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e Oil Prices Dip Overnight On Recession Concerns.
e Fresh Iran Talks End Without A Breakthrough.
e Latest EIA Inventory Report Finally Released.

e China Will Subsidize Local Refineries If Oil Prices Rise Above
US$130.

e Libya Suspends Crude Exports From Two Key Facilities.
e GCC Banks Remain ‘Remarkably Stable’ — S&P.

e World Bank Approves US$500 Mio Loan To Egypt.

e Abu Dhabi Launches Industrial Sector Strategy.

e Saudi Arabia’s Unemployment Rate Hits Six-Year Low.

¢ Kuwait To Post First Budget Surplus Since 2014.

e Franklin Templeton May Open Offices In KSA.

e Pivot Engineering Wins Construction Contract In Dubai.

REGIONAL COMMENTARY

Oil Prices Dip Overnight On Recession Concerns.

Both WTI and Brent were sitting below US$110 this morning on the back of
renewed fears for a possible economic recession. Weaker consumer
spending data out of the US and softer PMI numbers in South Korea and
Japan were some of the reasons behind these fresh concerns on the outlook
for the global economy, and have also prompted selling in other commodity
markets such as copper. Meanwhile, yesterday’s OPEC + meeting provided
no surprises with members agreeing to proceed with last month’s decision
to raise overall production by 648,000 bpd in July and August, although
guestions over spare capacity still linger.

Fresh Iran Talks End Without A Breakthrough.

Indirect discussions between the US and Iran over reviving the JCPOA
nuclear accord, which had resumed in Qatar earlier this week for the first
time since March, ended without any breakthrough. The EU mediator at the
talks, was quoted by the AP’ news agency as saying; "Two intense days of
proximity talks in Doha on JCPOA. Unfortunately, not yet the progress the
EU team as coordinator had hoped-for. We will keep working with even
greater urgency to bring back on track a key deal for non-proliferation and
regional stability." A senior US official was less optimistic on the outlook,
reportedly saying that, “the Iranians have not demonstrated any sense of
urgency, raised old issues that have been settled for months, and even
raised new issues that are unrelated to the 2015 nuclear agreement. A deal
has been available for some time."


https://www.bankfab.com/en-ae/cib/market-insights
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Latest EIA Inventory Report Finally Released.

After a number of days of technical challenges the EIA released its latest inventory report on Wednesday. This
showed that US commercial crude levels had declined by 2.80 mio barrels to 415.60 mio in the week ending
June 24t which is roughly 13% below the 5-year average, although gasoline stocks rose by 2.60 mio barrels
as domestic refining activity picked up.

China Will Subsidize Local Refineries If Oil Prices Rise Above US$130.

According to a statement issued by China’s Ministry of Finance earlier this week, the government will provide
“phased price subsidies to domestic oil refining companies in a bid to safeguard stable supplies of processed
oil and reduce the operating costs in the real economy,” if crude prices moved above US$130 a barrel. You
can read more about this announcement here.

Libya Suspends Crude Exports From Two Key Facilities.

Libya’s National Oil Company suspended exports from two of its most important oil terminals this week due to
ongoing political tensions in the country, according to a ‘Bloomberg’ article. The NOC reportedly declared an
imminent ‘force majeure’ at Ras Lanuf and Es Sider on Tuesday, while the ‘Argus’ media outlet claims that two
other export terminals, Marsa el-Brega and Zueitina, have been under force majeure since the second half of
April because of protest action. You can find more details on this topic here.

GCC Banks Remain ‘Remarkably Stable’ — S&P.

In a recently published analysis on the GCC’s banking system by S&P Global, the agency said that regional
banks continue to remain resilient to geopolitical events and scenarios. “GCC banking systems have proven
resilient to disruptive events in past decades. Although some regional shocks prompted external and domestic
deposit outflows, banks generally remained secure. Indeed, deposits in the GCC's banking system have
continued to expand and remained remarkably stable through substantial political instability, including the Arab
Spring, financial crises, wars, boycotts, and missile strikes. Only the 1990 Gulf War interrupted this trend.
Although these events have strained liquidity, funding of a similar size to the withdrawals returned within a
year. Even foreign liabilities lent into the domestic GCC financial systems proved only temporarily vulnerable
to geopolitical shocks,” the report, which you can access in full here, read.

World Bank Approves US$500 Mio Loan To Egypt.

According to a statement issued by the World Bank on Wednesday, the international lender’s board has agreed
to provide a US$500 mio loan to Egypt. This fresh funding program is aimed at supporting the government’s
existing efforts to ensure that vulnerable Egyptian households have access to bread, to strengthen the
country’s resilience to the global food crises and to support reforms in food security policies. “This project
supports the government’s strong commitment to ensuring that the needs of citizens continue to be met even
amid a very challenging global context caused by concomitant crises such as COVID-19 and the war in
Ukraine. In addition to ensuring sustained food security, this project supports national climate efforts by
increasing agricultural resilience,” Egypt’s Minister of International Cooperation was quoted saying in response
to this news.

Abu Dhabi Launches Industrial Sector Strategy.

