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e Current Oil Supply Deficit Is 1 Mio Bpd — Russia.

e Nigeria Secures Important Agreement With Oil Majors.

e Solar Power Input Costs Rise Sharply.

e Hardliner Likely To Win Iran’s Upcoming Presidential Election.

e GCC Deficits To Drop Sharply This Year — S&P.

e IMF To Release US$1.60 Bio Loan Tranche For Egypt.

e US Prepares Humanitarian Aid Package For Lebanon.

e Babhrain Institutes New Measures To Halt Rise In COVID-19
Infections.

e Doosan Wins Excavator Contracts In Saudi Arabia.

e Savener Awarded Design Contract In Oman.

REGIONAL COMMENTARY

Current Oil Supply Deficit Is 1 Mio Bpd — Russia.

As the next official OPEC meeting fast approaches, Russia’s Deputy
Prime Minister Alexander Novak, said yesterday that the global crude
oil market is currently sitting with a supply deficit of around one mio
bpd. As previously agreed, signatories to the OPEC+ output accord
began easing their overall cut to 5.8 mio bpd at the beginning of this
month, and thus will have increased total production by 2.1 mio bpd by
the end of July 2021. Meanwhile, US commercial crude inventories
dropped by 1.7 mio barrels to 484.30 million last week according to the
EIA. US gasoline stocks also fell and are now about 3% below their 5-
year average.

Nigeria Secures Important Agreement With Oil Majors.

Nigeria’s state-owned oil company announced this week that it had
concluded an agreement with ENI, Exxon, Shell and Total to develop a
major offshore block. The deal is “a watershed” for deep-water oil
exploration in Nigeria and finally settles long-running disputes between
the Nigerian government and the international oil companies, NNPC
was quoted as saying by ‘Bloomberg’ adding that the agreement could
attract more than US$10 bio of investment.

Solar Power Input Costs Rise Sharply.

A recent ‘Bloomberg’ report has highlighted a sharp rise in the cost of
solar modules, which have risen by 18-22% this year alone. This
increase is being driven primarily by the huge demand for raw
polycrystalline silicon (polysilicon), an important material used in the
manufacture of solar panels, and which in turn may lead to the
postponement of certain large-scale projects. The issue was
exacerbated further this past weekend, after an earthquake reportedly

disrupted production at two of China’s largest solar module and wafer
manufacturers. Prices for polysilicon are now almost US$26 a
kilogram, up from just US$6.00 less than a year ago, according to
‘PVInsights’.


https://www.bankfab.com/en-ae/cib/market-insights
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Hardliner Likely To Win Iran’s Upcoming Presidential Election.

The head of Iran’s judiciary, Ebrahim Raisi, appears to be the current front-runner to succeed President
Rouhani at next month’s Presidential election, after more ‘moderate’ candidates such as the former Vice
President Eshaq Jahangiri and ex-parliamentary speaker Ali Larijani, were reportedly disqualified from
running by the Guardian Council. The semi-official ‘Fars’ news agency recently released an opinion poll,
which it claims showed that Raisi should win 72.50% of the vote. It's not clear yet what impact a Raisi
Presidency would have on the JCPOA talks, which entered their fifth round this week. However, during the
2017 Presidential campaign, Raisi publically criticized Rouhani's "weak efforts" in negotiating the nuclear
accord, he is also believed to favour an expansion of his country’s nuclear program. Meanwhile, the Iranian
government has banned bitcoin mining during the summer months, due to their heavy use of electricity which
in turn has led to a series of power blackouts across the country. “Everyone is finding a corner to mine
bitcoins and cryptocurrencies. Whoever does this from today is doing an illegal job even those who were
allowed to mine are no longer allowed until we leave behind this problem of power cuts,” President Rouhani
was quoted as saying by the ‘FT’ yesterday.

GCC Deficits To Drop Sharply This Year — S&P.

