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e US To Review Trump Era Proposal That Banks Cannot Refuse
Loans To Oil & Gas Firms.

e Britain’s Overall Oil Output Drops.

e US Will Not Return To JCPOA Until Iran ‘Is in Full Compliance’.
e Iraq Applies For IMF Support.

e UAE Airlines Suspend Flights To UK

e Lebanon’s CB Governor Accused Of Committing ‘Breach of
Trust'.

e Saudi Aramco May Conduct Second IPO.

e Bahrain’s Shura Council Approves Change To Employment Law.
e Oman Unveils New Fee Structure For Hiring Expats.

e Doosan Heavy Wins US$700 Mio Desalination Contract In KSA.

REGIONAL COMMENTARY

US To Review Trump Era Proposal That Banks Cannot Refuse Loans
To Oil & Gas Firms.

The newly appointed head of the OCC in the US, has announced the
suspension and review of a proposed new banking law, that was unveiled
just days before the end of the Trump administration and which contained
a rule, that all American banks with assets of over US$100 bio could not
refuse loans to firms in the oil and gas sector. The Bank Policy Institute
had already criticized the proposed law saying it “would also appear to
prohibit banks from using subjective judgment and qualitative
considerations, including reputational risk, in deciding whether to provide a
financial service, which is entirely inconsistent with how the OCC has
historically expected banks to make risk management decisions.” The law
has also been slammed by climate protection advocates and ESG
investors, with CNBC quoting the head of the ‘Ceres Accelerator for
Sustainable Capital Markets’ claiming that; “This rule says banks should
not be in the business of assessing risk. That is what banks do every day.
The ones that do well make healthy loans, and we are seeing clearly a
trend for more awareness and engagement with ESG. You couldn’t just
say it is not a line of business you want to be in. It is an outrageous last
ditch attempt. The broader issue of how we measure risk, quantify climate
risk, is an important one, but this particular rule is a distraction.” You can
read more details on this topic here.

Britain’s Overall Oil Output Drops.

Overall crude production in the UK dropped by 15% y/y to 931,000 bpd in
the three months to November 2020, according to data published
yesterday by the Department for Business, Energy and Industry Strategy.


https://www.cnbc.com/2021/01/28/occ-pauses-bank-rule-that-enraged-wall-street-climate-investors-.html
https://www.bankfab.com/en-ae/cib/market-insights
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An article published on the ‘Hellenic Shipping News’ website also suggested, that deferred maintenance

operations look set to continue, which in turn will weigh further on the UK’s oil output in the coming months.
In April 2020 the UK’s upstream crude production was around 1.1 mio bpd.

US Will Not Return To JCPOA Until Iran ‘Is in Full Compliance’.

The newly appointed US Secretary of State, Anthony Blinken, stated during his first public news conference
that Iran must first “come back into full compliance with obligations under the JCPOA” before his country
would consider returning to the 2015 accord and lifting sanctions. “Iran is out of compliance on a number of
fronts. And it would take some time, should it make the decision to do so, for it to come back into compliance
and time for us then to assess whether it was meeting its obligations. We’re not there yet, to say the least,”
Blinken was quoted as saying by the ‘Al Arabiya’ media outlet. Meanwhile a spokesperson for the European
Union warned earlier this week that; Tehran’s decision to begin increasing its uranium enrichment levels to
20% was a “considerable departure” from the terms of the JCPOA agreement. Iran’s Parliamentary speaker,
Mohammad-Bager Qalibaf, claimed on Iranian state-owned Press TV yesterday, that his country was "ahead
of schedule” on its uranium enrichment program, and that it was installing additional centrifuges within its
nuclear testing sites.

Iraq Applies For IMF Support.

According to an IMF statement issued earlier this week, the Iragi government has approached the
international lender for up to US$6 bio in emergency funding, in order to help the country fund its large
budget deficit and support an economic reform program. “The Iraqi authorities have requested emergency
assistance from the IMF under the Rapid Financing Instrument, and indicated their intention to also request a
longer-term arrangement with the Fund in support of planned economic reforms. Discussions of the
authorities’ request for emergency assistance are ongoing,” an IMF official was quoted as saying by ‘Arab
News’.

