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Oil Consumption In India Drops – Singapore & Taiwan Introduce 

New COVID Restrictions.  

As India continues to battle the world’s worst COVID-19 outbreak, its 

domestic fuel consumption dropped further this month as more 

lockdowns were enacted. According to ‘Bloomberg Quint’, the sale of 

road transport fuels fell by 28% during the first two weeks of this month 

compared to the same period in 2019. As a result of the health crises 

S&P has lowered its 2021 oil demand growth forecast for India. “Since 

the dramatic escalation of new cases in mid-to-late February, we have 

revised down India’s oil demand forecast by 135,000 bpd for 2021, 

with a downward adjustment of 175,000 bpd for April, 760,000 bpd for 

May, 830,000 bpd for June and 360,000 bpd for July,” the head of 

global demand and Asia analytics at S&P Global Platts was quoted as 

saying, although adding that once the lockdowns are lifted, pent up 

demand would naturally be released: “April demand has been down 

month-on-month, and we expect another decline in May, but recovery 

in the second half of the year remains in sight. Oil demand in H2-2021 

is expected to be 650,000 bpd higher than the first half of 2021, driven 

by a more broad-based pickup in economic activity amid widening 

vaccination rollouts.” Meanwhile, both Taiwan and Singapore 

announced renewed restrictions over the weekend following a sudden 

spike in coronavirus cases in each country. As of yesterday and lasting 

until June 13
th
 , gatherings in Singapore will be limited to two people, 

restaurants may only provide delivery or takeout services and 

companies will need to make working from home the default option for 

employees who are able to do so. “A pattern of local unlinked 

community cases has emerged and is persisting. This is worrying as it 

suggests that there may be unknown cases in the community with 

possible ongoing community transmission and that our earlier and 

ongoing measures to break the chains of transmissions may be 

insufficient,” a statement issued by Singapore’s health authority read.  

 

US Shale Rig Numbers Rise.  

As oil prices remain steady above US$60 a barrel, the total number of 

active US shale oil rigs rose by 12 to reach 352 last week compared to  
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279 at the start of this year. However, whilst a definite improvement the current number is still far below the 

677 rigs reported to have been operating at the end of 2019. Meanwhile, the most recent EIA report expects 

US oil production to reach 11.04 million bpd this year, after falling from the 13.10 mio bpd peak set in 

February 2020. Current US production is around 10.90 mio bpd.  
 

The World Is Facing A ‘Climate Catastrophe’ – UK Minister.  

In a recent speech, Alok Sharma the UK’s climate tsar and President designate of the UN’s COP26 summit, 

(which is scheduled to be held in Glasgow later this year), highlighted the threat climate change poses to the 

world. “Last year was the hottest on record, the last decade was the hottest ever recorded. In the past thirty 

years’ the world has lost up to half its coral reefs, and if we do not act now, the science tells us these effects 

will become more frequent and more brutal. That we will witness a scale of global catastrophe the likes of 

which the world has not seen. And quite rightly, future generations will hold us responsible,” he was quoted 

as saying last week by the UK’s ‘Independent’ newspaper. Sharma also said that heavy polluting technology 

like coal, must be replaced with clean power generating facilities as soon as possible. "The days of coal 

providing the cheapest form of power are in the past. And in the past they must remain. The coal business is, 

as the UN Secretary General has said, going up in smoke. It’s old technology. So let’s make COP26 the 

moment we leave it in the past where it belongs, while supporting workers and communities to make the 

transition and creating good 'green' jobs to fill the gap.” According to a report published by the think tank 

Ember, renewable energy generated by wind, sunlight and water made up 42% of the UK’s electricity last 

year, compared with 37% generated by gas plants and 2% by coal. However, on a global basis coal remains 

the largest source of electricity production especially in Asia.   
 

‘No Alternative To Vaccine Passports’ – Dubai Airport CEO. 

The CEO of Dubai Airport, Paul Griffiths, said recently that vaccine passports were “inevitable” as there was 

no realistic alternative in order to restart mass international travel. “I think the problem is not the vaccine 

passport and its discrimination. It’s the need to roll things out and have a proper globally equitable vaccine 

program,” he was quoted as saying by the BBC, adding that; “We need to get into risk management rather 

than risk avoidance. I just don’t think the world can survive without that mobility for much longer, certainly 

socially and economically, but you can understand why countries around the world are being very 

conservative. The last thing any politician wants is a surge of infection on their turf.”  
 

