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China To Impose Taxes On Heavy Crude.  

China announced late last week that it would implement a hefty tax on 

‘diluted bitumen’ imports from the middle of next month. Up to 380,000 

bpd of this crude type is imported into the country by some Chinese 

refiners, who will obviously be affected by this new tax, but the real 

impact could be felt by Venezuela. A recent ‘Argus Media’ article 

claims, that although China stopped buying Venezuelan oil two years 

ago due to US sanctions, some private refiners in the country still do 

so via intermediaries, (after the heavy sour crude that Venezuela 

produces has been blended with fuel oil or bitumen and rebranded). 

The new tax could add US$30 a barrel to this blend. You can access 

the referenced article in full here. Other low quality oil blends that will 

reportedly be taxed, are light-cycle and mixed aromatics and the move 

is set to increase demand for better grades.  “In recent years, a small 

number of companies have imported a large quantity of fuel that does 

not meet national standards, which flows to illegal business channels, 

endangers the fairness of the refined oil market, poses greater social 

security risks and causes environmental pollution,” China’s MOF said 

in a statement.  

 

Iran Uses Bitcoin To Circumvent Sanctions - Study.  

A recent study undertaken by Elliptic, a defi analysis and compliance 

firm, claims that Iran has been using bitcoin as a tool to circumvent and 

reduce the impact of US sanctions. The investigation found, that 4.50% 

of all bitcoin mining takes place in Iran, and suggests that the country 

is using bitcoin indirectly to export its energy reserves. This it achieves 

by using its oil to produce electricity that is then turned into bitcoin 

tokens by crypto-miners located in the country, which are then sold 

raising hundreds of millions of US dollars. You can access the full 

Elliptic report here.  

 

JCPOA Talks Hit Another Hurdle.  

Indirect US – Iran talks on returning to the terms of the 2015 JCPOA 

accord have run into a fresh hurdle after the IAEA and Tehran were 

unable  to  reach  an  agreement   on  extending  the  atomic  agency’s  

 
Glenn Wepener 
Executive Director & Geopolitical Analyst, 
Middle East & Africa 

Please click here to view our recent 

publications on MENA and Global Markets 

 

 

Market 

Insights & 

Strategy  
Global Markets 

24th  May 2021 

  

 

https://www.argusmedia.com/en/news/2215810-new-chinese-tax-narrows-venezuelas-oil-export-options
https://www.elliptic.co/blog/how-iran-uses-bitcoin-mining-to-evade-sanctions
https://www.bankfab.com/en-ae/cib/market-insights


 

2 
 

inspection teams access to facilities in Iran, following the expiry of the original deal this past weekend. 

Meanwhile the US Secretary of State, Anthony Blinken, said during an interview with ‘CNN’ yesterday, that it 

was still unclear if the Iranian government was willing to take all the necessary steps, in order to become 

compliant with the JCPOA again. "The outstanding question, the question that we don't have an answer to 

yet, is whether Iran, at the end of the day, is willing to do what is necessary to come back into compliance 

with the agreement. And what we haven't yet seen is whether Iran is ready and willing to make a decision to 

do what it has to do. That's the test and we don't yet have an answer," Blinken stated.  

 

Sudan & Egypt To Conduct Joint War Games.  

Sudan announced last Friday, that all branches of its military are preparing to conduct war games with 

Egypt’s armed forces later this week. The announcement comes as tensions with Ethiopia remain high 

ahead of its planned second filling of the controversial ‘Grand Renaissance Dam’.  Both Egypt and Sudan 

have long been concerned that the dam poses a significant risk to their fresh water supplies, but despite 

several tri-lateral talks on the issue no agreement has yet been reached. Last week, Egypt’s President 

highlighted again how serious Cairo considers the issue, when he warned that; “It is an existential issue to 

Egypt, which will not accept any harm to come to its water interests.” 

 

Nigeria’s Economy Recovering Albeit At A Slow Pace.   

Nigeria’s GDP grew by 0.51% during the first quarter of this year, slightly up on the 0.11% recorded in Q4 of 

2020 and the second consecutive quarter of expansion (albeit marginal) since the economy went into 

recession during Q3 of 2020.  According to the country’s official statistics bureau, the country’s oil sector 

contracted by 2.21% y/y in Q1 2021, whilst the non-oil sector grew by 0.79% over the same period, 

supported by agriculture, communications and manufacturing.  

 

Zambia Close To An Agreement With IMF – CB Chief.  

Zambia’s Central Bank Governor, Christopher Mvunga, claimed last week that his country was close to 

reaching an agreement on a financial support program with the IMF. “We couldn’t have gotten any closer 

with the IMF as we are today, we are very optimistic, it’s progressing pretty well,” Mvunga was quoted as 

saying by ‘Bloomberg’, although he did not state when such a deal was expected to be finalized.  Zambia is 

seeking to restructure US$ 12.70 bio of its external debt after it defaulted on its payments to bondholders in 

November last year.  

 

Egyptian Court Upholds Detention Of ‘Ever Given’.   

The Ismailia Economic appeals court has rejected, an appeal against the Ever Given container ship’s 

continued detention in the Suez Canal, according to the ‘Daily News Egypt’ website. The Suez Canal 

Authority is seeking US$916 mio compensation from the vessel’s owner, Shoei Kisen, for the costs the SCA 

incurred due to the six-day blockage of the canal and the work to free the ship in March this year. 

