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Gloomy IMF Comments Temper Oil Market Bulls.  

In its latest ‘World Economic Outlook’ the IMF lowered its growth 

forecasts again, and now expects the global economy to expand by 

3.20% this year (a 0.4% reduction since April) and by just 2.90% in 

2023. “A tentative recovery in 2021 has been followed by increasingly 

gloomy developments in 2022 as risks began to materialize. Global 

output contracted in the second quarter of this year, owing to 

downturns in China and Russia, while US consumer spending 

undershot expectations. Several shocks have hit a world economy 

already weakened by the pandemic: higher-than-expected inflation 

worldwide (especially in the United States and major European 

economies) triggering tighter financial conditions; a worse-than-

anticipated slowdown in China, reflecting COVID- 19 outbreaks and 

lockdowns; and further negative spillovers from the war in Ukraine,” 

the IMF’s latest update read. This gloomy outlook saw crude prices 

slip back again overnight, despite an API estimate that US commercial 

oil inventories declined by 4 mio barrels last week.  

  

Wind & Solar Power Output In Texas Dips In Midst Of Heatwave.  

The US state of Texas, which is still in the midst of a record heatwave 

that has sent the demand for power skyrocketing, is struggling to get 

all available supply into its electricity grid partly because cloud cover 

and a lack of wind has meant that in some areas, its renewable 

energy resources are underperforming. Some Republican politicians 

have tried to suggest that these problems highlight green energy’s 

unreliability, but as a  recent article in ‘Gizmodo’ pointed out, wind and  
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solar provided a record 36% of power to the state’s grid during the first six months of this year, and one 

particularly hot day last month saw nearly 40% of Texas’s energy supply coming from wind. This energy mix 

was helping to offset the astronomically high gas prices that energy providers are suffering worldwide, and 

thus keeping prices in Texas lower than they could have been otherwise, a researcher at the University of 

Texas’s Energy Institute was quoted as saying. Texas has the country’s largest installed wind power capacity 

and is second only to California in operating solar capacity, according to the American Clean Power 

Association. 

 

Iran Says It Won’t ‘Be Rushed’ Into New Nuclear Deal.  

An official from Iran’s Foreign Ministry said yesterday that his country won’t be pushed into any new nuclear 

deal. “They demand that Iran makes a quick decision, insisting that time is limited and Iran must respond 

quickly. But we will not sacrifice the country’s fundamental interests with a rushed process,” Nasser Kanani 

was quoted as saying by ‘Al Arabiya’ on Monday, although he added that, “if the US acts constructively and 

positively, an agreement is close.” Last week, the head of MI6 (Britain’s secret intelligence service), Richard 

Moore said during an interview with ‘CNN’ late last week that, "I don't think the Supreme Leader of Iran 

wants to cut a deal. I think the deal absolutely is on the table and the European powers and the and the 

administration here are very, very clear on that and I don't think that the Chinese and Russians on this issue 

would block it. But I don't think the Iranians want it." 

 

Lebanon To Use WB Loan To Import Wheat.  

Lebanon’s parliament has approved the use of a US$150 mio World Bank loan to import fresh wheat 

supplies, as a chronic domestic shortage of bread worsened and a number of bakeries reportedly ran out of 

this daily staple yesterday. According to ‘Al Monitor’ flour is now being heavily rationed, and existing wheat 

reserves are barely enough to cover one month’s demand. Lebanon used to import 66% of its wheat 

requirements from Ukraine prior to the conflict there, but it has also been impacted by the fact that the Beirut 

port explosion in 2020 destroyed Lebanon’s primary wheat storage silos.   

 

IMF Says Egypt Must Deepen Fiscal Reforms.  

The IMF said yesterday, that during an evaluation of the US$5.2 bio stand-by loan agreement signed with 

Egypt in 2020, the international lender’s executive board highlighted "Egypt's remaining vulnerability from a 

high public debt burden and large gross financing requirements,” adding that “decisive progress on deeper 

fiscal and structural reforms is needed to boost the economy's competitiveness, improve governance, and 

strengthen its resilience against shocks." Egypt and the IMF are currently involved in negotiations aimed at 

agreeing an extended fund facility which would help support the North African country’s economic policies 

and reform programs. 

 

Saudis Remain Positive On Their Country’s Economic Outlook.  

