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¢ Russian Oil Price Cap Effective From Today.

e OPEC Leaves Output Quotas Unchanged.

e Florida Pulls US$2 Bio From Blackrock Due To ‘Climate Agenda’.
¢ Questions Surround Future Of Iran’s Morality Police.

e Lebanon’s Inflation Rate Hits 186%.

e FITCH Upgrades Credit Rating On Tunisia To ‘CCC+’.

o Egypt’s PMI Level Slipped to 45.4 In November.

e Ghana Unveils Domestic Debt Swap.

e Chinese Firm Wins Port Contract In UAE.

e Duro Felguera Seals EPC Contract In Morocco.

REGIONAL COMMENTARY

Russian Oil Price Cap Effective From Today.

The European Union finally managed to resolve an internal disagreement
over the level of a price cap on Russian oil imports late last week, and thus
the new embargo comes into effect from today at an initial cap of US$60
FOB. However, a recent Bloomberg strategy piece claimed that Urals grade
oil was trading around US$52 at the main export terminal last week. This
large discount to Brent is due in part to record high freight rates for tankers
transporting Russian crude and, although Moscow has warned that it won’t
sell its oil to any country that participates in the price cap, China and India
already make up more than 65% of Russia’s total seaborne crude exports.
Meanwhile, the European Council also said in a statement, that there is “a
transition period of 45 days for vessels carrying crude oil originating in
Russia, purchased and loaded onto the vessel prior to 5 December 2022
and unloaded at the final port of destination prior to 19 January 2023.”
Therefore, all eyes will now be on Urals contract orders for January and
February to see how much impact this embargo will have on future Russian
oil exports, although initial indications suggest that the overall effect on
global crude supplies may not be too significant.

OPEC Leaves Output Quotas Unchanged.

At its final scheduled meeting for the year which was held yesterday, the
OPEC+ grouping again described its October production cut decision as
“necessary and the right course of action.” It also confirmed that the current
output quotas would be left unchanged, despite the imposition of a new
western embargo on Russian oil and fuel exports. The only adjustment
made, was that its Joint Ministerial Monitoring Committee would now meet
every two months instead of monthly, although the group added that it could
be reconvened “at any time to address market developments if necessary.”


https://www.bloomberg.com/opinion/articles/2022-11-27/china-india-squeeze-big-oil-discounts-out-of-putin
https://www.consilium.europa.eu/en/press/press-releases/2022/12/03/russian-oil-eu-agrees-on-level-of-price-cap/
https://www.bankfab.com/en-ae/cib/market-insights
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Florida Pulls US$2 Bio From Blackrock Due To ‘Climate Agenda’.

Florida’s Republican Governor, Ron DeSantis, has hailed a decision by the state’s administrative board to
adopt his proposal to ban the consideration of “social, political or ideological interests” when making investment
decisions for the Florida pension fund. This has resulted in the news that Florida’s Treasury will remove
BlackRock as manager of its $600 million in short-term investments and US$1.43 bio in long-term securities
from 2023. “Corporate power has increasingly been utilized to impose an ideological agenda on the American
people through the perversion of financial investment priorities under the euphemistic banners of
environmental, social and corporate governance and diversity, inclusion and equity,” DeSantis was quoted as
saying by the ‘New York Times’ newspaper.

Questions Surround Future Of Iran’s Morality Police.

Iran’s Attorney-General appeared to suggest this past weekend that the country’s ‘morality police’ were set to
be disbanded. “Morality police have nothing to do with the judiciary. It was abolished from the same place it
was launched. Of course, the judiciary will continue to monitor society’s behavior,” Mohammad Jafar
Montazeri, was quoted as saying by various media outlets. However, this particular unit is controlled by the
Interior Ministry not the judiciary, and the state-owned news channel ‘Al —Alam’ claimed yesterday, that “No
official in the Islamic Republic of Iran has confirmed the closure of the morality police.” It is also far from clear,
if such a move would bring an end to months of protest action across Iran, which were initially triggered by the
death of a 22-year-old woman after she had been detained by the morality police for not fully covering her hair.
Meanwhile, the US Navy has confirmed its seizure of a large quantity of ammunition and rocket propellant from
a fishing vessel, which had reportedly been attempting to smuggle this cargo from Iran to Yemen last Thursday.
“This significant interdiction clearly shows that Iran’s unlawful transfer of lethal aid and destabilizing behavior
continues,” the US Navy’s Vice Admiral Brad Cooper was quoted as saying by the ‘Al Arabiya’ news outlet.

Lebanon’s Inflation Rate Hits 186%.

Inflation in Lebanon averaged 186.40% during the first ten-months of this year (compared to 150% in 2021)
according to the country’s official statistics agency. Meanwhile, Lebanon’s ongoing political impasse looks set
to continue, after MPs failed for the 8™ time in a row to elect a new President. The first official meeting held by
the interim government’s cabinet in six-months is due to take place later today. But as a caretaker
administration has limited constitutional powers, it's unlikely this meeting will focus on key economic reforms
long called for by the IMF and other international lenders.

FITCH Upgrades Credit Rating On Tunisia To ‘CCC+’.