UAE Airlines Suspend Flights To UK.

Flights between the UAE and the UK have been temporarily suspended, following the UK government’s
decision last night to add the UAE to its COVID-19 travel ‘red list’. “As directed by the UK government,
Emirates will be suspending passenger services between Dubai and all our UK points; Birmingham,
Glasgow, London, Manchester, effective 1300hrs GMT on 29 January 2021 until further notice,” a statement
published by Emirates Airlines on their website read. You can access more on this developing story here.

Lebanon’s CB Governor Accused Of Committing ‘Breach of Trust’.

The governor of Lebanon’s Central Bank, Riad Salameh, has apparently been charged with a ‘dereliction of
duty and breach of trust’, according to various media reports. “The Mount Lebanon General Prosecutor
Ghada Aoun, has referred to judicial investigation Central Bank chief Riad Salameh and head of the Central
Bank’s Banking Control Commission, Maya Dabbagh, on charges of professional negligence and breach of
public trust,” an unnamed source was quoted as saying by the ‘Naharnet’ news site overnight.

Saudi Aramco May Conduct Second IPO.

Speaking during the Kingdom’s Future Initiative Conference in Riyadh yesterday Saudi Arabia’s Crown
Prince, Mohammed bin Salman, reportedly suggested that Saudi Aramco could sell some more of its shares
in the years to come. "A lot of people are asking how we are going to increase assets of the PIF from
US$400 bio. It will partly be through future Aramco IPOs in coming years and this cash will be transferred to
the PIF and reinjected inside and outside of Saudi Arabia," the Crown Prince was quoted as saying by the
UAE’s ‘National’ newspaper. Earlier this week, the Governor of PIF, Yasir al Rumayyan, acknowledged that
a second offering may occur if the company's valuation was satisfactory and market conditions were right at
the time. Meanwhile, the Kingdom’s Energy Minister, Prince Abdulaziz bin Salman, said on Wednesday that
his country aimed to become a leader in renewable energy and pioneer the production of green and blue
hydrogen. “We will be another Germany when it comes to renewables, we will be pioneering,” the minister
was quoted as saying by ‘Bloomberg.’

Bahrain’s Shura Council Approves Change To Employment Law.

Bahrain’s legislative assembly has approved a draft law which once implemented, would extend the notice

period for terminating an employment contract in the country’s private sector to four months, instead of the
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https://www.thenationalnews.com/world/europe/uae-added-to-uk-s-travel-ban-list-1.1155771
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current period of 30 days. The draft law now goes to the government who will have six months to finalize and

implement the amendment. You can access more details on this topic here.

Oman Unveils New Fee Structure For Hiring Expats.
According to the ‘Times of Oman’ newspaper, the Sultanate’s Ministry of Labour has raised the cost of fees
linked to employing an expatriate. This new fee structure means that the recruitment of a non-national will
cost a firm over OMR 2,000 for senior positions, OMR 1,000 for mid-level appointments, and around OMR
600 for technical staff. You can read more on this announcement here.

Doosan Heavy Wins US$700 Mio Desalination Contract In KSA.
A consortium, led by South Korea’s Doosan Heavy Industries & Construction Company, have been awarded
the US$700 mio contract to build a seawater desalination plant in Saudi Arabia. Other members of the
consortium include the French energy company Engie SA and two Saudi Arabian based firms Mowah and
Nesma, according to the “Yonhap News Agency’.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency '~ Spot ELY 2m 3m ' 6M oM 12m 2y
USD/AED 3.67295/305 Par/+3 2/5 3/6 8/13 12/17 20/30 90/120
USD/SAR 3.7507/10 5/8 7/10 8/13 12/17 17/27 22/32 85/115
USD/KWD 0.30255/285 5/15 20/30 37/47 85/105 140/170 210/240 290/390
USD/OMR 0.38498/501 14/24 35/50 55/70 120/150 205/235 300/350 725/1025
USD/BHD 0.37697/700 17/27 30/45 38/53 70/100 100/130 130/180 350/550
USD/MAD 8.9425/9625 150/300 300/500 500/700 900/1300 1300/2300 1800/2800 3000/6000
USD/EGP NDF 15.73 15.85/15.90 15.99/16.04 16.10/16.15 16.47/16.52 16.85/16.90 17.22/17.27 -
usb/Job 0.7080/7090 70/120 80/180 130/280 250/450 400/700 700/1300 1000/2000
USD/NGN NDF 393.65 400.50/403.50 408.00/412.00 414.00/419.00 431.00/436.00 446.00/451.00 461.00/471.00 (NAFEX)
USD/GHS NDF 5.8250 5.84/5.89 5.89/5.99 5.95/6.05 6.15/6.25 6.38/6.48 6.60/6.75 -
USD/TND 2.6950/7150 80/220 150/350 300/500 600/1600 1000/3000 1500/2500 4000/8000
de O

