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Oil Prices Remain Steady Despite Another Big Draw Of US 

Inventories. 

The latest EIA report showed that US crude inventories fell by 6.90 mio 

barrels last week against expectations of a 3.90 mio draw. Overall US 

commercial oil inventories now stand at 445.50 mio barrels which is 7% 

below their five year average. Despite this news the primary benchmarks 

are still trading below their recent highs, with many players awaiting fresh 

news from the OPEC+ grouping on what their next move may be in regards 

to the output cut accord, following the failure to reach a consensus at their 

most recent meeting. 

 

Nigeria Loses More Than 10% Of Its Crude Output To Theft. 

According to Nigeria’s Information Minister, the West African country loses 

an estimated 200,000 bpd of its crude oil production due to oil spills, the 

majority of which are caused by sabotage or theft. “With oil providing 80% 

of Nigeria’s budgetary revenues and 95% of foreign exchange earnings, one 

can only imagine the impact of the incessant destruction of oil pipelines on 

the economy. I do not intend to take the wind out of the sail of the experts 

who will speak on this issue, but with an average of 200,000 barrels per day 

lost to the wanton damage to pipelines and a huge amount of 60 billion Naira 

yearly to repair and maintain the vandalized points, one can only imagine 

the impact on the economy. Apart from the impact on the nation’s earnings, 

consider also the environmental problems caused by the incessant 

vandalism, in terms of freshwater pollution, air pollution, soil pollution, etc., 

and you will appreciate the enormity of the problem,” Lai Mohammed, was 

quoted as saying by ‘The Cable’ news site during a town hall meeting he 

attended in Abuja earlier this week. 
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US Anticipates Fresh Round Of JCPOA Talks. 

A US official announced this week that a seventh round of JCPOA negotiations is expected to take place, 

although adding that an exact date has not yet been confirmed. “Of course, nothing is certain in the world of 

diplomacy, but I think we have every expectation that there will be a seventh round of talks at the appropriate 

moment, at the right time, and our team looks forward to being engaged in that next round of talks when it 

does begin," a US State Department spokesman was quoted as saying by ‘Reuters’ on Wednesday. 

 

Dispute Over Ethiopian Dam Continues. 

The ongoing dispute between Egypt and Sudan on one side and Ethiopia on the other, over the latter’s Nile 

dam project remains unresolved. Tensions have risen again in recent days as Ethiopia began its second filling 

of the dam. “This is a situation that Egypt cannot and will not tolerate, If its survival is imperiled, Egypt will be 

left with no alternative but to uphold and protect its inherent right to life that is guaranteed by the laws and 

customs of nations and the imperatives of nature,” Egypt’s Foreign Minister, Sameh Shoukry, was quoted as 

saying by ‘The National’ newspaper, during his speech at the UN Security Council yesterday. Meanwhile, the 

UN’s Special Envoy for the Horn of Africa, Parfait Onanga-Anyanga, admitted on Thursday that recent 

negotiations between both sides and arranged by the African Union had made little progress in resolving the 

matter, but added that “The United Nations remains available to promote a win-win solution in supporting 

Member States in navigating this complex issue, where genuine political will, compromise and good 

neighborliness are essential.” 

 

IMF Expects Saudi Arabia’s GDP To Expand By 2.40% In 2021. 

Following its latest review of Saudi Arabia, the IMF said that the Kingdom’s economy was recovering well, 

supported by the government’s rapid fiscal and financial response measures enacted last year and its ongoing 

reform program. “The economy is recovering well. The non-oil recovery that started in the second half of 2020 

is expected to continue with non-oil growth projected at 4.30% this year. While central government fiscal 

consolidation will be a drag on growth, it is expected to be offset by higher Public Investment Fund investment 

and strong private demand. Real oil GDP growth is projected at -0.40% in 2021 as production is assumed to 

remain in line with the OPEC+ agreement and overall real GDP is expected to grow by 2.40%. Over the 

medium-term, growth is expected to accelerate as the economic reform agenda begins to pay dividends,” the 

official IMF statement read. You can access their review in full here. 

 

Dubai Real Estate Transactions Hit An 8-Year High. 

According to data released by the ‘Property Finder’ platform, real estate sales transactions in Dubai hit an 

eight-year high of AED 14.79 bio last month, the highest monthly value recorded since December 2013. “The 

trends this year have certainly kept us on our toes, with month-on-month increases and record-breaking 

months for sales transactions, high investment demand from residents and foreign investment and property 

prices increasing across prime, popular communities,” the company’s Director of Research was quoted as 

saying by ‘The National’ newspaper this week. 