 

Morocco’s Green Hydrogen Plant Set To Open In 2025.  

The head of Morocco’s agency for sustainable energy, Tarik Hamane, has said that the country’s first 

industrial scale green hydrogen plant is expected to start operating in 2025. “We do believe that the potential 

of renewable energy, wind and solar, in Morocco allows us to be an important player in terms of production 

of green ammonia, which we can export to Europe, a market that will be addressed by green hydrogen. We 

can substitute this ammonia with the green ammonia produced by green hydrogen,” Hamane was quoted as 

saying by ‘Reuters’.  

 

CPPE Seals EPC Contract In Abu Dhabi.  

The China Petroleum Pipeline Engineering Company has won a three-year contract, to help sustain oil 

output capacity at ADNOCs onshore Bu Hasa field. The EPC contract includes the installation of up to 260 

conventional and non-conventional smart wells, enabling remote operations, according to ‘S&P Global 

Platts’.  
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ADSB Wins UAE Naval Contract.  

The Abu Dhabi Ship Building company has been awarded a AED 3.50 bio contract to produce four Falaj 3-

Class offshore patrol vessels for the UAE Navy. “The contract will provide the company with a platform for 

sustainable, profitable growth, while maintaining strategic national assets that are critical to the defense of 

the UAE,” the Chairman of ADSB, Khalid Al Breiki, was quoted as saying by the ‘Defense Post’ website.   
 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +19/25 +24/30 +29/35 +33/39 +37/43 +38/44 +39/46 +50/56 

SAR SPREAD +64/70 +69/75 +74/80 +80/86 +86/92 +91/97 +96/102 +112/118 

  Note: We can quote options in the AED & SAR. 
 

 
 

AND FINALLY… 

Today's Bush is Tomorrows Forest" – Zambian Proverb. 
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the 

Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject 

to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as 

your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.67295/305 Par/+2 0.5/2.5 1/4 3/8 5/10 8/13 50/70 

USD/SAR 3.7500/03 5/8 8/11 9/14 13/18 22/27 27/32 80/110 

USD/KWD 0.300760/790 20/30 45/55 63/78 130/160 200/230 265/295 425/525 

USD/OMR 0.38497/502 7/17 15/30 25/40 55/75 90/120 150/180 375/475 

USD/BHD 0.37697/702 14/19 25/35 37/52 70/90 100/130 130/160 225/375 

USD/MAD 8.8025/8225 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800 

USD/EGP NDF 15.6700 15.77/15.82 15.87/15.92 16.03/16.08 16.42/16.47 16.81/16.86 17.20/17.25 - 

USD/JOD 0.7082/92 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500 

USD/NGN NDF  411.18 413.00/416.00 416.50/420.50 420.50/424.50 431.50/436.50 442.50/447.50 453.50/462.50 (NAFEX) 

USD/GHS NDF 5.7875 5.80/5.85 5.84/5.89 5.90/5.95 6.06/6.16 6.28/6.38 6.48/6.63 - 

USD/TND 2.7250/7450 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000 

Crude Oil Futures        

WTI 64.50        

Brent 67.40        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
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communication is not based on your individual circumstances and must not be relied upon as an assessment of 

suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no 

recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses 

information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not 

sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or 

trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs 

you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in 

any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own 

analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or 

not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment, 

accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential 

transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product 

or entering into any transaction, you and the senior management in your organization should determine, without reliance 

on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory 

characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to 

assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment 

goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or 

agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of 

your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been 

obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been 

verified by FAB and its accuracy cannot be guaranteed.  FAB makes no representation or warranty, expressed or 

implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative 

performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions 

attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without 

notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 

costs relating to any dealing in any products or entering into any transactions referred to in this communication may not 

have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative 

purposes only. Where the communication contains “forward-looking” information, such information may include, but is not 

limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected 

portfolio composition. Any forward-looking information is based upon certain assumptions about future events or 

conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified 

herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available 

to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors 

that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual 

results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 

calculations presented herein may therefore not perform as described and actual performance may differ, and may differ 

substantially, from those illustrated in this communication. When evaluating any forward looking information you should 

understand the assumptions used and, together with your independent advisors, consider whether they are appropriate 

for your purposes. You should also note that the models used in any analysis may be proprietary, making the results 

difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events. 

Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to 

you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability 

or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be 

liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the 

use of the information contained and/or referred to in this communication or otherwise arising in connection with the 

information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or 

limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions 

and any products described herein may be subject to fluctuations of their mark-to-market price or value and such 

fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a 

product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more 

securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative 

fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should 

consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in 

this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples 

set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of 
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liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the 

product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of 

any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or 

issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively 

trade, for its own account and those of its customers, by making markets to its clients, in products identical to or 

economically related to the products or transactions referred to in this communication. FAB may also undertake hedging 

transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price, 

rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an 

investment banking or other commercial relationship with and access to information from the issuer(s) of securities, 

products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to 

the present or future relationships between FAB and any asset underlying the product or transaction, any collateral 

manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any 

transaction referred to in this communication should be based upon the information contained in any associated offering 

document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms 

of any agreement. Any securities which are the subject of this communication have not been and will not be registered 

under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and 

may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant 

to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act. 

This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country 

which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with 

information or promotional and advertising communications on products, services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your 

usual FAB representative should you wish to no longer receive any such further information. You may be entitled 

according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your 

personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such 

aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com. 
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