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ESG Activism Could Boost Crude Prices. 

The decision by OPEC’s Joint Ministerial Monitoring Committee to keep to 

their original target of bringing back 840,000 bpd of oil through July 2021, 

together with a fresh US inventory draw of 5.1 mio barrels, has helped to 

keep Brent above US$70 a barrel this week. However, in perhaps a more 

important development, a broadening focus on reducing carbon emissions 

has begun to put a lot more pressure on large corporations, including oil 

companies, to do more to shrink their carbon footprint. This issue was 

highlighted most recently by the news that three of the nominees put forward 

by an ESG activist fund, ‘Engine No 1’, managed to win board seats at 

Exxon’s annual meeting this week. “What the Board needs are directors with 

experience in successful and profitable energy industry transformations who 

can help turn aspirations of addressing the risks of climate change into a 

long-term business plan, not talking points,” a statement issued by Engine 

No 1 read according to CNBC. Separately at Chevron’s annual investor 

meeting, a majority of shareholders, voted for a proposal aimed at reducing 

emissions generated by the company’s products, despite a plea by the 

board for the proposal to be rejected. And then finally, a Dutch court, ordered 

Shell to deepen its planned greenhouse gas emission cuts, a ruling that 

could pave the way for similar legal action against other energy companies. 

All this means that capital expenditure into the exploration and expansion of 

conventional energy sources may shrink faster than initially anticipated, 

again increasing the risk of a crude oil supply shortage in the not too distant 

future. Such a risk was raised by Russia’s Deputy Prime Minister during the 

International Economic Forum in St Petersburg yesterday. According to the 

Argus Media outlet, Novak slammed last month’s IEA proposal that 

investment into new oil and gas fields must be halted immediately, if the 

world wanted to reach zero carbon emissions by 2050. "I cannot imagine 

that starting from tomorrow, investment in new projects stops. And what we 

will see then? Oil prices will grow to US$200 a barrel maybe. We have to be 

more responsible when making such proposals," Novak stated. Meanwhile 

the head of Russia’s Lukoil said during the same conference, that his firm 

was keen to resume talks with Tehran over the company’s potential 

involvement in developing two major Iranian oil fields if and when US 
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more responsible when making such proposals," Novak stated. Meanwhile the head of Russia’s Lukoil said 

during the same conference, that his firm was keen to resume talks with Tehran over the company’s potential 

involvement in developing two major Iranian oil fields if and when US sanctions were lifted. “We were in an 

advanced stage and have almost all documents on the Mansouri field ready. If restrictions are lifted, we would 

we happy to resume negotiations and implementation of this project," the company’s CEO, Vagit Alekperov, 

was quoted as saying yesterday by the S&P Global Platts website. 

 

Biden Blocks A Trump-Era Order To Drill In The Artic. 

The Biden administration has suspended the issuance of permits for energy companies to drill in Alaska’s 

19.60 mio acre arctic nature reserve. Permission to explore and potentially extract oil within the wildlife refuge 

had originally been granted by Donald Trump during his last days in office, which alarmed environmental 

groups and native tribes in the region. The pushback was not just from activists either, according to the Sierra 

Club, six of America’s largest financial institutions, announced last year that they would not finance oil and gas 

development in what is one of America’s last remaining wildlife preserves. 

 

Libya Aims To Increase Its Crude Output This Year. 

After posting a sharp recovery since October last year, Libya’s oil production slipped from 1.30 mio bpd in 

March to 1.0 mio bpd in April due to maintenance issues and budgetary restraints. Despite this, Libya’s Oil 

Minister, Mohamed Aoun, said this week that the country’s National Oil Corporation plans to produce 1.50 mio 

bpd by the end of this year, according to the Libya Herald newspaper. However, he admitted that more funds 

were needed to rebuild key oil facilities which had fallen into disrepair or been damaged by fighting since 2011. 

 

Iran Talks Set To Continue Next Week. 

The sixth round of indirect talks between Iran and the US are due to continue next week, with the toughest 

sticking points still to be overcome. “We expect there will be a sixth. I think there's just about every expectation 

that there will be subsequent rounds beyond that,” a US State department spokesperson, Ned Price, was 

quoted as saying by Reuters, adding that one key hurdle was the fact that Iran still refuses to enter into direct 

discussions with the US, which made it harder to resolve certain complex issues. Price’s comments appeared 

to pour cold water on those made earlier by an EU Envoy to the talks, who had expressed optimism that a final 

deal could be reached next week. Thus the negotiations may well drag on past Iran’s Presidential election 

which is due to be held on June 16th, and which is likely to see a hardliner replace President Rouhani. 

Meanwhile, it’s still not clear what triggered a major fire onboard the Iranian Navy’s only major replenishment 

ship in the Gulf of Oman on Wednesday, which eventually caused the vessel to sink. Initial reports suggest 

that the fire began in the engine room, but an official investigation has now been launched according to Iranian 

media outlets. In a separate development just a few hours later, a large fire was reported at an oil refinery near 

Tehran. In this case a suspected liquid gas pipeline leak may have been the cause according to Reuters. 