The GCC’s central governments’ budget deficit is expected to drop to around US$80 bio this year from
US$143 bio in 2020, supported by higher oil prices, fiscal consolidation and a rebound in economic output,
an S&P report published yesterday stated. “We expect fiscal deficits will reduce over 2021-2022 and widen
again in 2023-2024 given our oil price assumptions, as well as the gradual tapering of oil production cuts in
line with the May 2021 OPEC+ agreement,” S&P said. The agency’s current crude oil forecast is for Brent to
average US$60 per barrel this year.

IMF To Release US$1.60 Bio Loan Tranche For Egypt.

The IMF has announced that it will release the final US$1.60 bio tranche of a one-year US$5.20 bio financial
support program for Egypt soon. “Over the past 12 months, the authorities’ strong performance and
commitment helped achieve the program’s objectives of maintaining macroeconomic stability during the
pandemic while protecting necessary social and health spending and implementing key structural reforms.
Egypt's economy has shown resilience, with the impact of the COVID-19 crisis mitigated by the authorities’
swift, and balanced policy response, including the two-step request for the IMF’s Rapid Financing Facility
and Stand-by Arrangement package. In the near term, fiscal and monetary policies should continue to
support the economic recovery while preserving macroeconomic stability. Deepening and broadening
structural reforms is critical to solidify the recovery, address post-COVID-19 challenges, strengthen buffers,
and ensure higher and more inclusive growth,” a statement issued by the international lender yesterday read.
You can access their statement in full here.

US Prepares Humanitarian Aid Package For Lebanon.

The former US under-secretary of state for political affairs, David Hale, who stepped down from the position
earlier this month, has said that the State Department was busy preparing a humanitarian aid package for
Lebanon. “As | was leaving office, we were working on developing a package, which I'm sure my colleagues
are continuing to develop on an urgent basis and getting the support of the Senate. We’re ready to help, but
we can’t do it without a Lebanese partner. | agree that there can be no bailout, but | also agree this is a time
for strong humanitarian support,” Hale was quoted as saying by the ‘National’ newspaper, adding that
Lebanon’s political leaders still do not seem to have grasped the urgent need for the formation of a new
government able to begin an economic reform process, so that in turn the promised financial support from
overseas can begin to be released. “I encountered, from many of them, a real lack of a sense of urgency,
which lies at one of the roots of the problem we’re facing. | called publicly and privately for greater flexibility
by those leaders to overcome the Cabinet impasse that is impeding economic reform. And unfortunately, |
have not seen the flexibility that is needed in the past month since my visit,” he claimed.

Bahrain Institutes New Measures To Halt Rise In COVID-19 Infections.
Bahrain’s Health Ministry announced yesterday, that 70% of government employees must work from home
for the next two weeks, whilst hair salons, restaurants and spas must be closed from today until June 10"

2


https://www.imf.org/en/News/Articles/2021/05/25/pr21140-egypt-imf-staff-concludes-mission-2021-article-iv-second-review-12-month-sba

Joll ubg il el iy

FAB

First Abu Dhabi Bank

2021. The order comes as the Kingdom attempts to reverse a sudden jump in fresh COVID-19 cases. On
Monday, the health ministry reported 28 deaths due to the coronavirus, its highest daily total to date.
Authorities are also calling on those residents and citizens who have not yet been vaccinated to register for
the jab as soon as possible. “Our data shows that those who were unvaccinated accounted for 95% of the
total number of deaths in the Kingdom of Bahrain due to complications from the virus, which confirms how
important the role of vaccination is in raising levels of immunity and immunization," an MOH statement read.

Doosan Wins Excavator Contracts In Saudi Arabia.

South Korea’s Doosan Infracore announced yesterday, that it has been awarded contracts to supply a total
of 75 mid- to large-sized excavators to several Saudi Arabian construction firms, according to the ‘Business
Korea’ news site.

