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OPEC Remains Positive On Outlook For Oil Demand Growth. 

In its latest monthly report, OPEC says it still expects oil demand growth to 

pick up speed during the second half of this year led by the US and Asian 

economies. “Global oil demand is anticipated to pick up pace in 2H21, 

reaching 99 mio bpd, compared to 94.1 mio bpd in 1H21, with improving 

mobility in major economies supporting gasoline and on-road diesel 

demand. Improvements in pandemic containment efforts and seasonal 

summer demand will allow for positive expectations for 2H21. On a regional 

basis, OECD oil demand is anticipated to grow by 3.1 mio bpd in 2H21 y/y, 

as oil demand gains traction, especially in OECD Americas, the largest 

contributor to oil demand growth in 2021. However, oil demand in the region 

is not expected to fully recover from the 2020 contraction. Transportation 

fuels, mainly gasoline, as well as light and middle distillates are assumed to 

support the oil demand recovery going forward. In the non-OECD, oil 

demand is estimated to grow by 3.0 mio bpd in 2H21 y/y, driven by China, 

India and other Asia. A healthy rebound in economic momentum is 

anticipated to stimulate industrial fuel demand, while demand for 

petrochemical feedstock is also projected to support demand growth in 

2021,” OPEC said. You can find the full report here. 

 

Wind Power & Hydrogen Could Speed-up Energy Transition. 

The wind-powered turbine manufacturer Siemens Gamesa Renewable 

Energy SA, has claimed in a white paper that ‘green’ hydrogen production 

using onshore wind turbines could achieve price parity with fossil-based 

hydrogen by 2030. The paper highlights key areas which would help drive 

costs lower namely; increasing renewable energy capacity, creating a cost-

effective demand-side market for green hydrogen, as well as the 

development of a supply chain and support for infrastructure. “It took three 

decades for wind and solar to reach grid parity with fossil fuels, and we 

cannot afford to wait that long for green hydrogen to reach price parity with 

fossil-based hydrogen,” Siemens Gamesa’s CEO was quoted as saying by 

‘CNBC’ this week. You can read more details on this story here. 
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cannot afford to wait that long for green hydrogen to reach price parity with fossil-based hydrogen,” Siemens 

Gamesa’s CEO was quoted as saying by ‘CNBC’ this week. You can read more details on this story here. 

 

NNPC Official Warns Of Potential Oil Supply Crunch. 

A senior staff member of the Nigerian National Petroleum Corporation has warned, that crude prices could hit 

US$200 a barrel in the not too distant future, if lenders and multinational oil companies continue to reduce 

funding into key conventional energy projects. “I was talking to one of my senior colleagues yesterday, and he 

said, well, it is time for someone to speak the truth. If nothing is done and this trend continues, guys, we should 

be ready for a US$200 per barrel of oil. The reason is simple, if you stop investing in the oil and gas sector, 

you can only produce what you have today. And what you have today, in many instances in five years, it will 

start declining, that is, if you we are not already in a declining mode, because many in Nigeria are in declining 

mode. So, if there’s no fresh capital for either brownfield or greenfield investment, we cannot grow production; 

if we don’t grow the production, the consequence is that we’re building a short supply for tomorrow. In basic 

economics, short supply means a higher price. So this is the world. This is the world that we see today and 

this has presented some very emergent trends,” the Group General Manager of Nigeria’s National Petroleum 

Investment Management Services (a subsidiary of NNPC), was quoted as saying by the ‘This Day’ news site. 

You can access his comments in full here. 

 

US Lifts Some Iran Sanctions As Next Round Of Talks Approaches. 

The US Treasury announced yesterday, that it has lifted sanctions on three former Iranian officials and two 

companies that had previously traded in Iranian manufactured petrochemicals. However, a State Department 

spokesman claimed that the move was purely “routine” and that there was "no connection" between this and 

the indirect US-Iran talks, which are due to restart today. "OFAC and the Department of State are lifting 

sanctions on three former Government of Iran officials, and two companies formerly involved in the purchase, 

acquisition, sale, transport, or marketing of Iranian petrochemical products. These de-listings are a result of a 

verified change in behavior or status on the part of the sanctioned parties and demonstrate the US 

government's commitment to lifting sanctions in the event of a change in behavior or status for sanctioned 

persons," a US Treasury statement read. Meanwhile in a separate action, the US Treasury said that it has 

sanctioned members of a smuggling network that were reportedly providing “illicit funds” to Yemen’s Houthi 

rebels. “This network’s financial support enables the Houthis’ deplorable attacks threatening civilian and critical 

infrastructure in Yemen and Saudi Arabia.  These attacks undermine efforts to bring the conflict to an end and, 

most tragically, starve tens of millions of innocent civilians. Ending the suffering of millions of Yemenis is of 

paramount concern to the United States, and we will continue to hold accountable those responsible for 

widespread misery and deny them access to the global financial system,” an OFAC director was quoted as 

saying by the US Treasury’s website. 

 

Rockets Fired At Air Base In Iraq Again. 

Five rockets were fired towards the Balad air base in Iraq on Wednesday, although no damage or injuries were 

reported, according to the ‘Al Arabiya’ media outlet. The base, which is also home to a number of US 

contractors, has often been targeted by militant groups and this latest attempted attack follows the launch of 

three explosive-laden drones towards Bagdad Airport on the same day. Since the beginning of the year, around 

42 such attacks have targeted the US embassy in Baghdad, Iraqi bases housing US troops or Iraqi convoys 

carrying logistical support. In reaction the US Department of State announced yesterday that it was offering a 

reward of up to US$3 million for information leading to the capture of those responsible for such actions in Iraq. 

