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IEA Calls On OPEC To Increase Output. 

In May 2021 the IEA published a report which suggested, than in order to 

help the world achieve net-zero carbon emissions by 2050, fresh investment 

in conventional oil and gas projects must be halted. However in this month’s 

publication, the IEA said that the global demand for crude may surpass pre-

pandemic levels by late next year and as such called on signatories to the 

OPEC+ output cut accord to start opening their taps. “Our first detailed look 

at 2022 balances confirms earlier expectations that OPEC+ needs to open 

the taps to keep the world oil markets adequately supplied. Global oil 

demand will continue to recover and, in the absence of further policy 

changes, by end-2022 reach 100.6 mio bpd. Non-OPEC+ production is also 

set to rise, but gains are nowhere near the levels needed to prevent further 

stock draws. In April, OECD total industry stocks fell 61.3 mio below their 

2016-2020 average. The pace at which the OPEC+ cuts can be unwound 

will depend not only on the success in containing the spread of the virus and 

demand growth but also the timing of the eventual return of Iranian barrels 

to the market,” the latest IEA report read. You can access it in full here. 

 

Shell Ponders Sale Of Stake In Major US Oil Field. 

According to a recent ‘Reuters’ article, Royal Dutch Shell is considering 

offloading its stake in the largest oil field in the US, as the company prepares 

to concentrate more on its most profitable oil-and-gas assets and expanding 

its low carbon businesses. Shell’s holdings within the Permian basin could 

be worth as much as US$10 bio according to ‘CNBC’. This latest story 

follows Shell’s decision to offload its Mobile refinery in Alabama to the 

specialty refiner Vertex Energy two weeks ago. 
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Iran Returns To UN General Assembly After US Unfreezes Payment. 

Iran has regained its ability to vote at the UN General Assembly after it paid US$16 mio towards partially 

settling its membership arrears. An ‘AFP’ report quoted an unnamed UN official as saying that the funds were 

wired from Iranian bank account based in South Korea, whose transactions had been blocked by US sanctions. 

Negotiations between the UN, Iran, South Korea and the US over the past six months reportedly led to this 

specific payment being approved for release.  “Iran has paid the minimum amount due,” a UN spokesman 

announced last week, which in turn allowed Tehran’s UN representative to vote at the assembly meeting on 

Friday. Iran reportedly still owes a further US$49 mio in unpaid UN membership dues. You can access more 

details on this story here. Meanwhile the sixth round of indirect talks between the US and Iran began this past 

weekend, with the German Foreign Minister, Heiko Maas, calling on all sides to be pragmatic in order for an 

agreement to be found. "It is about flexibility and pragmatism from all participating parties. Playing for time is 

in no one's interest," Maas was quoted as saying by ‘Reuters’. 

 

Ethiopian Dam Dispute Remains Unresolved. 

Sudan and Egypt’s ongoing dispute with Ethiopia over the latter’s ‘Grand Renaisance Dam’ still remains 

unresolved. The Egyptian government recently sent a letter to the UN Security Council spelling out Cairo’s 

position after a series of unsuccessful negotiations with Addis Ababa over the dam, and has also called for a 

meeting of Arab Foreign Ministers to discuss the ongoing dispute. “We hope that a breakthrough will be 

reached in the negotiations, but this depends on the Ethiopian political administration, and we affirm that the 

downstream countries will not compromise or give up their rights, in the event of serious damage occurring 

when filling and operating the Renaissance Dam,” the Egyptian Foreign Minister, Sameh Shoukry, was quoted 

as saying by ‘Arab News’ this past weekend. 

 

Lebanese Pound Hits Fresh Lows. 

The Lebanese Pound reportedly hit a record low of LBP 15,150 per US Dollar in the unofficial ‘kerb’ market 

yesterday. The country’s economic situation continues to worsen and there is still no progress on the political 

front towards establishing a new government prepared to implement much needed reforms and open the doors 

for international financial support. According to the World Bank almost 55% of Lebanon’s total population are 

now living below the poverty line. 

 

France To Provide EUR 1.8 Bio In Financial Support To Egypt. 