 

Number Of COVID-19 Cases Surges Across Africa. 

The number of new COVID-19 infections is reportedly rising sharply in many African countries, driven primarily 

by the ongoing spread of the more infectious Delta variant. “Africa has just marked the continent’s most dire 

pandemic week ever. But the worst is yet to come as the fast-moving third wave continues to gain speed and 

new ground. The end to this precipitous rise is still weeks away and cases are doubling now every 18 days, 

compared with every 21 days only a week ago,” the WHO’s regional director for Africa, was quoted as saying 

by ‘CNBC’ yesterday. His comments were echoed by Dr Tom Kenyon, the chief health officer at Project 

HOPE,  who warned that “Alarm bells should be going off. Given the horrors we just saw in India, that should 

be cause for alarm and stimulate action.” The coronavirus vaccine rollout in the world’s second-largest 

continent remains far behind the rest of the world with only 2% of Africa’s population vaccinated thus far. 

 

Moody’s Affirms Its Credit Ratings On Iraq. 

Moody’s this week affirmed its Caa1 long-term credit rating on Iraq with a stable outlook, but although 

acknowledging in its official statement that the Iraqi government's plans to sharply increase its oil production 

capacity in the medium term, “would support economic growth and strengthen Iraq's fiscal and external 

position,” it added that the country’s “exceptionally high economic and fiscal reliance on oil, and very weak 

https://www.imf.org/en/News/Articles/2021/07/08/pr21210-saudi-arabia-imf-executive-board-concludes-2021-article-iv-consultation
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institutions and governance will continue to limit policy effectiveness, constrain the government's capacity to 

respond to external and domestic shocks and weigh on the already low competitiveness of Iraq's economy.” 

 

Masdar Wins Solar Power Contract In Armenia. 

The Abu Dhabi based energy firm, Masdar, has been awarded a US$174 mio contract to build 200-MW solar 

power plant in Armenia, according to the ‘Gulf Business’ website. The project will reportedly be developed on 

a design, finance, build, own, and operate basis and the project company will be 85% owned by Masdar, with 

the Armenian National Interest Fund holding the remaining 15% stake. 

 

YMMY Holdings Plans Significant Investment In Niger. 

Morocco’s YMMY Finance Holding announced this week, that it plans to invest up to $3.30 billion in various 

projects within Niger’s capital city, including a agro-food facility and a 1000 hectare shopping complex. “There 

are six projects that will be carried out over 8 years and the majority fall under a Public-Private-Partnership 

contract at a cost of US$3.3 billion," the chairman of YMMY Finance Holding group, Ahmed Lotfi, was quoted 

as saying by the ‘Morocco World News’ website. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +18/24 +23/29 +27/33 +30/36 +32/38 +34/40 +36/42 +45/51 

SAR SPREAD +67/73 +76/82 +85/91 +92/98 +98/104 +104/110 +111/117 +126/132 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that the inspiration for the Expo 2020 Dubai logo came from a 4000-year-old gold ring, 
discovered back in 2002 in an ancient archaeological site named Saruq Al Hadid ? 
 

 

Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 
 

Please click here to view our recent publications on MENA and Global Markets 
 

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -1/+1 -1.25/+0.75 -1.50/+1 -1.50/+2.50 2/7 5/10 45/65 

USD/SAR 3.7508/11 7/10 8/13 12/17 21/26 28/38 35/45 95/115 

USD/KWD 0.30110/130 15/25 35/45 55/70 120/140 180/210 240/270 370/470 

USD/OMR 0.38499/504 14/24 25/35 35/50 75/95 110/140 155/185 330/430 

USD/BHD 0.37696/701 25/35 40/60 60/80 105/135 150/180 180/230 250/450 

USD/MAD 8.9150/9350 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800 

USD/EGP NDF 15.6945 15.83/15.87 15.96/16.01 16.11/16.16 16.52/16.57 16.94/16.99 17.32/17.37 - 

USD/JOD 0.7085/90 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500 

USD/NGN NDF  411.29 416.00/421.00 421.50/426.50 427.00/432.00 439.00/444.00 451.00/456.00 462.00/470.00 (NAFEX) 

USD/GHS NDF 5.9300 5.94/5.99 5.99/6.04 6.03/6.08 6.20/6.30 6.40/6.50 6.60/6.75 - 

USD/TND 2.8100/8300 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000 

Crude Oil Futures        

WTI 73.20        

Brent 74.35        

** (GCC FX indications above are offshore levels only) 
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investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 
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product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