Late last week, FITCH upgraded its Long-Term Foreign-Currency Issuer Default Rating on Tunisia from ‘CCC’
to 'CCC+', and removed the North African country’s Long-Term IDRs from ‘Under Criteria Observation’. The
agency said in a statement, that this decision “reflects Fitch's view that the Staff Level Agreement reached with
the IMF for a new 48-month USD1.9 billion Extended Fund Facility will unlock large amounts of official creditor
funding and support fiscal consolidation, despite uncertainty about continued adherence to the program. The
IMF program aims to address Tunisia's main structural weaknesses (through revenue mobilization, control of
the public wage bill, subsidies and public sector enterprise (SOEs) reforms) and will not require debt
restructuring. Approval of the program by the IMF Board and indications of strong compliance could further
support Tunisia's credit profile.” You can access the FITCH statement in full here.

Egypt’s PMI Level Slipped to 45.4 In November.

S&P’s Purchasing Managers' Index for Egypt, fell to 45.4 last month from 47.7 in October its second lowest
level since June 2020. In a statement, S&P said that “Central to the downturn was a rapid decrease in business
activity, as survey panelists reported that accelerated cost rises and falling new orders forced them to cut
output," adding that “concerns about high inflation, rising interest rates, currency weakness and a global
economic slowdown remained dampeners on sentiment."

Ghana Unveils Domestic Debt Swap.

The Ghanaian government has offered investors a local debt swap deal, in an attempt to avoid a default and

improve its position in its ongoing talks with the IMF. According to the country’s Finance Minister, this local

debt exchange will begin today and would swap current debt for four new bonds maturing between 2027-2037.

“The annual coupon on all these new bonds will be set at 0% in 2023, 5% in 2024 and 10% from 2025 until

maturity. There will be no haircut on the principals of bonds. Our commitment to Ghanaians and the investor
2


https://www.fitchratings.com/research/sovereigns/fitch-upgrades-tunisia-to-ccc-removes-from-uco-01-12-2022

Joll ubg il el iy

FAB

First Abu Dhabi Bank

community, in line with the negotiations with the IMF is to restore macroeconomic stability in the shortest
possible time. These are difficult times and we count on the support of all Ghanaians and the investment
community to make this exercise successful," the minister was quoted as saying yesterday by ‘Zawya’ and
‘Bloomberg’, adding that a foreign debt restructuring program would be presented at a later date.

Chinese Firm Wins Port Contract In UAE.

The China Harbour Engineering Company, has been awarded the contract to build 28 office and utility buildings
at CMA Terminals Khalifa Port in Abu Dhabi, including a carbon neutral administrative facility, according to the
‘Gulf News’ website.

Duro Felguera Seals EPC Contract In Morocco.
Spain’s Duro Felguera SA, has won a fixed price EPC contract for the construction of a new processing plant
at the Zgounder silver mine in Morocco, according to the ‘International Mining’ website.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency '~ Spot | m 2m IEY 6M 9m 12m 2y

USD/AED 3.67295/305 1/3 2/4 2/5 3/6 4/9 5/10 15/45

USD/SAR 3.7577/97 -6/+1 -4/+3 -4/+3 3/13 5/15 12/22 45/95

USD/KWD 0.30675/695 -65/-40 -100/-70 -115/-85 -160/-120 -160/-120 -160/-100 -150/-30

USD/OMR 0.38496/501 -10/Par -15/Par -15/+5 -20/+20 -5/+35 Par/+60 70/220

USD/BHD 0.37698/703 15/20 30/40 50/65 100/120 150/180 180/210 300/450

USD/MAD 10.5500/5800 -80/+80 -180/-20 -250/Par -500/Par -700/-100 -800/-100 -1500/Par

USD/EGP NDF 24.5883 25.50/25.65 25.95/26.10 26.25/26.40 27.20/27.35 28.20/28.35 29.25/29.40

usb/Job 0.7097/7102 40/140 125/275 225/425 450/700 600/1000 700/1200 800/1800

USD/NGN NDF 444.50 450.00/455.00 464.00/469.00 478.00/483.00 517.00/527.00 557.00/569.00 592.00/604.00 (NAFEX)

USD/GHS NDF 14.1000 14.00/14.50 14.10/14.60 14.25/14.75 15.05/15.65 16.00/16.60 17.00/17.60

USD/TND 3.1800/2100 Par/100 20/150 25/275 200/800 500/1500 800/2300 2000/5000
de O

WTI $80.55

Brent $86.10

** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS

Currency ‘ 1y 2y 3y aYy 5Y ()4 7Y 10Y
AED SOFR SPREAD -2/+8 +4.5/14.5 +11/21 +21/31 +32/42 +39/49 +46/56 +58/68
SAR SOFR SPREAD +63/73 +58/68 +68/78 +78/88 +88/98 +98/108 +107/117 +127/137

Note : We can quote options in the AED, SAR & KWD.

AND FINALLY...
Did you know that Tunisia is home to El Jem, one of the most ancient and best-preserved Roman ruins in the
world?

Glenn Wepener
Executive Director

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy@bankfab.com

Please click here to view our recent publications on MENA and Global Markets

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
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including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to
further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your
agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a
particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the
suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in
relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any
assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions
where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be
considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.
You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your
independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any
transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory
or other advice; such matters as well as the suitability of a potential transaction or product or investment should be
discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as
well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with
any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction
is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance
or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the
circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise
specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be
reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB
makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of
any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise)
or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant
material and are subject to change without notice. Provision of information may cease at any time without reason or notice
being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred
to in this communication may not have been taken into consideration. Any scenario analysis or information generated from
a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
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assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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