Turkish Power Facility Shutdown Adds To Lebanon’s Woes.  

Turkey's Karpowership, which provides a third of Lebanon’s current electricity supplies via two floating 

barges, announced late last week that it was halting its output, due to payment arrears and a legal threat to 

its vessels. Although the country’s state-run power company, Electricite du Liban, has said it had increased 

its production as a result of the shutdown of the barges, the firm was already struggling to keep its already 

low levels of output going, due to the country’s ongoing economic crises which has severely impacted fuel 

supplies. Lebanon's caretaker energy minister, Raymond Ghajar, has been warning for some time that the 

sector desperately required emergency funding or the country faced the potential shutdown of all its power 

stations. Parliament did approve US$200 mio in such funding earlier this year, but a committee reportedly 

suspended its implementation according to the ‘France-24’ media outlet.  
 

Major Nigerian Power Project Faces Legal Delay.  

The development of Nigeria’s Mambila power project may suffer a protected delay, after a local company 

that had lost out on the contract to build the multibillion-dollar hydropower plant, filed a US$400 mio 

arbitration claim against the federal government. According to the ‘Leadership’ news site, Sunrise Power & 

Transmission Company has accused the government of reneging on a settlement accord agreed to last 

March, that was supposed to resolve a dispute over the rights to construct the power facility. The Export-

Import Bank of China had agreed to help fund the project, but it is not expected to release any money until 

this legal dispute is resolved.  
 

Egypt’s Tourism Sector Eyes Recovery. 

Egypt’s Minister of Tourism, Khaled El-Enany, has said that this important sector was hoping to attract over 

eight million visitors to the country this year, which in turn should generate revenues of around US$ 8 bio, as 



 

3 
 

the global travel sector begins to recover. “I'm hoping that in the beginning of summer, with the return of the 

Russian, Arab and hopefully European markets, that we will reach our normal numbers at the nearest 

possible time. We are hoping to reach one million visitors per month and we’re not that far off,” he was 

quoted as saying yesterday by the UAE’s ‘National’ newspaper. More than 13 million tourists travelled to 

Egypt in 2019, but this fell to just 3.60 million last year due to the pandemic.  
 

Saudi – Bahrain Causeway Reopens.  

The King Fahd Causeway, which connects Saudi Arabia and Bahrain officially reopened for travelers today. 

The bridge had been closed to such movement since March due to COVID-19 precautions, however users 

must be able to show proof that they have been vaccinated. Over the past year, ten new lanes have been 

added to the departure area, taking the total number of lanes up to 27, as well as 36 lanes in the arrival area, 

according to an official quoted by the ‘Saudi Press Agency.’ The causeway is an important economic link 

between the two countries especially for Bahrain’s hospitality industry, and is highlighted by the fact that 

more than 390 million passengers have used the bridge since it first opened to traffic in 1986.  
 

UAE Set To Introduce Digital Car License Plates.  

The CEO of UAE based investment company Seed Group, has said that the group plans to roll out digital 

vehicle registration plates by the end of this year. “We have executed successful proof of concepts with 

Dubai Police and RTA. The outcomes are encouraging and we are on the right track. Digital plates will be 

launched once we get final approvals from the authorities, including the Federal and local governments,” 

Hisham Al Gurg was quoted as saying by ‘The National’ newspaper, adding that Seed  had teamed up with 

the US technology firm Reviver Auto, and will invest AED 250 mio in the first phase of the project. The GCC 

will be the first market outside the US where Reviver’s digital plates, called ‘Rplate’, will be introduced. You 

can access more details on this story here.  
 

Sonadrill Wins Deepwater Contract In Angola.  

Sonadrill Holding Ltd, a joint venture between the deep-water drilling contractor Seadrill Limited and an 

affiliate of Sonangol EP, has been awarded a twelve well contract with one option for nine wells and eleven 

one well options in Angola for the Sonangol Quenguela drillship. The total contract value for the firm portion 

of the contract is estimated to be around US$ 131 mio, according to the ‘World Oil’ website.  
 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +19/25 +24/30 +29/35 +33/39 +37/43 +38/44 +39/46 +50/56 

SAR SPREAD +60/66 +66/72 +72/78 +78/84 +83/89 +88/94 +93/99 +107/113 

  Note: We can quote options in the AED & SAR. 
 

