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REGIONAL COMMENTARY

US Solar Industry Continues To Expand But Challenges Remain.

The US solar power industry saw continued expansion last year despite the
COVID-19 pandemic. The sector added 19.2GW of capacity which was a
record 43% increase compared to 2019, according to the latest SEIA/Wood
Mackenzie Power & Renewables US Solar Market Insight report. Solar also
accounted for 43% of all new electricity-generating capacity added in the
US during 2020, representing the largest ever share of new generating
capacity and ranking first among all technologies. (You can access the full
report here). President Biden has said he wants to make the US a leader
in the manufacture of clean energy in order to help jumpstart the domestic
economy, however this is likely to be an uphill battle at least in the near
term. There are currently only a handful of solar power related
manufacturers in the US and since September last year none of them
produce solar cells. Admittedly Biden’s “Build Back Better” drive will
probably see the introduction of further tax credits and incentives for the
renewable energy sector, it may even include further tariffs on solar related
imports. However some businesses have been critical of the Trump-era
tariffs and quotas on imported solar cells saying they have inhibited rather
than boosted the local solar manufacturing industry. "The tariffs were very
challenging, but more importantly, there are no other incentives put in place
that are direct incentives to spur U.S. manufacturing, things like tax credits
for manufacturers, low-interest loans or a federal clean energy bank. There
are so many tools in the toolbox that have not been used." Suzanne Leta,
head of policy at SunPower Corporation was quoted as saying earlier this
month by the ‘E&E News’ site. Meanwhile the Solar Energy Industries
Association has joined the American Clean Power Association and a
consortium of renewable energy companies in calling on the new
administration to repeal Trump’s Executive order from October 2020, which
increased certain tariff rates and re-imposed tariffs on bifacial solar panels.
China is currently the leader in the manufacture of solar power cells and has
the world’s most solar generated capacity.


https://www.seia.org/research-resources/solar-market-insight-report-2020-year-review
https://www.bankfab.com/en-ae/cib/market-insights
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Libya Looks To Increase Its Crude Production.

Libya’s National Qil Corporation announced earlier this week, that the country managed to generate US$1.23
bio in oil revenues during February 2021 and that these funds had been deposited at the Libyan Foreign Bank,
in line with the conditions of the ‘Maetig-Haftar agreement which led to the formation of the current unity
government. Libya plans to raise its daily crude oil output to 1.45 mio barrels by the end of this year and to
2.10 mio within four years, according to the NOC’s chairman Mustafa Sanalla.

Tensions Rise As Iran Unveils Underground Missile Facility.

On Monday this week, Iran’s state-run television station displayed pictures of a huge underground military
storage facility that appeared to hold both ballistic and cruise missiles. Meanwhile, according to ‘Reuters’ the
IAEA believes Iran has begun enriching uranium at its underground Natanz plant with a second type of
advanced centrifuge, which would mark a further breach of the original JCPOA agreement. This development
combined with Iran’s very public display of advanced missiles, must cast further doubt on the likelihood of a
new nuclear accord being negotiated anytime soon. In Washington, Saudi Arabia’s representative to the UN
in Vienna, said yesterday that while the Kingdom cautiously supported international efforts towards re-
implementing the JCPOA agreement, any deal must contain new conditions. “We are convinced of the
necessity to reach a new comprehensive agreement that includes regional players and deals with Iran’s
ballistic missile program and terrorist financing, as these matters are very important,” Prince Abdullah bin
Khalid bin Sultan Al Saud, was quoted as saying by ‘CNN’.

Saudi & Greek Air Forces Conduct Joint Exercises.

The Royal Saudi Air Force began a joint training exercise with the Greek Air Force from the Souda airbase on
the island of Crete yesterday, according to a statement issued by the Kingdom’s Ministry of Defence. The
exercises named ‘Falcon Eye One’ involved joint sorties using six F-15C aircraft by the RSAF together with
F-16, Dassault Mirage 2000 and F-4 Phantom aircraft flown by the Greek Air Force. “The beginning of the
exercise was preceded by several coordination meetings with the Greek Air Force, which focused on
mechanisms of action, types of flights and the participating aircraft, and accordingly a complete program was
developed that includes all sorties.” Colonel Abdulrahman Al-Shehri, commander of the RSAF group
participating in the exercise, was quoted as saying by the ‘Arab News’ website.

Lebanese Pound Hits Fresh Lows.

The beleaguered Lebanese Pound hit another new low against the US dollar in the unofficial ‘kerb’ market
yesterday, reportedly trading at around LBP14,800 — 15,000 according to various media sources. The fall
comes as the country’s political parties remain divided as ever and no new government has yet been formed.
Late last week the French Foreign Minister, Jean-Yves Le Drian said that; “Time is running out to prevent the
collapse of Lebanon, and we do not see any indication that Lebanese politicians are doing what they can to
save their country.” Meanwhile, as street protests in Beirut and other cities continue Mohammed Fahmy, the
country’s caretaker interior minister was quoted by the ‘Arab News’ site last Saturday, warning of “a diminishing
security situation,” and adding that “security is a product of politics, and all the country’s systems have
diminished. We are part of the people and we are hungry. The political forces must resolve the obstacles to
form a rescue government as soon as possible, we can no longer take it. The situation is very bad, the country
is exposed, and | am sounding the alarm.”

