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e Crude Prices Remain Rangebound For Now.
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e Egypt Signs Deal For 30 French Fighter Aircraft.

e Angola & Zambia Seal Pipeline Agreement.

e CCECC Wins Railway Contract In Nigeria.

REGIONAL COMMENTARY

Over US$800 Bio To Be Invested Into Wind Power By 2030.

A recent report published by Rystad Energy, estimates that the
combined capital and operational expenditure in the wind power sector
will total US$810 bio this decade. This in turn will translate into the
creation of more than 250GW of installed capacity within this sector by
2030. By region, Europe is still expected to dominate offshore wind
spending followed by Asia. “The colossal level of investments
anticipated in the offshore wind industry this decade reflects the
ambitious targets set by companies and governments alike. As the
market matures and economies of scale are achieved, investments
could surge further, sparking even more installed capacity,” one of the
authors of the report was quoted as saying. You can access more
details here.

Crude Prices Remain Rangebound For Now.

As Europe finally appears to be emerging from its most recent COVID-
19 infection wave and its vaccination rate speeds up, there are growing
hopes that tourism will take-off this summer both there and in the US.
This optimism has kept oil prices in the upper to mid US$60s, but
traders remain cautious due to the worsening health crisis in India as
the number of new coronavirus cases there crossed the 20 million
mark amidst growing calls for a national lockdown. Meanwhile, recently
published data shows that oil demand from Japan (another important
crude importer) fell by 25% y/y in March this year.

ExxonMobil May Sell Stake In Iraqi Oilfield.

Irag’s oil minister, was quoted by ‘Bloomberg’ suggesting yesterday
that his government may purchase ExxonMobil’'s 32.70% stake in
Irag’s largest oilfield. The global oil major is reportedly looking to
offload its stake (which is estimated to be worth around US$500 mio)
as it continues to reduce its debt and raise cash flows after an
extremely difficult 2020.


https://www.rystadenergy.com/newsevents/news/press-releases/an-expenditure-splash-of-$810-billion-is-expected-for-the-offshore-wind-industry-this-decade/
https://www.bankfab.com/en-ae/cib/market-insights
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Hints Of Further Progress In Iran Nuclear Talks But Hurdles Remain.

Iranian officials suggested over the weekend that indirect talks over a return to the JCPOA accord by Iran
and the US had made further progress. However, the US National Security Advisor, Jake Sullivan was
quoted by ‘Reuters’ warning that; "I'm not going to characterize the substance of the negotiations at this
point because they are in an unclear place. We've seen willingness of all sides, including the Iranians, to talk
seriously about sanctions relief restrictions and a pathway back into the JCPOA. But it is still uncertain as to
whether this will culminate in a deal in Vienna.” In a separate interview with ‘ABC News’ on Sunday, Sullivan
added that “there’s still fair distance to travel to close the remaining gaps, and those gaps are over what
sanctions the United States and other countries will roll back in exchange for restrictions on Tehran’s
nuclear program. Our diplomats will keep working at that over the coming weeks to try to arrive at a
mutual return to the JCPOA, on a compliance-for-compliance basis.” Meanwhile, the US has denied, that
there was any truth to a story aired by Iranian state television, that a deal had been reached whereby four
Americans held in Tehran would be released in exchange for the unfreezing of USS7 bio in Iranian offshore
assets. "Reports that a prisoner swap deal has been reached are not true,” a US State Department official
was quoted as saying.

S&P Considers Removing Lebanese Stocks From Its Indices.

As Lebanon’s political and economic crises continues to worsen, S&P Dow Jones said in a statement
published last Friday, that it is considering removing Lebanese stocks from its indices. "Given the situation
in the country regarding foreign currency shortages and fund repatriation concerns, S&P DJI is proposing to
remove index constituents domiciled in Lebanon from the S&P Pan Arab Indices. Additionally, S&P DJI is
proposing to reclassify Lebanon from a frontier market to a stand-alone market, and consequently remove
all constituents from the S&P Frontier BMI and related sub-indices," the statement, which you can access in
full here, read. Meanwhile the French Foreign Minister, Jean-Yves Le Drian, announced late last week that
his government was preparing to prevent those Lebanese officials suspected of corruption or obstructing
the formation of a government, from entering France. The French government “has started to put in place
measures restricting access to French territory for people implicated in the political blockage under way, or
implicated in corruption in Lebanon,” Le Drian was quoted as saying by ‘AP News'.

Saudi Arabia To Reconsider VAT After Objectives Have Been Achieved.

Saudi Arabia’s Finance Minister, Mohammed Al Jadaan, has said that the government will reconsider VAT
once certain economic objectives had been achieved. “Saudi Arabia will reconsider the value-added tax
upon achieving certain objectives, such as the Kingdom’s gross domestic product growth, economic
broadening, and a steady rise in oil price,” the minister was quoted as saying by the ‘Saudi Gazette’
website. You can read more on his comments here.

Kuwait To Introduce Travel Ban On Unvaccinated Citizens.

Kuwait’s Information Ministry announced yesterday that from May 22" 2021, the country’s citizens will not
be allowed to travel overseas unless they have been vaccinated, although young people not included in the
vaccination campaign will apparently be exempted from this ban. Meanwhile, non-Kuwaitis are still
prohibited from entering the country until further notice. You can read more on this story here.

Egypt Signs Deal For 30 French Fighter Aircraft.

