in crisis, Greece, Argentina, Iceland, this goes well beyond that. We are seeing real GDP declining in
2020 by about 20%. It had already declined by 7% in 2019. So, this is a massive depression, even greater
than that in the 1930s, in the Great Depression,” Saidi warned, adding that corrupt politicians “need to be held
accountable for what they have done” to the country. Meanwhile there were reports of clashes between the
police and demonstrators in the Lebanese city of Tripoli last night, which the country’s National News Agency
claims was triggered by public anger over the COVID-19 “lockdown, fines against those who flout it and the
suffocating economic crisis."

Oman To Expand Its ‘Omanization’ Program.

Oman’s Labour Ministry, announced this past Sunday that it is planning to earmark a number of private sector
professions for Omani nationals only, in an effort to create more employment opportunities for its citizens.
According to a report published in the Gulf News; activities related to financial and administrative professions
in insurance companies and those engaged in the insurance of brokerage activities, consumer-related
activities in malls such as selling, accounting, money exchange, management and arranging goods in
merchandise stores, will be restricted to citizens. Similarly in the vehicle sales industry, activities such as
accounts, auditing, sale of new and used vehicles as well as sale of spare parts for new vehicles by agencies
are earmarked for Omani nationals. The ruling also states that expatriates who are currently employed with
proper work permits in the aforementioned professions are permitted to continue until the expiry date of such
permit. You can read the full story here.


https://dailynewsegypt.com/2021/01/25/ethiopia-is-intransigent-in-blue-nile-dam-talks-egypts-irrigation-minister-2/
https://gulfnews.com/world/gulf/oman/oman-several-more-jobs-off-the-list-for-expatriates-as-ministry-of-labour-intensifies-omanisation-1.1611511828615

DP World To Modernize Angolan Port.
DP World has signed an agreement with the Angolan government, which will see the UAE based firm invest
up to US$190 mio in upgrading and modernizing the African nation’s main port in Luanda.

McDermott Wins FEED Contract In Qatar.
US based McDermott International, has been awarded the contract to provide front-end engineering and
design services to Qatar Petroleum’s North Field South project. The company will also replicate five offshore
wellhead platforms, according to a report published on the Offshore-Technology website.
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Currency '~ Spot LY | 2m 3m M oM 12m 2y
USD/AED 3.67295/305 Par/+2 1/4 2/5 7/10 10/15 17/27 85/115
USD/SAR 3.7509/12 2/5 3/6 4/9 7/12 10/15 18/28 80/110
USD/KWD 0.30260/280 11/16 28/38 40/55 100/120 150/180 210/240 290/390
USD/OMR 0.38498/501 13/23 40/50 55/65 120/150 200/230 310/340 750/950
USD/BHD 0.37697/700 18/28 30/45 35/50 70/90 100/130 130/160 300/500
USD/MAD 8.9500/9700 150/300 300/500 500/700 900/1300 1300/2300 1800/2800 3000/6000
USD/EGP NDF 15.73 15.85/15.90 15.99/16.04 16.11/16.16 16.48/16.53 16.85/16.90 17.23/17.28
usD/JOD 0.7080/7090 70/120 80/180 130/280 250/450 400/700 700/1300 1000/2000
USD/NGN NDF 393.67 397.00/400.00 403.00/406.00 407.00/412.00 423.00/428.00 437.50/442.50 451.00/458.00 (NAFEX)
USD/GHS NDF 5.8300 5.84/5.89 5.89/5.99 5.95/6.05 6.15/6.25 6.38/6.48 6.60/6.75
USD/TND 2.6950/7150 80/220 150/350 300/500 600/1600 1000/3000 1500/2500 4000/8000
de O

WTI 52.50
Brent 55.50
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency ‘ 1y 2y 3y aYy 5Y ()4 7Y 10Y
AED SPREAD +23/29 +30/36 +41/47 +52/58 +61/67 +69/75 +73/79 +94/100
SAR SPREAD +66/72 +76/82 +86/92 +97/103 +110/116 +122/128 +129/135 +158/164

Note: We can quote options in the AED & SAR.

AND FINALLY...

“It is the voyage not the ship that matters” — Angolan proverb.

Glenn Wepener
Executive Director

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy@bankfab.com

Please click here to view our recent publications on MENA and Global Markets

Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central
Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi, the United
Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible
counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to investments
and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents
or access the products or transactions discussed in this communication. All material contained herein, including any
proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly
confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and
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conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion
and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any
product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or
investment adviser and is not managing your account. The provision of information in this communication is not based on
your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product
or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of
the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any
transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of
suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not
permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a
solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make
any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors
and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be
FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such
matters as well as the suitability of a potential transaction or product or investment should be discussed with your
independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in
your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment,
accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering
into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a
person with your experience, investment goals, financial resources or any other relevant circumstance or consideration.
Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances
applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be
incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB makes no
representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any
assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or
validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material
and are subject to change without notice. Provision of information may cease at any time without reason or notice being
given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in
this communication may not have been taken into consideration. Any scenario analysis or information generated from a
model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your

4



Joll ubg il el iy

FABT

First Abu Dhabi Bank

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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