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REGIONAL COMMENTARY

Energy Prices Jump After Russia Recognizes Donetsk and
Luhansk.

Energy prices jumped overnight with natural gas up by 13% at one
stage and oil edging ever closer to the US$100 mark. This followed
the decision by Russia, to officially recognize the separatist held
Donetsk and Luhansk regions in Eastern Ukraine and to send troops
there, in what President Putin claimed was a ‘peacekeeping’
mission. This move was roundly criticized by the US, UK, EU and
others and new sanctions are now on the table. It also does not
appear to us to be the beginning of the end of the crisis, especially
as the risk of direct fighting between Ukrainian and Russian forces
remains high. Saying that, the implementation of more severe
sanctions on Russia, (such as the cancellation of the Nordstream-2
pipeline) which have been threatened by the West in recent weeks,
are probably going to depend on whether or not Russian troops
move further into Ukraine beyond the current ‘line of contact’. But it
does not rule out the chance of targeted sanctions on senior
members of the Russian government and/or perhaps financial
institutions, especially after the Russian Foreign Minister appeared
to question Ukraine’s sovereignty earlier today. “If we talk about the
principle of sovereignty and territorial integrity, one of the key
documents is the Declaration on Principles of International Law
concerning Friendly Relations among Peoples. | don't think anyone
can claim that the Ukrainian regime, since the 2014 coup d'état,
represents all the people living on the territory of the Ukrainian
state," Sergei Lavrov was quoted as saying by Reuters. Thus this
still developing situation means that commaodity prices such as oll,
gas and wheat will remain elevated and volatile for the time being.


https://www.bankfab.com/en-ae/cib/market-insights
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Nigeria & Iraq See No Need To Raise Crude Output Just Yet.

Irag’s Energy Minister, Ihsan Abdul Jabbar, has said that the ongoing OPEC+ strategy to slowly increase oil
output in the coming months does not need to be adjusted despite the current high level of prices, as he
anticipates additional supplies coming from non-OPEC producers this year and also potentially from Iran.
“The market will have more and more oil so we think there’s no need to diverge from today’s strategy. We
will not create any growth to the commercial storage, we will secure all the demand by making the required
supply,” he was quoted as saying today by Bloomberg. His comments were supported by his Nigerian
counterpart, Timpre Sylva, who stated, “We won't do anything extraordinary at this time because we are
expecting a lot of production. There’s no need at all to bring on more barrels than the current plan.”

Attacks On Energy Sector Facilities Continue To Rise.

In its latest ‘Oil Security Sentinel’ report, S&P Global Platts warned that oil facilities and electric power grids
accounted for a large percentage of the major cyberattack incidents over the past five years, and that these
sort of attacks were on the rise. The report also highlighted a sharp jump in the number of physical attacks
on oil, energy and commodities related infrastructure, with 31 such incidents being verified by Platts in 2021
alone. You can read more on this topic here.

KSA Preparing For Fresh Talks With Iran.

Saudi Arabia’s Foreign Minister, Prince Faisal bin Farhan, said on Saturday that his country was considering
entering into a fresh round of direct talks with Iran despite a “lack of substantive progress” from previous
discussions. He also added, that even if the separate and ongoing indirect negotiations between the US and
Tehran over reviving the JCPOA nuclear accord succeed, Iran would still need to address its neighbours
ongoing concerns over its activities in the region. The nuclear accord should be “a starting point, not an end
point” and will “require from our neighbors in Iran a serious desire to address the underlying issues that exist.
We hope that there is a serious desire to find a new modus operandi. If we see substantive progress on
those files, then yes rapprochement is possible. So far we have not seen that,” the minister was quoted as
saying by the Alarabiya media outlet.

Egypt Accuses Ethiopia Of Violating Commitments On Nile Dam.

A statement issued by Egypt's Foreign Ministry, accuses Ethiopia of “violating the commitments of the 2015
Declaration of Principles” by unilaterally beginning electricity generation from the Grand Renaissance Dam
yesterday. This position was echoed by Sudan, with an official there saying that, “Sudan reasserts its
rejection of all unilateral measures associated with the filling and operation of the dam,” according to The
National newspaper. Several rounds of trilateral talks have been held in recent years, in an attempt to find a
solution to the satisfaction of all parties over the dam’s use of water from the Blue Nile, but these
negotiations have not yet managed to achieve a breakthrough.

Lebanese MPs Approve Bill To Facilitate CB Audit.

The Lebanese parliament yesterday approved a range of draft bills including the extension of a law, which
further lifts banking secrecy regulations and which in turn should help facilitate the completion of a forensic
audit of the country’s Central Bank. This move was one of the key demands made by creditors and potential
international lenders. “This law puts the forensic audit on the final track,” the head of Lebanon’s
parliamentary finance committee, was quoted as saying by Al Arabiya.

Abu Dhabi Reports AED 71 Bio In Property Transactions Last Year.

A statement, recently issued by Abu Dhabi’s Department of Municipalities and Transport, says that there
were 14,958 real estate transactions completed last year worth a total of AED 71.40 bio. The best performing
areas in the Emirate were Yas Island, Reem Island and Saadiyat Island. “The new results reflect Abu Dhabi’s
sustainable real estate development and ongoing attractiveness as a leading city for investment and living,”
the department’s Executive Director of Real Estate was quoted as saying by The National newspaper.


https://www.spglobal.com/platts/en/market-insights/latest-news/oil/021822-cyberattacks-on-oil-surge-as-hackers-target-commodities

UAE-India Trade Pact Will Introduce New Visa Regime.
Under the recently signed Free-Trade Agreement between the UAE and India a new liberalized visa regime
for Indian citizens will be introduced. According to the Economic Times newspaper, Indian business visitors
entering the UAE will be granted a 90-day visa, whilst contractual service suppliers will be able to get
extendable 90-day visas. Intra-corporate transferees will qualify for three-year visas. You can access more

details on this topic here.