Savener Awarded Design Contract In Oman.
The Spanish based engineering consultant Savener, has won the contract to generate the engineering
design of a new desalination plant due, which will be constructed at Barka in Oman, according to ‘Zawya’.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency _ Spot am 2M 3M 6M 9Mm 12Mm 2y
USD/AED 3.67295/305 Par/+2 1/3 2/5 3/8 5/10 8/13 45/65
USD/SAR 3.7501/04 5/8 8/11 9/14 14/19 24/29 32/37 90/120
USD/KWD 0.30065/85 20/30 47/57 65/80 130/160 190/220 265/295 425/525
USD/OMR 0.38497/502 7/17 15/30 30/50 70/90 110/140 160/190 375/475
USD/BHD 0.37692/697 20/30 35/55 45/65 90/120 130/160 150/200 250/400
USD/MAD 8.8030/8230 50/120 100/200 125/275 250/550 400/800 600/1500 1800/3800
USD/EGP NDF 15.6750 15.78/15.83 15.90/15.95 16.05/16.10 16.45/16.50 16.85/16.90 17.25/17.30 -
usD/JOD 0.7085/95 50/150 70/270 200/350 400/700 500/900 600/1200 1000/2500
USD/NGN NDF 411.08 414.00/417.00 417.50/421.50 421.50/425.50 431.50/436.50 443.50/448.50 454.00/461.00 (NAFEX)
USD/GHS NDF 5.7800 5.80/5.85 5.84/5.89 5.90/5.95 6.06/6.16 6.29/6.39 6.48/6.63
USD/TND 2.7275/7475 80/180 150/350 300/500 600/1600 1000/2000 1500/2500 4000/6000
de O

WTI 65.50
Brent 68.15
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency 1y 2y 3y ay 5Y 6Y 7v 10Y
AED SPREAD +19/25 +24/30 +29/35 +33/39 +37/43 +38/44 +39/46 +50/56
SAR SPREAD +65/71 +70/76 +75/81 +81/87 +86/92 +91/97 +97/103 +113/119

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that Oman is one of the only very few countries in the world where Frankincense trees grow

naturally?

Glenn Wepener
Executive Director

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy@bankfab.com

Please click here to view our recent publications on MENA and Global Markets
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the
Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject
to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as
your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this
communication is not based on your individual circumstances and must not be relied upon as an assessment of
suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no
recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses
information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not
sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or
trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs
you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in
any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own
analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or
not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment,
accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential
transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product
or entering into any transaction, you and the senior management in your organization should determine, without reliance
on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory
characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to
assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment
goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or
agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been
verified by FAB and its accuracy cannot be guaranteed. FAB makes no representation or warranty, expressed or
implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative
performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions
attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without
notice. Provision of information may cease at any time without reason or notice being given. Commissions and other
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not
have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative
purposes only. Where the communication contains “forward-looking” information, such information may include, but is not
limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected
portfolio composition. Any forward-looking information is based upon certain assumptions about future events or
conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified
herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available
to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors
that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual
results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ
substantially, from those illustrated in this communication. When evaluating any forward looking information you should
understand the assumptions used and, together with your independent advisors, consider whether they are appropriate
for your purposes. You should also note that the models used in any analysis may be proprietary, making the results
difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events.
Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to
you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability
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or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be
liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the
use of the information contained and/or referred to in this communication or otherwise arising in connection with the
information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or
limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions
and any products described herein may be subject to fluctuations of their mark-to-market price or value and such
fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a
product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more
securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative
fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should
consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in
this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples
set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of
liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the
product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of
any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or
issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively
trade, for its own account and those of its customers, by making markets to its clients, in products identical to or
economically related to the products or transactions referred to in this communication. FAB may also undertake hedging
transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price,
rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an
investment banking or other commercial relationship with and access to information from the issuer(s) of securities,
products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to
the present or future relationships between FAB and any asset underlying the product or transaction, any collateral
manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any
transaction referred to in this communication should be based upon the information contained in any associated offering
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms
of any agreement. Any securities which are the subject of this communication have not been and will not be registered
under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and
may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant
to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act.
This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country
which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with
information or promotional and advertising communications on products, services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your
usual FAB representative should you wish to no longer receive any such further information. You may be entitled
according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your
personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such
aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.
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