WTI 52.75
Brent 55.60
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency 1y X 3y ay 5Y 6Y 7Y 10Y
AED SPREAD +23/29 +30/36 +41/47 +52/58 +61/67 +69/75 +73/79 +94/100
SAR SPREAD +63/69 +73/79 +84/90 +95/101 +108/114 +120/126 +127/133 +155/161

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that the first recorded pandemic caused by a flu virus is believed to have taken place in 15107"
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu
Dhabi, the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by
FAB as eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating
to investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should
All material contained

review the contents or access the products or transactions discussed in this communication.
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https://www.zawya.com/mena/en/economy/story/Bahrains_Shura_backs_4_months_notice_plan_to_end_employment_contract-SNG_198609102/
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mailto:Marketinsights&strategy@bankfab.com
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herein, including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change
without notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not
include a number of terms and conditions that will be included in any actual transaction and final terms and conditions
are subject to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is
not a commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting
as your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this
communication is not based on your individual circumstances and must not be relied upon as an assessment of
suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no
recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses
information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not
sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or
trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs
you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in
any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own
analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or
not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment,
accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential
transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product
or entering into any transaction, you and the senior management in your organization should determine, without reliance
on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory
characteristics and consequences of dealing with any product or entering into the transaction (i) that you are able to
assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment
goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or
agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been
verified by FAB and its accuracy cannot be guaranteed. FAB makes no representation or warranty, expressed or
implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative
performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions
attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without
notice. Provision of information may cease at any time without reason or notice being given. Commissions and other
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not
have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative
purposes only. Where the communication contains “forward-looking” information, such information may include, but is not
limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected
portfolio composition. Any forward-looking information is based upon certain assumptions about future events or
conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified
herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available
to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors
that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual
results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ
substantially, from those illustrated in this communication. When evaluating any forward looking information you should
understand the assumptions used and, together with your independent advisors, consider whether they are appropriate
for your purposes. You should also note that the models used in any analysis may be proprietary, making the results
difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events.
Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to
you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability
or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be
liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the
use of the information contained and/or referred to in this communication or otherwise arising in connection with the
information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or
limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions
and any products described herein may be subject to fluctuations of their mark-to-market price or value and such
fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a
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product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more
securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative
fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should
consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in
this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples
set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of
liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the
product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of
any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or
issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively
trade, for its own account and those of its customers, by making markets to its clients, in products identical to or
economically related to the products or transactions referred to in this communication. FAB may also undertake hedging
transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price,
rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an
investment banking or other commercial relationship with and access to information from the issuer(s) of securities,
products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to
the present or future relationships between FAB and any asset underlying the product or transaction, any collateral
manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any
transaction referred to in this communication should be based upon the information contained in any associated offering
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms
of any agreement. Any securities which are the subject of this communication have not been and will not be registered
under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and
may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant
to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act.
This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country
which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with
information or promotional and advertising communications on products, services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your
request to unsubscribe, and you shall no longer receive such information. You can also let us know by
contacting your usual FAB representative should you wish to no longer receive any such further information. You
may be entitled according to the applicable laws to exercise your rights to access, to rectification, to erasure and to
portability of your personal data, to restrict the use of and to object to the processing of your personal data. You may
exercise any such aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.
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