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Saudi Arabia Warns Of Potential Oil Super-cycle. 

Saudi Arabia’s Energy Minister, Prince Abdul Aziz bin Salman, has again 

warned about the growing risk of a super-cycle in crude prices driven by the 

ongoing low level of fresh investment into the sector. “A super-cycle in oil 

prices could be seen on the back of the absence of new investments in 

exploration. I think it’s my job, and others’ jobs, to make sure this super cycle 

doesn’t happen,” the minister was quoted as saying by Bloomberg this 

week. We have previously highlighted the global fall in spending on 

conventional oil exploration and expansion over the past 5 years, which is 

now experiencing further reductions due to the impact of the pandemic and 

the increased drive towards renewable energy sources. 

 

Polls Open For Iran’s Presidential Election. 

Iran’s 13th Presidential election is being held today, and an ultraconservative 

candidate is expected to succeed the current incumbent Hassan Rouhani, 

especially after Mohsen Mehralizadeh the only reformist candidate standing 

in this year’s poll, withdrew from the race. The head of Iran’s judiciary, 

Ebrahim Raisi, is considered to be the frontrunner according to local media 

reports. He is extremely well connected and a close confident of the 

Ayatollah Ali Khamenei, whilst his father-in-law is Ayatollah Ahmad 

Alamolhoda, the supreme leader's representative in the province of 

Khorasan. Voter participation is expected to be low with an IPSA survey 

suggesting a 42% turnout, and the final results will be announced within the 

next 2-3 days. What impact a new more hardline administration in Tehran 

could have on the JCPOA talks remains to be seen, although the new 

President will only assume his position when Rouhani steps down in August. 

Meanwhile, both Iranian and US officials suggested yesterday that progress 

had been made during this week’s sixth round of negotiations. “We achieved 

good, tangible progress on the different issues. We are closer than ever to 

an agreement but there are still essential issues under negotiations,” Iran’s 
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had been made during this week’s sixth round of negotiations. “We achieved good, tangible progress on the 

different issues. We are closer than ever to an agreement but there are still essential issues under 

negotiations,” Iran’s Deputy Foreign Minister, Abbas Araghchi was quoted as saying by ‘The National’ 

newspaper, adding "We want to make sure that what happened when Trump pulled out of the deal will not be 

repeated by any other American president in the future.” 

 

IMF Expresses Concern Over Nigeria’s Fuel Subsidies. 

The IMF has just released a statement following its recent virtual meeting with Nigerian officials during which 

various economic issues were discussed. In it, the IMF noted that whilst the West African nation’s economy 

was recovering, unemployment and inflation remained high. It also suggested that further currency reforms 

were needed in order “to achieve a fully unified and market-clearing exchange rate,” and highlighted it’s 

concern over the resumption of fuel subsidies. “The mission expressed its concern with the resurgence of fuel 

subsidies. It reiterated the importance of introducing market-based fuel pricing mechanism and the need to 

deploy well-targeted social support to cushion any impact on the poor. The mission recommended stepping 

up efforts to strengthen tax administration to mobilize additional revenues and help address priority spending 

pressures,” the IMF statement, which you access in full here, read. 

 

Arab League Urges Lebanon To Resolve Political Stalemate. 

The Arab League’s Secretary-General, Ahmed Aboul-Gheit, has emphasized the organization’s increased 

concern over the ongoing political stalemate in Lebanon, which in turn is exacerbating the social and economic 

crises there. "It is important to swiftly form a new technocratic government that would be able to make 

necessary reforms," the Secretary-General stated on Wednesday, according to the ‘ Xinhua’ media outlet, 

adding that all political factions in Lebanon must take responsibility and rescue the country from its political 

crisis. Meanwhile a Lebanese army official has reportedly warned that the country’s military urgently requires 

international support in order to survive. “We are in need of food parcels, health care assistance, and support 

with soldiers’ pay. The devaluation of the Lebanese pound is affecting soldiers and they are in need of support. 

Their salaries are not enough anymore,” the unnamed source was quoted as saying by ‘AFP’. 

 

Saudi Arabia To Merge State Pension & Insurance Funds Into New Entity. 

Saudi Arabia’s Council of Ministers has approved plans to combine the Kingdom’s Public Pension Agency and 

the General Organization of Social Insurance (GOSI) into a single entity with assets of an estimated US$29 

bio. According to a statement published on the official GOSI website, the country’s Finance Minister, 

Mohammed bin Abdullah Al-Jaddan, said that this merger forms a part of Saudi Arabia’s “continuous reform 

and organizational structure process, in accordance with the Kingdom Vision 2030 objectives, and reflects the 

care given by the leadership to the social insurance sector, as symbiotic system which has an important role 

in enhancing social protection for all citizens.” You can access his full statement here. 

 

Egypt Keeps Benchmark Interest Rates Steady. 