Oman Prepares To Implement VAT Next Month.

A 5% value-added tax will come into force in Oman from the 16™ of April 2021. The tax will be applied to
various goods and services although certain key items will be excluded including; basic foodstuffs, education
services and supplies, transport services, medicines and medical equipment as well as crude oil and its
derivatives. The government expects the tax to generate OMR 400 mio in revenues per annum. You can read
more on this topic here.

Inflation Rate In Nigeria Hits 4-Year High.

Headline inflation in Nigeria rose to a four-year high of 17.33% last month, according to the official national
statistics agency. Food prices was one of the primary drivers rising 21.79% compared to 20.57% in January
2021. Meanwhile the country’s unemployment rate stood at 33.30% at the end of last year from 27.10% in Q2
2020.


https://timesofoman.com/article/vat-to-add-15-per-cent-to-omans-gdp

ADNOC & Petronas Sign Collaboration Agreement.
The Abu Dhabi National Oil Company announced last week that it has signed an agreement with Malaysia's
Petronas, to explore collaboration in the Emirate’s oil and gas sector as well as the low-carbon energy industry.
“Under the terms of the agreement, ADNOC and Petronas will jointly explore opportunities for collaboration in
the exploration, development, and production of conventional and unconventional hydrocarbon resources in
the Emirate of Abu Dhabi," a statement issued by ADNOC read.

UAE & Israel Discuss Quarantine-Free Travel Corridor.
The UAE and Israeli governments have begun formal discussions to establish a quarantine-free travel corridor
between their two countries. The corridor, which would apply to passengers who are vaccinated against Covid-
19, will facilitate travel for commercial, tourism, and official purposes, according to a report published by the
UAE'’s state news agency WAM. Meanwhile an official at the newly established Israeli embassy in Abu Dhabi,
was quoted by the ‘Gulf Business’ site suggesting that up to 50,000 Israeli tourists per month could visit the

UAE during the winter season.
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Currency ' Spot 1M | 2m 3m M oM 12M 2y

USD/AED 3.67295/305 -0.5/+1.5 Par/+3 Par/+3 3/6 7/12 13/18 60/80

USD/SAR 3.7503/06 2/5 2/5 3/6 4/9 7/12 13/18 75/95

USD/KWD 0.30180/210 18/28 43/53 65/75 130/150 200/230 260/290 400/500

USD/OMR 0.38499/503 8/13 15/25 25/40 50/80 90/120 150/180 300/500

USD/BHD 0.37699/704 15/20 25/30 35/45 65/80 90/110 110/140 170/270

USD/MAD 8.9750/9950 50/150 100/250 150/350 300/650 500/1000 700/1700 1800/3800

USD/EGP NDF 15.70 15.84/15.89 15.96/16.01 16.09/16.14 16.50/16.55 16.90/16.95 17.30/17.35

usb/Job 0.7078/88 70/120 170/270 250/350 475/675 600/1000 850/1350 1000/2500

USD/NGN NDF 407.82 410.00/415.00 414.00/419.00 418.50/423.50 430.00/435.00 443.00/448.00 455.00/465.00 (NAFEX)

USD/GHS NDF 5.7300 5.77/5.82 5.83/5.88 5.89/5.99 6.08/6.18 6.31/6.41 6.50/6.65

USD/TND 2.7500/7700 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/7000
de O

WTI 65.15

Brent 68.65

** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS

Currency
AED SPREAD +18/24 +24/30 +30/36 +37/43 +43/49 +48/54 +51/57 +68/74
SAR SPREAD +58/64 +65/71 +73/79 +82/88 +91/97 +100/106 +108/114 +130/136

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that according to the Digiconomist site, one bitcoin transaction now has the same energy
footprint as over 450,000 Visa transactions?

Glenn Wepener
Executive Director

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy @bankfab.com

Please click here to view our recent publications on MENA and Global Markets

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
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investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to
further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your
agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a
particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the
suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in
relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any
assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions
where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be
considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.
You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your
independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any
transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory
or other advice; such matters as well as the suitability of a potential transaction or product or investment should be
discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as
well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with
any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction
is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance
or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the
circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise
specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be
reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB
makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of
any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise)
or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant
material and are subject to change without notice. Provision of information may cease at any time without reason or notice
being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred
to in this communication may not have been taken into consideration. Any scenario analysis or information generated from
a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
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product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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