The French government agreed yesterday to provide up to EUR 1.8 bio in loans for public transport and 

renewable energy projects in Egypt. “Egypt has become a strategic economic partner of France. It is the top 

country in terms of loans from the Treasury," the French Finance Minister, Bruno Le Maire, was quoted as 

saying on Sunday by the ‘France-24’ media outlet. The first tranche of EUR 800 mio will reportedly be used to 

finance the supply of 55 underground trains for Cairo’s Metro system by Alstom. 

 

World Bank Approves US$750 Mio Loan For Kenya. 

The World Bank has agreed to provide Kenya with a US$750 mio loan in order to support and upgrade certain 

key sectors there, including healthcare, education and energy. “To reinforce Kenya’s resilient, inclusive and 

green economic recovery from the COVID-19 crisis, the World Bank approved $750 million in development 

policy financing to support policy reforms that will strengthen transparency and accountability in public 

procurement and promote efficient public investment spending,” a statement issued by the international lender 

read. 

 

Bahrain Suspends Work Permit Issuance For Certain ‘Red List’ Countries. 

Bahrain’s Labour Market Authority has suspended the issuance of work permits to applicants from COVID-19 

red list countries in response to a recent jump in the number of coronavirus cases in the Kingdom. “For the 

time being, individuals who are in India, Pakistan, Sri Lanka, Bangladesh, and Nepal are not able to gain work 

permits in Bahrain. The decision was put in place on May 24th, and we are still unsure of when it will be lifted,” 

a spokesperson for the authority was quoted as saying yesterday by ‘The National’ newspaper. Bahrain has 

also extended its lockdown measures for a further two weeks. 

 

Elsewedy Electric Eyes Further Opportunities In Angola. 

The CEO of Egypt’s Elsewedy Electric Group, has said that his company is looking at new opportunities in 

Angola, including the establishment of manufacturing facilities there. “We built power plants in Angola and we 

https://english.alarabiya.net/News/middle-east/2021/06/11/Iran-regains-UN-vote-after-US-enables-UN-payment-using-frozen-funds
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contemplate launching manufacturing units there to make benefit from its location on the Atlantic Ocean,” 

Ahmed El Sewedy, was quoted as saying by the ‘Egypt Today’ news site this past weekend. 

 

CSCEC Wins Airport Contract In Iraq. 

A Chinese construction firm has reportedly won the contract to build a civilian airport in the capital of Iraq’s Dhi 

Qar province. According to the CAPA website the firm awarded the Nasiriyah airport contract was the China 

State Construction Engineering Corporation. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +18/24 +24/30 +28/34 +31/37 +34/40 +36/42 +37/43 +47/53 

SAR SPREAD +65/71 +71/77 +76/82 +81/87 +85/91 +92/98 +99/105 +115/121 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that Russia has the world’s largest reserves of natural gas? 
 

 

Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 
 

Please click here to view our recent publications on MENA and Global Markets 
 

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -0.5/+1 -0.5/+2 Par/+3 1/6 2/7 6/11 45/65 

USD/SAR 3.7501/04 5/8 8/13 9/14 14/19 21/26 26/31 90/110 

USD/KWD 0.30085/095 20/30 43/53 65/80 130/160 200/230 260/290 400/500 

USD/OMR 0.38498/503 4/14 12/22 20/40 60/80 90/120 130/160 300/400 

USD/BHD 0.37695/700 20/30 40/55 55/70 95/125 140/170 170/220 225/425 

USD/MAD 8.8000/8200 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800 

USD/EGP NDF 15.6500 15.74/15.79 15.86/15.91 16.00/16.05 16.39/16.44 16.78/16.83 17.19/17.24 - 

USD/JOD 0.7083/93 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500 

USD/NGN NDF  410.63 413.00/416.00 416.50/420.50 420.00/425.00 431.00/436.00 442.50/447.50 454.50/461.50 (NAFEX) 

USD/GHS NDF 5.8000 5.80/5.85 5.83/5.88 5.88/5.93 6.01/6.11 6.22/6.32 6.24/6.54 - 

USD/TND 2.7525/7725 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000 

Crude Oil Futures        

WTI 71.65        

Brent 73.60        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 
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and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