According to a recent IPSOS consumer confidence poll, 93% of those surveyed in Saudi Arabia said that the 

outlook for their country’s economy was “good”. This means that for the fourth month in a row, the Kingdom 

has recorded the highest national score on IPSOS’ Global Consumer Confidence Index, and is one of only 

two countries to record a mark above 70. The index is the average of all surveyed countries’ National 

Indices. This month’s installment is based on a survey of more than 17,000 adults under the age of 75 from 

23 countries conducted on IPSOS’ Global Advisor online platform and was held between the 24th of June 

and 8th July 2022. You can access more details on this survey here.  

 

Tunisia Set For Major Constitutional Changes.   

According to the initial results, 94.60% of voters who participated in Monday’s referendum on the Tunisian 

President’s proposed changes to his country’s constitution, approved of the move. However, turnout in the 

referendum was reported to be low with just over 30% of eligible voters participating, as many opposition 

groups had called on their members to boycott the vote. In a speech given on Monday evening after the 

projected outcome of the poll appeared to be clear, President Saied, stated that “We will meet the hopes of 

all Tunisians everywhere so that the people take back their sovereignty and thrive through true democracy 

not a formal one. We will prosecute all those that committed crimes against the people and we will not leave 

a single millime from the money they stole on the table.” 

https://www.ipsos.com/de-ch/global-consumer-confidence-falls-lowest-point-may-2021
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Abu Dhabi Unveils Plan To Boost Pensions For Public School Staff.  

President Sheikh Mohamed has announced a AED 6.60 bio plan to raise the pensions of Emirati public 

school staff in Abu Dhabi to 80% of their total salary. This decision, “which is in line with continued efforts to 

empower, attract and retain UAE Nationals in the education sector, will benefit more than 7,600 Emiratis 

working in Abu Dhabi’s public schools in their retirement”, according to a statement published on the ‘WAM’ 

media site. You can find out more on this topic here.  

 

NEOM Could Be Listed By 2024.  

Saudi Arabia’s Crown Prince, Mohammed bin Salman, announced earlier this week, that his country was 

planning to conduct an initial public offering of the $500 bio megaproject NEOM within the next two years. 

“We have big aims to get Saudi Arabia among the top three largest stock markets on the planet,” the Crown 

Prince was quoted as saying by ‘Bloomberg’, adding that he expects the NEOM IPO to happen around 2024. 

He also said that NEOM will depend on government support until 2030 with an additional SAR200 - 300 bio 

in state funding, in addition to the investments the Public Investment Fund will put into the project. “The bold 

vision of Saudi is unfolding rapidly and plans for NEOM’s multi-billion dollar IPO will help to cement the 

Kingdom’s spectacular vision in the minds of the global investment community,” the head of Middle East 

Research for Knight Frank, was quoted as saying by the ‘Arab News’ site. You can access more details on 

this story here.  

 

BII Plans To Invest US$6 Bio Into Africa.  

The head of the UK government’s development-finance arm, British International Investment Plc,  Nick 

O’Donohoe, said this week, that his institution was looking to mobilize US$6 bio across Africa between 2022 

and 2026, into key sectors such a renewable power and digital infrastructure. “Investment priorities will be 

driven by the size of the economy, and the development needs in that economy. We have been a significant 

investor in power in Africa, originally in fossil-fuel power, and over the last three or four years, almost 

exclusively renewable power,” O’Donohoe was quoted as saying by ‘Bloomberg’, adding that although this 

latest program will focus on the “powerhouse” markets of Ethiopia, Kenya, Nigeria and Egypt, some funds 

would also go into South Africa because of its drive to attract climate finance.  

 

Number Of International Firms Bid For Water Project In Morocco.  

A number of firms and JVs are bidding for Morocco’s EUR 800 mio Casablanca-Settat desalination plant 

project including; the UAE based Taqa Group, France’s Veolia and Spain’s’ Abengoa. Whilst Société 

Générale des Travaux du Maroc and Société Maghrébine de Génie Civil have reportedly formed a 

consortium with Israel’s desalination expert IDE Technologies and Japan’s Mitsui to also contest for the 

project. 
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Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.67295/305 -2/+1 -3/Par -4/-1 -8/-3 -9/-4 -12/-5 05/35 