You can read more details on this story here. 

 

International Financing Mechanism Mooted To Assist Lebanon. 

The French President, Emmanuel Macron, said yesterday that his government was working with other 

international partners to create a financial mechanism that would be able to prevent Lebanon’s important public 

services from collapsing. "We are technically working with several partners in the international community so 

that at some point, if the absence of government persisted, we could succeed in preserving a system under 

international constraint, which would then allow the funding of essential activities and support for the Lebanese 

people," Macron was quoted as saying by the ‘Daily Star’ newspaper. He hinted too however, that pressure 

would continue to be applied on the country’s political leaders to establish a government prepared to implement 

much needed reforms. "We remain invested in Lebanon but I cannot replace those who hold the system with 

all its defects and its imbalances. I hope that the spirit of responsibility which has been lacking for several 

https://www.cnbc.com/2021/06/10/siemens-gamesa-lays-out-plan-to-drive-down-cost-of-green-hydrogen.html
https://www.thisdaylive.com/index.php/2021/06/10/with-declining-sector-investments-nnpc-predicts-200-oil-price/
https://www.arabnews.com/node/1874256/middle-east
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months will start. The people deserve it," he added.  Meanwhile, according to the ‘Arab News’ website, the 

leader of Hezbollah, Hassan Nasrallah, said earlier this week that Lebanon should be “negotiating with Iran to 

buy gasoline and diesel with the Lebanese currency if Lebanon’s shortages persist,” despite US sanctions on 

Tehran. In a separate development Iraq has said it will double its promised supply of oil to Iran. 

 

Egypt’s Headline Inflation Rate Rises. 

Egypt’s urban consumer inflation rate rose to 4.80% last month from 4.10% in April, according to data released 

by the country’s official statistics agency. This rise was driven primarily driven by an increase in food prices. 

Meanwhile the World Bank has said in its latest ‘Global Economic Prospects’ report that it expects Egypt’s’ 

economy to expand by 4.50% during 2022 and by 5.50% in 2023. The bank also stated that remittances into 

Egypt had jumped by 11% y/y in 2020 to hit a record high of almost US$30 bio. 

 

BP & ENI Ponder New JV In Angola. 

ENI and BP recently signed a non-binding MOU to continue bilateral discussions on potentially combining their 

upstream Angolan portfolios into a joint-venture, including all of their oil, gas and LNG interests in the African 

country. BP and ENI’s Angolan assets together produce more than 200,000 barrels of oil per day. Merging 

them would bring “significant opportunities” to “boost future developments” and increase investment in the 

basin, the firms said in a statement published by ‘Bloomberg’. 

 

Archirodon Wins EPC Contract In Saudi Arabia. 

The Greek marine contracting specialist Archirodon, has been awarded the contract to design and build a 1.2 

km bridge linking an island in the Red Sea to the mainland in Saudi Arabia, according to ‘The National’ 

newspaper. 

 

Eight Firms Shortlisted For Metro Design Project In Bahrain. 

Eight firms have reportedly been shortlisted to tender their proposals for the contract to provide consultancy 

and preliminary design services on an extension to the Bahrain Metro. These companies are; EGIS, Gulf 

Markets International, Consolidated Engineering Company Khatib & Alami, Mohamed Salahuddin Consulting 

Engineering Bureau, SENER Ingenieria y Sistemas, Dar Al Handash Consultants, INTECSAINARSA and 

AECOM Middle East, according to the ‘Zawya’ media outlet. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +18/24 +24/30 +28/34 +31/37 +34/40 +36/42 +37/43 +47/53 

SAR SPREAD +65/71 +71/77 +76/82 +81/87 +85/91 +92/98 +99/105 +115/121 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that wind energy was first developed using windmills in 200 BC? 
 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -0.5/+1 -0.5/+2 Par/+3 1/6 2/7 6/11 45/65 

USD/SAR 3.7502/05 5/8 8/13 10/13 14/19 21/26 26/31 90/110 

USD/KWD 0.30057/77 20/30 43/53 65/80 130/160 200/230 260/290 400/500 

USD/OMR 0.38498/503 4/14 15/25 25/45 60/80 90/120 130/160 325/425 

USD/BHD 0.37695/700 20/30 40/55 55/70 100/130 145/175 170/220 230/430 

USD/MAD 8.8025/8225 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800 

USD/EGP NDF 15.6600 15.75/15.80 15.87/15.92 16.01/16.06 16.40/16.45 16.80/16.85 17.20/17.25 - 

USD/JOD 0.7085/95 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500 

USD/NGN NDF  409.92 413.00/416.00 416.50/420.50 420.00/425.00 431.00/436.00 442.50/447.50 454.50/461.50 (NAFEX) 

USD/GHS NDF 5.8200 5.82/5.87 5.84/5.89 5.90/5.95 6.04/6.14 6.24/6.34 6.45/6.57 - 

USD/TND 2.7425/7625 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000 

Crude Oil Futures        

WTI 70.35        

Brent 72.60        

** (GCC FX indications above are offshore levels only) 
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 
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may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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