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All Eyes Focus On Upcoming OPEC+ Meeting. 

Traders are keenly awaiting next week’s OPEC+ meeting to see if the 

grouping agrees to release additional crude supplies into the market, over 

and above their current planned increases, especially after the surprise 

energy squeeze in both China and Europe gave oil prices an extra boost in 

recent days. However, despite Brent’s brief break above US$80 a barrel and 

fresh ultra-bullish calls by certain analysts, the near term fundamental 

picture is not as clear as it may seem, and thus OPEC+ might just decide to 

remain cautious for now. Firstly the US dollar is strengthening, production 

in the Gulf of Mexico is now almost back to its pre-hurricane Ida levels, US 

crude inventories rose for the first time in eight weeks, the actual knock-on 

effect on physical oil demand from high LNG prices is somewhat overstated 

and there are further signs that the economy of the world’s second largest 

oil importer (China) is slowing. This latter issue was most recently 

underlined by China’s official Manufacturing PMI index reading for 

September which came in at 49.6 compared to 50.1 the previous 

month.  Meanwhile, the Biden administration continues to fret about the 

economic (and domestic political) impact of high gasoline prices. These 

concerns were highlighted on Tuesday this week when the White House 

Press Secretary, Jen Paski, was quoted as saying during a press briefing 

that; “Obviously the price of oil is a concern. We continue to speak to 

international partners, including OPEC, on the importance of competitive 

markets and setting prices and doing more to support the recovery.” Her 

comments echoed those made a few weeks prior by the US National 

Security Advisor, Jake Sullivan, who warned that; “Higher gasoline costs, if 

left unchecked, risk harming the ongoing global recovery.” Therefore, even 

if OPEC+ decides to keep its current production plan unchanged for now, 

the US could again release some of its strategic oil reserves. 
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CNOOC Makes Fresh Oil Discovery In China. 

The Chinese National Offshore Oil Corporation announced yesterday, that it had made a relatively large sized 

discovery at the Kenli 10-2 oilfield in Bohai Bay. “The successful discovery of the Kenli 10-2 oil field marked 

the breakthrough in discovery of lithological oilfield with reserve of 100 million tons in the shallow depression 

zone of the Bohai oilfields, demonstrated the broad prospects for exploration of lithological structures in the 

Bohai, and has great significance as a guide for exploration in similar basins,” the General Manager of 

CNOOC’s Exploration Department was quoted as saying by the ‘Offshore Engineer’ website. 

 

Major LNG Project In Mozambique Remains On Hold. 

France based Total-Energies has said, that its US$20 bio LNG project in Mozambique remains suspended for 

the time being, at least until the security situation in the African country’s Cabo Delgado province has fully 

stabilized. “There are some positive evolutions on the ground, but it has to be consolidated there is a war. 

What we will not do on Mozambique LNG is remobilize to demobilize,” the French energy giant’s CEO, Patrick 

Pouyanne, was quoted as saying by ‘The Guardian’ newspaper, adding that “If we are not able to remobilize 

at the beginning of next year, then the project start-up could be delayed to 2027.” Total declared a Force 

Majeure at its LNG operations in Northern Mozambique earlier this year, following a deadly attack by Islamist 

militants on a town close to its facilities.  A joint SADC reaction force, including soldiers from South Africa, 

Rwanda, Botswana and Zimbabwe has made progress in reclaiming certain areas of Cabo Delgado which had 

previously been held by the insurgents and is also helping to train their Mozambican counterparts. 

 

DP World Says Global Supply Disruptions Will Not End Soon. 

Thee Chairman and CEO of DP World, Sultan Ahmed Bin Sulayem, was quoted by ‘Bloomberg’ as saying 

earlier today that the ongoing disruption of global supply chains could last for some time yet “The global supply 

chain was in crisis in the beginning of the pandemic. Maybe in 2023 we’ll see an easing” Bin Sulayem stated. 

DP World is one of the world’s largest operators of marine ports and inland cargo terminals. 

 

Iran Conducts Military Drills On Border With Azerbaijan. 

The Iranian military announced yesterday, that it would conduct wide-ranging maneuvers close to its border 

with Azerbaijan “with the aim of improving combat readiness.” These drills come at a time of increased tension 

between the two countries over various issues including; what Baku claims is the unapproved movement of 

Iranian trucks into the sensitive Karabakh region via Azerbaijani  territory and the recent joint military exercises 

carried out by Azerbaijan and Turkish forces in the Caspian Sea, which Iran’s Foreign Ministry alleged had 

violated international conventions in the area. According to ‘The National’ newspaper, Azerbaijan’s President 

Ilham Aliyev, described Iran’s army drills along the border as "a very surprising event,” adding that “Every 

country can carry out any military drill on its own territory it's their sovereign right. But why now, and why on 

our border?” In response, an Iranian  Foreign Ministry spokesperson was quoted as saying that "The drills 

carried out by our country in the north-west border areas are a question of sovereignty.” 

