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Crude Prices Remain Firm As Nuclear Talks Drag On.  

Both WTI and Brent have retained last week’s firm tone, supported by 

ongoing summer-related demand in the northern hemisphere and the 

lack of any major breakthrough yet in the ongoing indirect nuclear talks 

between Iran and the US. This latter situation was highlighted in 

comments made yesterday by an EU official, Enrique Mora, who 

chaired the recent sixth round of negotiations and who was quoted by 

‘CNBC’ as saying that; “We are closer to a deal, but we are not still 

there. We have made progress on a number of technical issues, we 

have now more clarity on technical documents, all of them quite 

complex, and that clarity allows us to have also a great idea of what 

the political problems are.” Meanwhile, Russia’s representative echoed 

Mora’s comments, stating that; “There are a few controversial points 

which require political decisions. Apparently diplomatic efforts to find 

common language have been almost fully exhausted. So the time has 

come for political decisions.”  
 

China Implements New Petroleum Tax.  

On the 12th of June this year, China implemented a new consumption 

tax on mixed aromatics, light cycle oil and bitumen blend. The first two 

are refinery by-products used for blending into diesel and gasoline 

which in turn had been attractive to importers as they avoided the 

usual petroleum taxes. However this loophole was also reportedly 

costing the Chinese Treasury around US$15 bio in lost revenues per 

annum. It’s still not clear what impact this tax change will have on the 

country’s overall oil imports, but it is certainly likely to squeeze the 

already tight profit margins for independent refiners both in China and 

elsewhere in Asia.   
 

Oil-related Theft & Sabotage Cost Nigeria US$2.7 Bio In 2019.  

Nigeria lost an estimated US$2.78 bio due to oil theft and pipeline 

sabotage in 2019 according to an audit of the energy sector conducted 

by the Nigerian Extractive Industries Transparency Initiative. This was 

however, a 21% reduction on the losses incurred via similar causes in 

2018.  
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New Israeli PM Calls On Major Powers To ‘Wake-up’ Over Iran Nuclear Threat.  

Israel’s newly appointed Prime Minister, Naftali Bennett, has again warned against a revival of the JCPOA 

nuclear agreement with Tehran, claiming that this past weekend’s election of Ebrahim Raisi as Iran’s new 

President was “the last chance for the world powers to wake up before returning to the nuclear agreement 

and to understand who they’re doing business with.” He made these comments during his first cabinet 

meeting yesterday, according to the ‘AP News’ network and you can access their report here. Meanwhile, 

the US National Security Advisor, Jake Sullivan, suggested on Sunday that the outcome of Iran’s 

Presidential election was unlikely to effect the ongoing nuclear talks, because it was the Supreme Leader 

who made the final decision about re-entering the deal not the country’s President. “The person who makes 

the decision about whether Iran will go back into the Iran nuclear deal, will assume its nuclear obligations 

under international law, is not the President of Iran, it is the Supreme Leader of Iran, and that person did not 

change from before the election,” Sullivan was quoted as saying by ‘CNN’ yesterday.  

 

Saudi Arabia Extends Industrial License Terms.  

Saudi Arabia’s Ministry of Industry and Mineral Resources has announced, that the current three-year term 

on industrial licenses has been extended to five years This decision will apply to applications for new 

licenses or license renewals, as long as they fulfill the regulatory requirements according to a report in the 

‘Saudi Gazette’ newspaper. In a separate development, the country’s Deputy Minister for Mining Affairs, 

Khalid al-Mudaifer, has said that the government plans to begin auctioning mining licenses from next year. 

"We are planning for two major auctions of licenses next year for commodities including gold, copper and 

zinc. Going forward, we expect to see an increase in international investment in mining, particularly because 

demand for minerals around the world is growing fast. According to geological surveys dating back 80 years, 

the Kingdom has an estimated reserve of untapped mining potential valued at US$1.3 trillion," the minister 

was quoted as saying by ‘S&P Platts’ late last week, adding that a new mining law, which came into force at 

the beginning of this year, should help to attract more foreign investors because it treats them using the 

same terms as local investors. 

 

UAE Saw FDI Inflows Rise By 11% In 2020. 

Despite the global impact of COVID-19, the UAE still managed to attract almost US$20 bio worth of foreign 

investment last a year, an 11% rise on 2019 according to UNCTAD’s latest ‘World Investment Report’. 

Globally, FDI flows fell by 33% y/y to US$1 trio, with all foreign investment segments experiencing a fall in 

activity. Looking forward the report said that; “Global FDI flows are expected to bottom out in 2021 and 

recover some lost ground with an increase of 10–15%. This would still leave FDI some 25% below the 2019 

level and more than 40% below the recent peak in 2016.” You can access the full UNCTAD report here.  

 

Dubai To Increase Focus On Creativity Sector.  

The Dubai government has said that it’s aiming to double the contribution of the creative industries sector 

towards the Emirate’s GDP from 2.60% last year to 5.00% by 2025 as it implements its creative economy 

strategy which was unveiled in April 2021. It is also seeking to more than double the number of Dubai-based 

creative companies from 8,300 in 2020 to 15,000 by 2025, according to the official UAE government’s 

website. You can read more details about this strategy here.  

 

Oman Orders New Lockdown As COVID-19 Infections Jump.  

The Omani authorities have re-imposed a night-time ban on the movement of people and vehicles, and 

ordered the closure of all public places and commercial activities between the hours of 8pm to 4am daily 

from Sunday, 20th June until further notice, in an attempt to combat a sudden surge in the number of 

coronavirus infections. You can access more details on this announcement here.  