 
 

AND FINALLY… 

Did you know that in 1967, Bahrain where road traffic had until then driven on the left side of the road, 

switched to driving on the right in order to bring it into line with its neighbouring countries? 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.67295/305 -0.5/+0.5 -1/+1 -1/+2 -1/+3 2/7 6/11 55/75 

USD/SAR 3.7502/05 4/7 6/11 7/12 11/16 16/21 22/27 80/110 

USD/KWD 0.30800/1000 20/30 45/55 60/75 130/160 200/230 260/290 410/510 

USD/OMR 0.38497/502 7/17 15/30 25/40 55/75 90/120 150/180 375/475 

USD/BHD 0.37696/701 15/20 28/38 37/52 75/95 100/130 130/160 225/375 

USD/MAD 8.8125/8325 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800 

USD/EGP NDF 15.6800 15.76/15.81 15.89/15.94 16.03/16.08 16.44/16.49 16.85/16.90 17.24/17.29 - 

USD/JOD 0.7082/92 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500 

USD/NGN NDF  410.65 412.50/415.50 415.50/419.50 419.75/423.75 430.00/435.00 442.00/447.00 453.00/460.00 (NAFEX) 

USD/GHS NDF 5.7650 5.77/5.82 5.79/5.85 5.84/5.90 6.01/6.11 6.23/6.33 6.45/6.60 - 

USD/TND 2.7325/7525 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000 

Crude Oil Futures        

WTI 65.55        

Brent 68.85        

** (GCC FX indications above are offshore levels only) 

https://www.thenationalnews.com/business/technology/dubai-s-seed-group-to-roll-out-the-gcc-s-first-digital-vehicle-licence-plates-1.1224161
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the 

Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject 

to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as 

your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this 

communication is not based on your individual circumstances and must not be relied upon as an assessment of 

suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no 

recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses 

information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not 

sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or 

trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs 

you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in 

any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own 

analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or 

not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment, 

accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential 

transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product 

or entering into any transaction, you and the senior management in your organization should determine, without reliance 

on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory 

characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to 

assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment 

goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or 

agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of 

your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been 

obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been 

verified by FAB and its accuracy cannot be guaranteed.  FAB makes no representation or warranty, expressed or 

implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative 

performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions 

attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without 

notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 

costs relating to any dealing in any products or entering into any transactions referred to in this communication may not 

have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative 

purposes only. Where the communication contains “forward-looking” information, such information may include, but is not 

limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected 

portfolio composition. Any forward-looking information is based upon certain assumptions about future events or 

conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified 

herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors 

that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual 

results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 

calculations presented herein may therefore not perform as described and actual performance may differ, and may differ 

substantially, from those illustrated in this communication. When evaluating any forward looking information you should 

understand the assumptions used and, together with your independent advisors, consider whether they are appropriate 

for your purposes. You should also note that the models used in any analysis may be proprietary, making the results 

difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events. 

Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to 

you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability 

or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be 

liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the 

use of the information contained and/or referred to in this communication or otherwise arising in connection with the 

information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or 

limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions 

and any products described herein may be subject to fluctuations of their mark-to-market price or value and such 

fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a 

product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more 

securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative 

fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should 

consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in 

this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples 

set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of 

liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the 

product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of 

any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or 

issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively 

trade, for its own account and those of its customers, by making markets to its clients, in products identical to or 

economically related to the products or transactions referred to in this communication. FAB may also undertake hedging 

transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price, 

rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an 

investment banking or other commercial relationship with and access to information from the issuer(s) of securities, 

products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to 

the present or future relationships between FAB and any asset underlying the product or transaction, any collateral 

manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any 

transaction referred to in this communication should be based upon the information contained in any associated offering 

document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms 

of any agreement. Any securities which are the subject of this communication have not been and will not be registered 

under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and 

may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant 

to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act. 

This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country 

which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with 

information or promotional and advertising communications on products, services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your 

usual FAB representative should you wish to no longer receive any such further information. You may be entitled 

according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your 

personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such 

aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com. 
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