 

Oman Unveils Long-Term Residency Scheme. 

Oman has launched a new investment scheme which will offer 10-year renewable residency visas to foreign 

investors, provided they meet certain qualifying conditions. These include: the purchase of a home or homes 

with a total minimum value of OMR 500,000, establish a company which employs at least 50 Omanis, hold 

OMR 500,000 worth of Omani bonds which have a remaining term life of at least 2 years, have worked in 

Oman for at least 2 years and have a monthly income of at least OMR 4,000 or have set-up an Oman based 

company and hold shares in the firm with a market value of OMR 500,000 or more. You can read more details 

about this new scheme here. 

 

New Cape Town Bourse Eyes Firms Beyond SA. 

The Cape Town Stock Exchange has said it was hoping to “become the NASDAQ of Africa” by attracting more 

SMEs, both within the country and across the continent, to list on the recently launched bourse which is now 

posing strong competition to the Johannesburg Exchange by charging lower fees and offering new technology. 

“We reduce the cost, risk, time and complexity for companies looking to list. This, and owning our technology, 

enables us to target small and medium firms of between ZAR 25 mio to ZAR 2 bio market capitalization,” the 

CTSE’s CEO, Eugene Booysen, was quoted as saying by ‘Bloomberg’, adding that it will be the only bourse, 

aside from the JSE, which is able to offer companies equity and debt trading. The CTSE, (which is the first 

https://timesofoman.com/article/107361-long-term-expat-visa-scheme-to-spur-economic-growth-and-diversification
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stock exchange to be based in Cape Town since 1906) is also reportedly in discussion with other 

African bourses to share its technology and cooperate on a revenue sharing basis. 

 

FITCH Rates The UAE’s GMTN Program. 

FITCH Ratings yesterday assigned a ‘AA-’ rating on the UAE’s global medium-term notes program, in line with 

the agency’s long-term issuer rating of the UAE. 

 

Another Renewable Power Project In Morocco. 

A 10.50GW solar and wind power project is currently being developed in the Guelmim Oued Noun region of 

Morocco. Once complete the facility will also be home to a 5GW battery, while up to 3.60GW of the total power 

produced will be exported to the UK. This means that four high-voltage undersea cables will be laid and then 

connected to the UK’s electricity grid, according to the ‘Energy Storage News’ website. 
 

Sun Africa To Invest US$1.50 Bio In Angola. 

The American renewable energy firm, Sun Africa, has reportedly signed an agreement with the Angolan 

government which will see the company invest up to US$1.50 bio into installing drinking-water supply systems 

in the arid southern region of the SSA country as well as ‘green’ municipal electrification projects. Funding will 

come from the US Export Credit Agency according to the ‘Afrik 21’ news site. 
 

Petrofac Wins Gas Contract In Bahrain. 

UK based Petrofac has been awarded an EPCC contract to support Tatweer Petroleum’s gas distribution 

network project in Bahrain. The scope of work includes the installation of high-pressure gas pipelines and fibre-

optic cabling according to the ‘Natural Gas World’ website. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +26/32 +30/36 +35/41 +40/46 +45/51 +47/53 +52/58 +64/70 

SAR SPREAD +68/74 +73/79 +81/87 +86/92 +90/96 +96/102 +107/113 +124/130 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that Zimbabwe has five UNESCO World heritage sites? They are: The Khami Ruins, Great 
Zimbabwe Ruins, Victoria Falls, Mana Pools and the Matobo Hills. 

 

Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.67295/305 Par/+1.5 Par/+2 0.5/2.5 2/7 4/9 8/13 30/50 

USD/SAR 3.7506/09 7/10 13/18 20/25 40/45 62/67 78/88 155/175 

USD/KWD 0.30150/170 12/17 30/40 46/56 100/110 150/170 190/220 280/380 

USD/OMR 0.38496/501 5/15 17/27 25/40 65/80 100/130 160/190 425/525 

USD/BHD 0.37697/702 18/23 38/48 60/70 120/140 180/210 240/270 380/480 

USD/MAD 9.0300/0500 50/150 100/200 250/400 500/700 800/1100 1000/1500 2500/4500 

USD/EGP NDF 15.7124 15.83/15.87 15.96/16.01 16.09/16.14 16.49/16.54 16.92/16.97 17.34/17.39 - 

USD/JOD 0.7079/84 30/80 50/150 100/200 250/450 400/700 500/900 700/1700 

USD/NGN NDF  413.05 416.00/421.00 420.50/425.50 425.00/430.00 436.00/443.00 447.00/457.00 459.00/469.00 (NAFEX) 

USD/GHS NDF 6.0400 6.0750/6.1150 6.1400/6.1900 6.2050/6.2550 6.3900/6.4900 6.5800/6.6800 6.7800/6.8800 - 

USD/TND 2.8300/8500 150/350 300/700 500/1000 600/1600 1200/2200 1700/3000 4000/6000 

Crude Oil Futures        

WTI 74.85        

Brent 78.25        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