Egypt has agreed to buy thirty Rafale fighter jets from France’s aerospace company Dassualt. “Egypt and
France signed a contract to supply 30 Rafale jets through the Egyptian Armed Forces and the French
Dassault Aviation company, provided that, the concluded contract is financed through a financing loan of a
minimum duration of 10 years,” a statement issued by Egypt’s Defence Ministry and published by ‘Reuters’
read. The deal is reportedly worth around EUR 3.75 bio.


https://www.spglobal.com/spdji/en/documents/indexnews/announcements/20210430-1368159/1368159_spdjiconsultationonremovinglebanondomiciledconstituents4-30-2021.pdf
https://saudigazette.com.sa/article/606235
https://www.arabianbusiness.com/culture-society/462989-kuwait-declares-travel-ban-for-non-coronavirus-vaccinated-nationals
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Angola & Zambia Seal Pipeline Agreement.

The Zambian and Angolan governments have signed a USS5 bio agreement covering the construction of a
multi-product petroleum pipeline between the two countries. This pipeline will reportedly be developed by
the private sector with Angola’s state-owned petroleum firm SANANGOL and Zambia’s state-run Industrial
Development Corporation as strategic equity partners.

CCECC Wins Railway Contract In Nigeria.

China Civil Engineering Construction Corporation has signed a USS$3 bio contract with Nigeria’s Ministry of
Transportation for the development of the country’s Eastern Railway network. According to the ‘Railway
Technology’ website, the contract includes the reconstruction and upgrading of the railway lines running
from Port Harcourt to the northern city of Maiduguri.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency
USD/AED 3.67295/305 -0.5/+0.5 -1/+1 -1/+2 -1/+3 2/7 7/12 55/75
USD/SAR 3.7500/03 6/9 10/13 11/16 17/22 24/29 32/37 90/120
USD/KWD 0.30130/150 20/30 42/52 65/75 130/160 205/235 275/305 400/500
USD/OMR 0.38497/502 5/15 12/22 20/35 55/75 95/125 150/180 380/480
USD/BHD 0.37695/700 17/22 28/38 37/52 75/95 100/130 130/160 225/375
USD/MAD 8.9100/9300 50/150 100/250 150/350 300/600 400/900 600/1500 1800/3800
USD/EGP NDF 15.6825 15.75/15.80 15.86/15.91 16.00/16.05 16.39/16.44 16.79/16.84 17.19/17.24
usD/JOD 0.7085/7095 70/120 170/270 250/350 475/675 600/1000 850/1350 1000/2500
USD/NGN NDF 410.24 411.75/415.75 415.50/418.50 419.25/423.25 430.50/435.50 442.50/447.50 454.00/464.00 (NAFEX)
USD/GHS NDF 5.7700 5.78/5.83 5.82/5.88 5.88/5.95 6.04/6.14 6.26/6.36 6.45/6.60 -
USD/TND 2.7425/7625 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000
de O

WTI 65.60
Brent 68.80
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency 1y 2y 3y ay 5y 6Y 7Y 10Y
AED SPREAD +18/24 +22/28 +26/32 +30/36 +34/40 +36/42 +38/44 +48/54
SAR SPREAD +60/66 +65/71 +70/76 +75/81 +79/85 +83/89 +87/93 +103/109

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that as well as being a natural thermal insulator and perfect for acoustics, timber is also
resistant to electrical currents? This makes timber an optimal material for electrical insulation.

Glenn Wepener
Executive Director

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy@bankfab.com

Please click here to view our recent publications on MENA and Global Markets



mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the
Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject
to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as
your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this
communication is not based on your individual circumstances and must not be relied upon as an assessment of
suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no
recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses
information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not
sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or
trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs
you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in
any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own
analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or
not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment,
accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential
transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product
or entering into any transaction, you and the senior management in your organization should determine, without reliance
on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory
characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to
assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment
goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or
agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been
verified by FAB and its accuracy cannot be guaranteed. FAB makes no representation or warranty, expressed or
implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative
performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions
attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without
notice. Provision of information may cease at any time without reason or notice being given. Commissions and other
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not
have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative
purposes only. Where the communication contains “forward-looking” information, such information may include, but is not
limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected
portfolio composition. Any forward-looking information is based upon certain assumptions about future events or
conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified
herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available
to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors
that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual
results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ
substantially, from those illustrated in this communication. When evaluating any forward looking information you should
understand the assumptions used and, together with your independent advisors, consider whether they are appropriate
for your purposes. You should also note that the models used in any analysis may be proprietary, making the results
difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events.
Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to
you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability
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or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be
liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the
use of the information contained and/or referred to in this communication or otherwise arising in connection with the
information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or
limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions
and any products described herein may be subject to fluctuations of their mark-to-market price or value and such
fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a
product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more
securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative
fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should
consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in
this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples
set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of
liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the
product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of
any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or
issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively
trade, for its own account and those of its customers, by making markets to its clients, in products identical to or
economically related to the products or transactions referred to in this communication. FAB may also undertake hedging
transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price,
rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an
investment banking or other commercial relationship with and access to information from the issuer(s) of securities,
products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to
the present or future relationships between FAB and any asset underlying the product or transaction, any collateral
manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any
transaction referred to in this communication should be based upon the information contained in any associated offering
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms
of any agreement. Any securities which are the subject of this communication have not been and will not be registered
under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and
may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant
to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act.
This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country
which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with
information or promotional and advertising communications on products, services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your
usual FAB representative should you wish to no longer receive any such further information. You may be entitled
according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your
personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such
aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.
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