As expected, the Egyptian central bank’s monetary policy committee kept its overnight lending and deposit 

rates unchanged at 9.25% and 8.25% respectively, following its regular meeting yesterday. A rise in headline 

inflation from 4.10% in April to 4.80% in May reportedly contributed to the bank’s decision to keep its key 

interest rates steady. 

 

FITCH Affirms APICORP’s Credit Ratings. 

The FITCH ratings agency announced yesterday, that it has affirmed Arab Petroleum Investments 

Corporation's long-term issuer default rating at 'AA' with a stable outlook. The agency also affirmed the long-

term ratings on APICORP's Global MTN Program and debt issuances at 'AA'. “APICORP's 'AA' Long-Term 

IDR is driven by its Standalone Credit Profile assessed at 'aa', based on solvency and liquidity assessments 

of 'aa' and a 'medium risk' business environment. The Stable Outlook reflects our view that APICORP's credit 

profile will remain resilient to pressure from the Covid-19 pandemic and will continue to be supported by 

excellent capitalization and liquidity metrics,” FITCH said. You can view the agency’s full statement here. 

 

Egypt Eyes Electric Car Production. 

Egypt’s Minister for Public Enterprise, Hisham Tawfik, has announced that the country will begin testing electric 

cars, ahead of plans to begin full-scale domestic production of such vehicles, following the recent signing of 

an MOU between Egypt’s El Nasr Automotive Manufacturing Company and the Chinese Dongfeng Motor 

https://www.imf.org/en/News/Articles/2021/06/17/pr21184-nigeria-imf-staff-concludes-virtual-visit-with-nigeria
https://www.gosi.gov.sa/GOSIOnline/news86en&locale=en_US
https://www.fitchratings.com/research/sovereigns/fitch-affirms-apicorp-at-aa-outlook-stable-17-06-2021
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Corporation. “The first 100 electric cars will be produced in August 2022, where cars will be of single motor 

and three different batteries. The country will build 3,000 charging stations for electric cars, where 6,000 cars 

can be charged at the same time, half of the number of the stations will be near homes or work places,” the 

minister was quoted as saying by the ‘Egypt Today’ media outlet. You can access more details on this story 

here. 

 

Iraq Plans New Administrative Capital. 

Iraq’s National Investment Commission, has unveiled plans to build a new administrative capital close to 

Baghdad’s International Airport, according to an article posted on the ‘Global Construction Review’ website. 

The new city is named Al Rafeel and will be built over four stages. The first stage would involve the construction 

of some 75,000 residential homes, as well as shops, offices, hospitals, schools and leisure amenities. 

 

SAIPEM Wins Major Gas Plant Contract In Abu Dhabi. 

Italy’s Saipem has been awarded a US$510 mio EPC contract to expand the capacity at ADNOC’s Shah sour 

gas plant by 13% to 1.45 billion cu ft per day over the next two years, according to the ‘Trade Arabia’ website. 

 

Huawei Finances New Technology Park In Angola.. 

China’s Huawei announced this week, that it had provided the funding for the construction of two 

telecommunication and information technology training centers in Angola. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +19/25 +23/29 +27/33 +30/36 +33/39 +36/42 +37/43 +46/52 

SAR SPREAD +67/73 +73/79 +78/84 +83/89 +87/93 +94/100 +100/106 +116/122 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that the Ivory Coast produces more than 30% of the world’s supply of cocoa?   
 

 

Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 
 

Please click here to view our recent publications on MENA and Global Markets 
 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 -0.5/+1 -0.5/+2 Par/+3 1/4  2/7 4/9 45/65 

USD/SAR 3.7502/05 6/9 8/13 9/14 14/19 22/27 27/32 85/105 

USD/KWD 0.30120/140 20/30 44/54 65/80 130/160 200/230 260/290 400/500 

USD/OMR 0.38498/503 4/14 12/22 20/40 52/72 90/120 130/160 300/400 

USD/BHD 0.37693/698 20/30 40/55 55/70 100/130 155/185 180/230 225/425 

USD/MAD 8.8900/9100 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800 

USD/EGP NDF 15.6500 15.76/15.81 15.91/15.96 16.05/16.10 16.43/16.48 16.81/16.86 17.22/17.27 - 

USD/JOD 0.7085/95 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500 

USD/NGN NDF  410.24 413.00/416.00 416.50/420.50 420.00/425.00 431.00/436.00 442.50/447.50 453.00/460.00 (NAFEX) 

USD/GHS NDF 5.8025 5.80/5.85 5.83/5.88 5.88/5.93 6.01/6.11 6.22/6.32 6.24/6.54 - 

USD/TND 2.8000/8300 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000 

Crude Oil Futures        

WTI 70.75        

Brent 72.60        

** (GCC FX indications above are offshore levels only) 

http://egypttoday.com/Article/3/105118/Electric-cars-to-be-manufactured-in-Egypt-mid-2022-Minister
mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