The Abu Dhabi government has announced, that it plans to invest AED 10 bio across six industrial related
programs, with the aim of boosting this sector’s contribution to GDP and to strengthen the Emirate’s position
as a competitive industrial hub. “The industrial sector plays a major role in bolstering economic diversification
in the UAE and the industrial sector in Abu Dhabi represents 40% of the total sector in the country, as the
Emirate has invested more than AED 51 bio in the past 15 years to set up a complete infrastructure,” the
chairman of Abu Dhabi’s Department of Economic Development, was quoted as saying this week by ‘The
National’ newspaper.

Saudi Arabia’s Unemployment Rate Hits Six-Year Low.

After peaking at more than 15% in 2020, Saudi Arabia’s citizen unemployment rate fell to 10.10% during Q1
of this year, its lowest level since 2016 according to data released by Kingdom’s official statistics agency and
published by ‘Arab News’ this week. Meanwhile, the total rate of unemployment (including Saudis and non-
Saudis) dipped by 0.90% to 6.0%.


https://www.globaltimes.cn/page/202206/1269375.shtml
https://www.argusmedia.com/en/news/2345687-libya-ras-lanuf-es-sider-terminals-under-fm-sources
https://www.spglobal.com/ratings/en/research/articles/220622-why-gcc-banking-systems-are-resilient-to-geopolitical-stress-scenarios-12403528

Kuwait To Post First Budget Surplus Since 2014.
In its latest quarterly economic update on the Middle East , the ICAEW expects Kuwait to record its first budget
surplus since 2014, due primarily to high crude prices. The report sees the Gulf state posting a budget surplus
of 6.20% this year, and in addition (despite a view that significant policy reforms are unlikely in the near-term),
does expect Kuwait's latest public debt law proposal to be passed through the relevant parliamentary
committee. If this law is indeed enacted, it would then allow the government to borrow internationally. You can
access the full ICAEW study here.

Franklin Templeton May Open Offices In KSA.
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The multinational investment firm, Franklin Templeton, is actively exploring the possibility of establishing an
office in Saudi Arabia in order to deepen its access into the Middle East region’s largest economy, according
to a ‘Bloomberg’ article which quoted unnamed sources. The firm has been in the region for more than two
decades and already has an office in Dubai.

Pivot Engineering Wins Construction Contract In Dubai.
Abu Dhabi based, Pivot Engineering & General Contracting Company has been awarded a US$168 mio
construction contract for the Costa Brava cluster within the Damac Lagoons development in Dubai, according

to ‘MEED'.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency Spot im 2M 3M 6M 9M 12mMm 2Y
USD/AED 3.67295/305 -2/+1 -4/Par -6/-1 -6/-1 -6/-1 -7/+3 15/35
USD/SAR 3.7522/27 3/8 4/9 7/12 11/16 15/20 18/28 50/100
USD/KWD 0.30650/680 2/7 5/15 8/18 15/35 30/50 45/65 70/170
USD/OMR 0.38499/504 -5/Par -7/Par -10/Par -10/+10 05/20 15/45 50/150
USD/BHD 0.37699.704 13/18 25/35 40/55 83/98 110/140 160/190 200/400
USD/MAD 10.0900/1300 50/250 150/350 300/600 450/850 700/1500 800/1800 2000/4000
USD/EGP NDF 18.8020 19.15/19.25 1943/19.53 1965/19.75 20.30/20.45 21.03/21.18 21.77/21.92
usb/Job 0.7095/7105 40/140 70/170 150/250 300/500 400/700 500/900 700/1700
USD/NGN NDF 418.74 423.00/428.00 429.00/434.00 434.00/442.00 448.00/458.00 471.00/481.00 490.00/500.00 (NAFEX)
USD/GHS NDF 8.0000 8.0200/8.1200 8.1800/8.3300 8.4000/8.5500 9.0000/9.2000 9.6000/9.9500 10.1500/10.5000 -
USD/TND 3.1300/1600 125/325 250/500 400/900 700/1400 1000/2000 2000/3000 4000/6000
de O

WTI $105.50
Brent $109.00
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency ‘ 1y 2Y 3Y aY 5Y (24 7Y 10Y
AED SPREAD Par/+10 +10/20 +20/30 +27/37 +34/44 +41/51 +47/57 +62/72
SAR SPREAD +67/77 +68/78 +73/83 +77/87 +83/93 +89/99 +95/105 +110/120

Note : We can quote options in the AED, SAR & KWD.

AND FINALLY...
Did you know that Saudi Arabia is the largest country in the world without a river?

Glenn Wepener
Executive Director

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy @bankfab.com

Please click here to view our recent publications on MENA and Global Markets
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to
further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your
agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a
particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the
suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in
relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any
assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions
where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be
considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.
You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your
independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any
transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory
or other advice; such matters as well as the suitability of a potential transaction or product or investment should be
discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as
well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with
any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction
is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance
or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the
circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise
specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be
reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB
makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of
any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise)
or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant
material and are subject to change without notice. Provision of information may cease at any time without reason or notice
being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred
to in this communication may not have been taken into consideration. Any scenario analysis or information generated from
a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,

4



Joll ubg il el iy

FABT

First Abu Dhabi Bank

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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