GFH Launches SUKUK Fund.
The Bahrain based investment bank, GFH Financial, has announced the rollout of a US$100 mio diversified
sukuk fund. “Global borrowers issued more than US$23 billion of Sharia-compliant debt in 2021 and global
sukuk supply is expected to accelerate in 2022. The GFH sukuk fund aims to capitalize on post-pandemic
economic growth and recovery,” the head of GFH’s asset management arm was quoted as saying by The
National newspaper.

Kuwait Airways Orders More Passenger Jets.
Kuwait Airways has announced an expanded agreement with Airbus which sees its original order for 28 new
aircraft rise to 31. “We have managed to agree on a monumental restructuring that will position Kuwait
Airways in a much stronger place to succeed for the next 15 years," the airline’s chairman Ali Al-Dukhan,
was quoted as saying by the France-24 media outlet.

FX/RATES & CRUDE MARKETS:
Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.
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Currency '~ Spot LY 2m 3m ' 6M oM 12m 2y
USD/AED 3.67295/305 -1.5/Par -2/Par -2/Par -2/+1 -2/+3 1/6 25/55
USD/SAR 3.7518/21 7/10 10/13 11/14 12/17 18/23 25/30 65/85
USD/KWD 0.30240/260 15/20 30/40 40/55 75/95 110/140 140/170 200/300
USD/OMR 0.38498/503 6/11 15/25 20/30 40/55 55/75 70/100 175/275
USD/BHD 0.37695/700 10/20 22/32 30/45 55/75 85/115 110/140 200/400
USD/MAD 9.4300/4600 150/350 200/400 300/600 650/1050 1000/1600 1200/2200 2000/4000
USD/EGP NDF 15.7150 15.79/15.84 15.91/15.96 16.02/16.07 16.40/16.45 16.80/16.85 17.24/17.29
usD/Job 0.7085/95 30/80 50/150 100/200 250/450 400/700 500/900 700/1700
USD/NGN NDF 415.62 417.50/421.50 419.50/423.50 422.00/427.00 431.00/441.00 441.00/451.00 451.00/461.00 (NAFEX)
USD/GHS NDF 6.6200 6.7600/6.8100 6.9000/6.9500 7.0000/7.0500 7.2500/7.3500 7.5000/7.6500 7.8000/7.9500
USD/TND 2.8550/8850 150/350 300/700 500/1000 600/1600 1400/2000 2000/3000 4000/6000
de O

WTI $94.85
Brent $98.10
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency 1y 2y 3y ay 5Y 6Y 7Y 10Y
AED SPREAD +34/38 +42/46 +51/55 +56/62 +63/68 +70/75 +78/83 +91/99
SAR SPREAD +88/92 +94/98 +98/102 +101/106 +103/108 +108/114 +115/123 +135/143

Note: We can quote options in the AED & SAR.

AND FINALLY...
An ancient stone board game dating back to 2000-2500BC has recently been found by archeologists in

Oman.



https://economictimes.indiatimes.com/nri/migrate/india-uae-agree-on-liberalized-visa-regime-under-newly-inked-fta/articleshow/89716952.cms
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the
Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject
to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as
your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this
communication is not based on your individual circumstances and must not be relied upon as an assessment of
suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no
recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses
information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not
sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or
trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs
you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in
any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own
analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or
not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment,
accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential
transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product
or entering into any transaction, you and the senior management in your organization should determine, without reliance
on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory
characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to
assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment
goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or
agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been
verified by FAB and its accuracy cannot be guaranteed. FAB makes no representation or warranty, expressed or
implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative
performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions
attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without
notice. Provision of information may cease at any time without reason or notice being given. Commissions and other
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not
have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative
purposes only. Where the communication contains “forward-looking” information, such information may include, but is not
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limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected
portfolio composition. Any forward-looking information is based upon certain assumptions about future events or
conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified
herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available
to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors
that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual
results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ
substantially, from those illustrated in this communication. When evaluating any forward looking information you should
understand the assumptions used and, together with your independent advisors, consider whether they are appropriate
for your purposes. You should also note that the models used in any analysis may be proprietary, making the results
difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events.
Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to
you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability
or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be
liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the
use of the information contained and/or referred to in this communication or otherwise arising in connection with the
information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or
limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions
and any products described herein may be subject to fluctuations of their mark-to-market price or value and such
fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a
product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more
securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative
fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should
consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in
this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples
set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of
liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the
product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of
any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or
issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively
trade, for its own account and those of its customers, by making markets to its clients, in products identical to or
economically related to the products or transactions referred to in this communication. FAB may also undertake hedging
transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price,
rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an
investment banking or other commercial relationship with and access to information from the issuer(s) of securities,
products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to
the present or future relationships between FAB and any asset underlying the product or transaction, any collateral
manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any
transaction referred to in this communication should be based upon the information contained in any associated offering
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms
of any agreement. Any securities which are the subject of this communication have not been and will not be registered
under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and
may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant
to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act.
This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country
which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with
information or promotional and advertising communications on products, services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your
usual FAB representative should you wish to no longer receive any such further information. You may be entitled
according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your
personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such
aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.
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