USD/SAR 3.7565/75 -13/-8 -25/-15 -33/-23 -50/-40 -60/-50 -60/-50 -15/+25 

USD/KWD 0.30720/770 -1/+4 -2/+5 -2/+5 -5/+5 -4/+14 -5/+20 -40/+40 

USD/OMR 0.38499/504 -3/+2 -1/+4 Par/+10 05/25 18/33 30/50 100/250 

USD/BHD 0.37692/697 17/27 30/45 45/65 80/100 120/140 160/190 270/470 

USD/MAD 10.2550/5750 50/150 100/300 150/450 400/800 600/1200 700/1700 1200/3200 

USD/EGP NDF 18.9338 19.30/19.40 19.66/19.76 20.02/20.12 21.05/21.20 21.85/22.00 22.55/22.70 - 

USD/JOD 0.7097/7102 40/140 70/170 200/400 400/700 550/950 700/1200 800/1800 

USD/NGN NDF  424.38 428.25/433.25 434.00/439.00 440.00/447.00 458.00/468.00 479.00/489.00 499.00/509.00 (NAFEX) 

USD/GHS NDF 8.4200 8.5400/8.6400 8.7700/8.9200 8.9700/9.1200 9.6000/9.8000 10.1900/10.5200 10.7000/11.0500 - 

USD/TND 3.1550/1850 125/325 300/600 650/1250 1000/2500 2000/4000 3000/5000 4000/6000 

Crude Oil Futures        

WTI $95.75        

Brent $104.95        

** (GCC FX indications above are offshore levels only) 

http://wam.ae/en/details/1395303069215
https://www.arabnews.com/node/2130161/business-economy
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AED AND SAR IRS SPREADS  

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD -2/+8 Par/+10 +12/22 +26/36 +34/43 +38/48 +47/55 +65/75 

SAR SPREAD +42/52 +57/66 +68/77 +78/86 +87/95 +95/103 +102/110 +116/124 

  Note: We can quote options in the AED & SAR. 

 
 

AND FINALLY… 

Did you know that it takes a supertanker around 20 minutes to stop when sailing at its normal speed? 
 
 

Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the 

Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject 

to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as 

your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this 

communication is not based on your individual circumstances and must not be relied upon as an assessment of 

suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no 

recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses 

information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not 

sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or 

trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs 

you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in 

any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own 

analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or 

not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment, 

accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential 

transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product 

or entering into any transaction, you and the senior management in your organization should determine, without reliance 

on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory 

characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to 

assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment 

goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or 

agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of 

your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been 

obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been 

verified by FAB and its accuracy cannot be guaranteed.  FAB makes no representation or warranty, expressed or 

implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative 

performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions 

attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without 

notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 

costs relating to any dealing in any products or entering into any transactions referred to in this communication may not 

have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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purposes only. Where the communication contains “forward-looking” information, such information may include, but is not 

limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected 

portfolio composition. Any forward-looking information is based upon certain assumptions about future events or 

conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified 

herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available 

to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors 

that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual 

results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 

calculations presented herein may therefore not perform as described and actual performance may differ, and may differ 

substantially, from those illustrated in this communication. When evaluating any forward looking information you should 

understand the assumptions used and, together with your independent advisors, consider whether they are appropriate 

for your purposes. You should also note that the models used in any analysis may be proprietary, making the results 

difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events. 

Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to 

you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability 

or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be 

liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the 

use of the information contained and/or referred to in this communication or otherwise arising in connection with the 

information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or 

limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions 

and any products described herein may be subject to fluctuations of their mark-to-market price or value and such 

fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a 

product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more 

securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative 

fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should 

consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in 

this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples 

set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of 

liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the 

product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of 

any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or 

issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively 

trade, for its own account and those of its customers, by making markets to its clients, in products identical to or 

economically related to the products or transactions referred to in this communication. FAB may also undertake hedging 

transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price, 

rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an 

investment banking or other commercial relationship with and access to information from the issuer(s) of securities, 

products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to 

the present or future relationships between FAB and any asset underlying the product or transaction, any collateral 

manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any 

transaction referred to in this communication should be based upon the information contained in any associated offering 

document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms 

of any agreement. Any securities which are the subject of this communication have not been and will not be registered 

under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and 

may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant 

to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act. 

This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country 

which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with 

information or promotional and advertising communications on products, services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your 

usual FAB representative should you wish to no longer receive any such further information. You may be entitled 

according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your 

personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such 

aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