 

Lebanon Reverses Decision On Bank Deposit Withdrawals. 

According to the Al Sharq Al-Awsat news site, the Lebanese authorities have reversed a decision taken earlier 

this week, to halt a provision which up to now had allowed people to withdraw cash from their US dollar 

accounts at an exchange rate that is better than the informal market, albeit still weaker than the official rate. 

This reversal comes after demonstrators marched in the street to protest the change on Wednesday. Since 

last year depositors have been allowed to withdraw money from their US dollar accounts, with the funds paid 

out in local currency at a rate of USD/LBP 3900.00. You can read more on this story here. 

 

Egypt’s FX Reserves Rise Again. 

Egypt’s net international reserves rose for the tenth month in a row to reach US$40.468 bio in May compared 

to US$40.343 bio the previous month, according to the latest data released by the Central Bank. Attractive 

yields on Egyptian T-Bills and bonds continue to draw in foreign investors, whose holdings of Egyptian debt 

hit a record level of US$28.50 bio in February this year. 

 

China & UAE To Expand COVID-19 Vaccine Cooperation. 

China’s ambassador to the UAE, Ni Jian, said yesterday that his country was looking forward to strengthening 

its cooperation with the UAE in the area of vaccine production and distribution.  “The Chinese side is willing to 

deepen vaccine co-operation with the UAE side, and help the UAE build a regional hub of vaccine production 

and transportation. The co-operation, in the meanwhile, will make the China-UAE made vaccine available to 

https://english.aawsat.com/home/article/3007336/lebanon-reverses-decision-deposit-withdrawals-after-protests


 

3 
 

people of more countries and regions, contributing more to build a global community of health for all,” the 

ambassador was quoted as saying by the UAE’s National newspaper. His comments follow the establishment 

of the ‘Hayat-Vax’ facility in Abu Dhabi’s Kizad free zone which will eventually be able to produce up to 200 

million doses of Sinopharm’s COVID-19 vaccine per annum. 

 

Israeli Airline Prepares To Introduce Direct Flights To Morocco. 

Israel’s second largest airline, Israir, is set to launch direct flights between Israel and Morocco from next month. 

“The first flight will take place on July 19 from Tel Aviv to Marrakesh. We believe that demand will be high and 

that hundreds of thousands of Israelis will want to take advantage of these direct flights to Morocco,” the 

airline’s deputy sales director, was quoted as saying by the ‘Arab Weekly’ news site. 

 

Qatari Bank Bids For Larger Stake In NBO. 

The Commercial Bank of Qatar announced yesterday, that it has made an offer to purchase an additional stake 

of 15.20% stake in the National Bank of Oman. Once completed the deal would increase QCB’s shareholding 

in NBO to 50.10%. You can access more details on this announcement here. 

 

SASOL To Sell 30% Share In Mozambique Pipeline. 

Sasol recently signed an agreement to sell a 30% stake in the 865km Mozambique-South Africa gas pipeline 

to a Reatile-led consortium for US$353 mio, according to the Hydrocarbons-Technology website. Sasol will 

however, still retain a 20% stake in the pipeline which carries gas from Mozambique to South Africa. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +18/24 +24/30 +28/34 +31/37 +34/40 +36/42 +37/43 +47/53 

SAR SPREAD +65/71 +71/77 +77/83 +83/89 +87/93 +95/101 +101/107 +116/122 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that hydrogen is the most common element in our universe? 
 

Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 
 

Please click here to view our recent publications on MENA and Global Markets 
 

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.6729/30 -0.5/+1.5 -0.5/+2.5 Par/+3 1/6 4/9 7/12 45/65 

USD/SAR 3.7502/04 7/10 9/12 10/13 15/20 21/26 30/35 90/120 

USD/KWD 0.30090/130 20/30 47/57 65/80 130/160 200/230 265/295 400/500 

USD/OMR 0.38497/502 7/17 15/30 30/50 70/90 110/140 160/190 400/500 

USD/BHD 0.37695/702 18/28 40/55 50/65 90/120 130/160 150/200 200/450 

USD/MAD 8.8400/8600 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800 

USD/EGP NDF 15.6900 15.79/15.84 15.91/15.96 16.05/16.10 16.45/16.50 16.84/16.89 17.25/17.30 - 

USD/JOD 0.7090/95 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500 

USD/NGN NDF  410.93 414.00/417.00 417.00/421.00 421.50/425.50 432.50/437.50 443.50/448.50 454.00/461.00 (NAFEX) 

USD/GHS NDF 5.8050 5.82/5.87 5.88/5.93 5.94/5.99 6.10/6.20 6.30/6.40 6.50/6.65 - 

USD/TND 2.7350/7550 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000 

Crude Oil Futures        

WTI 69.10        

Brent 71.60        

** (GCC FX indications above are offshore levels only) 

https://www.reuters.com/world/middle-east/qatars-commercial-bank-up-stake-national-bank-oman-501-2021-06-03/
mailto:Marketinsights&strategy@bankfab.com
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the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 
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referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