 

Halliburton Seals New Contract In Kuwait.  

Halliburton has been awarded a contract to assist the state-owned Kuwait Oil Company’s digital 

transformation drive by implementing solutions to maximize operational efficiency and increase production, 

whilst also leveraging off Halliburton’s cloud-based subscription service for E&P applications. This contract 

reportedly covers all Kuwaiti fields including West, South and East Kuwait and builds on a previously granted 

contract for comparable services in North Kuwait, according to the ‘Business Wire” news site.  

https://apnews.com/article/donald-trump-israel-middle-east-iran-iran-nuclear-6e9b96c0f7cc414d4996a8d3227fb362
https://unctad.org/webflyer/world-investment-report-2021
https://u.ae/en/about-the-uae/strategies-initiatives-and-awards/local-governments-strategies-and-plans/Dubai-Creative-Economy-Strategy
https://timesofoman.com/article/102956-night-lockdown-in-oman-until-further-notice
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A Sinoma International Subsidiary Wins Housing Contract In Egypt. 

A subsidiary of China’s Sinoma International, the Chengdu Building Materials Industry Design & Research 

Institute Company, has reportedly been awarded a US$440 mio housing contract in Egypt. This contract 

involves the construction of residential buildings in the Kafra Sheikh housing development within the Nile 

Delta region, according to the ‘MEED’ website.     

 
 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +19/25 +23/29 +27/33 +30/36 +33/39 +36/42 +37/43 +46/52 

SAR SPREAD +67/73 +73/79 +78/84 +83/89 +87/93 +94/100 +100/106 +116/122 

  Note: We can quote options in the AED & SAR. 
 

 
 

AND FINALLY… 

Did you know that copper tubes were first believed to be used by Ancient Egyptians to carry water in, back 

around 2750 BC? 
 

 
 
Glenn Wepener 
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FAB Global Markets 
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the 

Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject 

to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.67295/305 -0.5/+1 -0.5/+2 Par/+3 1/4  2/7 4/9 45/65 

USD/SAR 3.7501/04 6/9 8/13 9/14 14/19 22/27 26/31 85/105 

USD/KWD 0.30100/130 20/30 44/54 65/80 130/160 200/230 260/290 400/500 

USD/OMR 0.38498/503 4/14 12/22 20/40 52/72 90/120 135/165 320/420 

USD/BHD 0.37695/700 20/30 40/55 55/70 100/130 155/185 180/230 230/430 

USD/MAD 8.8950/9150 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800 

USD/EGP NDF 15.6600 15.77/15.80 15.90/15.95 16.05/16.10 16.47/16.52 16.89/16.94 17.29/17.34 - 

USD/JOD 0.7085/95 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500 

USD/NGN NDF  410.43 415.25/418.25 419.75/424.75 424.00/429.00 436.50/441.50 447.00/452.00 458.50/465.50 (NAFEX) 

USD/GHS NDF 5.8200 5.82/5.87 5.86/5.92 5.91/5.96 6.04/6.14 6.24/6.34 6.44/6.60 - 

USD/TND 2.8050/8350 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000 

Crude Oil Futures        

WTI 71.80        

Brent 73.60        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
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commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as 

your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this 

communication is not based on your individual circumstances and must not be relied upon as an assessment of 

suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no 

recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses 

information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not 

sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or 

trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs 

you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in 

any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own 

analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or 

not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment, 

accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential 

transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product 

or entering into any transaction, you and the senior management in your organization should determine, without reliance 

on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory 

characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to 

assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment 

goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or 

agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of 

your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been 

obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been 

verified by FAB and its accuracy cannot be guaranteed.  FAB makes no representation or warranty, expressed or 

implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative 

performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions 

attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without 

notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 

costs relating to any dealing in any products or entering into any transactions referred to in this communication may not 

have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative 

purposes only. Where the communication contains “forward-looking” information, such information may include, but is not 

limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected 

portfolio composition. Any forward-looking information is based upon certain assumptions about future events or 

conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified 

herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available 

to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors 

that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual 

results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 

calculations presented herein may therefore not perform as described and actual performance may differ, and may differ 

substantially, from those illustrated in this communication. When evaluating any forward looking information you should 

understand the assumptions used and, together with your independent advisors, consider whether they are appropriate 

for your purposes. You should also note that the models used in any analysis may be proprietary, making the results 

difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events. 

Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to 

you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability 

or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be 

liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the 

use of the information contained and/or referred to in this communication or otherwise arising in connection with the 

information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or 

limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions 

and any products described herein may be subject to fluctuations of their mark-to-market price or value and such 

fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a 

product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more 

securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative 

fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should 

consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in 
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this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples 

set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of 

liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the 

product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of 

any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or 

issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively 

trade, for its own account and those of its customers, by making markets to its clients, in products identical to or 

economically related to the products or transactions referred to in this communication. FAB may also undertake hedging 

transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price, 

rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an 

investment banking or other commercial relationship with and access to information from the issuer(s) of securities, 

products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to 

the present or future relationships between FAB and any asset underlying the product or transaction, any collateral 

manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any 

transaction referred to in this communication should be based upon the information contained in any associated offering 

document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms 

of any agreement. Any securities which are the subject of this communication have not been and will not be registered 

under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and 

may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant 

to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act. 

This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country 

which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with 

information or promotional and advertising communications on products, services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your 

usual FAB representative should you wish to no longer receive any such further information. You may be entitled 

according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your 

personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such 

aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com. 
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