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• Crude Prices Dip Ahead Of OPEC+ Meeting.  

• Italian PM Suggests The Creation Of An ‘Oil Consumers Cartel’.  

• New IAEA Report On Iran’s Nuclear Activities.  

• Iraq Facing Further Power Outages.  

• Nigeria Lost Almost US$1 Bio In Oil Theft During Q1 2022.  

• Lebanon ‘Has Lost Precious Time’ - World Bank.  

• Malawi Devalues Its Local Currency.  

• Bidding Begins For Metro Train Contract In Bahrain.  

• Sinopec Seals Oil Production Contract In Algeria. 

• Egyptian & KSA Telecom Firms Sign MOU.  

 
REGIONAL COMMENTARY 

 

Crude Prices Dip Ahead Of OPEC+ Meeting. 

Oil prices opened 2.50% lower again this morning on the back of profit-

taking and as rumours continue to do the rounds that Saudi Arabia and 

certain other major producers are preparing to open their taps. Thus all eyes 

will be on the outcome of the OPEC+ meeting today. Meanwhile, Citibank’s 

head of commodity research suggested in a ‘Bloomberg’ interview 

yesterday that crude was overvalued and should fall sharply as demand 

drops and recession fears grow. “I'd say it's more in the US$70 range than 

it is in the $120 range. If you look at the fair value for oil, look at the flowing 

curve. It's exaggerated,” Ed Morse was quoted as saying. 

 

Italian PM Suggests The Creation Of An ‘Oil Consumers Cartel’. 

Italy’s Prime Minister Mario Draghi, who met with the US President this 

week, has reportedly floated the idea of forming an “oil consumers” 

grouping. “We are both dissatisfied with the way things work, in terms of oil 

for the US and in terms of gas for Europe. Prices don’t have any relationship 

with supply and demand,” Draghi was quoted as saying by the ‘Financial 

Times’ newspaper, adding that the “idea is to create a cartel of buyers, or to 

persuade the big producers to increase production, which is perhaps the 

preferred path. On both paths, there’s a lot of work to do.” His comments 

came as the average price for unleaded petrol in a number of EU countries 

rose above EUR 2.00 per liter and US pump prices hit a fresh record high 

of US$4.67 per gallon yesterday. 

 

New IAEA Report On Iran’s Nuclear Activities. 

A new IAEA report claims that Tehran has still not adequately answered 

long-standing questions, posed by the world’s nuclear watchdog, over the 

origin of uranium particles found at three undeclared sites. “Iran has not 

provided explanations that are technically credible in relation to the 

Agency's findings at those locations. The safeguards issues related to these 

three locations remain outstanding,” a section of the report reads, according 

to ‘Reuters’.  This issue has now raised suggestions that the IAEA board of 

governors will issue Iran with an official rebuke over the matter when it 

meets next week. In response, an Iranian Foreign Ministry spokesperson, 

was quoted as saying that his country would, “respond firmly and 
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three locations remain outstanding,” a section of the report reads, according to ‘Reuters’.  This issue has now 

raised suggestions that the IAEA board of governors will issue Iran with an official rebuke over the matter when 

it meets next week. In response, an Iranian Foreign Ministry spokesperson, was quoted as saying that his 

country would, “respond firmly and appropriately to any unconstructive action at the board of governors. The 

responsibility for its consequences falls on the shoulders of those who see the board of governors and the 

director-general's report as leverage and a tool of political games against Iran." 
 

Iraq Facing Further Power Outages. 

Iraq may suffer longer electricity outages this summer after the government there said yesterday that it had 

failed to make a US$1.60 bio payment for its gas imports from Iran. The ‘Al Arabiya’ media outlet quoted Iraq’s 

Electricity Ministry stating that “Iran had demanded the payment by Iraq of its financial obligations for the 

payment of the gas,” adding that this payment has been held back due to “the delay in the adoption of the 

budget,” as well as parliamentary blockages stalling a bill aimed to guarantee debt payments in the electricity 

sector. Iraq currently depends on Iran for a third of its gas and electricity needs, but is working to reduce this 

heavy dependence, evidenced by the recent awarding of a large gas plant contract to the China Petroleum 

Engineering and Construction Company. 
 

Nigeria Lost Almost US$1 Bio In Oil Theft During Q1 2022. 

The CEO of the Nigerian Upstream Petroleum Regulatory Commission, Gbenga Komolafe, announced this 

week, that his country had lost an estimated NGN 434 bio to oil theft during the first quarter of this year. His 

comments echoed those made recently by the Minister of State for Petroleum Resources, who was quoted as 

saying by the ‘This Day’ news site that, “Our biggest problem is the insecurity of our pipelines. There is a lot of 

pollution due to oil theft and pipeline vandalism, which has placed us in a precarious situation. It is one of the 

biggest reasons why IOCs leave Nigeria. They feel that our industry is becoming too volatile and a significant 

polluter. The criminals who rupture our pipelines to set up illegal refineries which are not regulated are seriously 

damaging our environment. It is our duty to ensure that we can tackle this issue, which is mainly a question of 

law and order rather than production. Once solved, all the production that has been lost will get to our tanks, 

while restoring investors’ confidence in Nigeria.” 
 

Lebanon ‘Has Lost Precious Time’ - World Bank. 

The World Bank has announced a one-year extension to its ‘Country Partnership Framework’ with Lebanon, 

in order “to advance urgently needed socioeconomic recovery programs targeting the poor and most 

vulnerable and support urgently needed macroeconomic and structural reforms”. But the bank’s regional 

director was quoted as saying by the ‘Naharnet’ media outlet that, “Despite early warnings, Lebanon has lost 

precious time and numerous opportunities to adopt a path to reform its economic and financial system. The 

cost of inaction is colossal not only on daily lives of citizens, but also on the future of the Lebanese people. 
 

Malawi Devalues Its Local Currency. 

The Reserve Bank of Malawi devalued its local currency by 25%  late last week, in a move the CB’s Governor 

said was aimed at adjusting the FX regime to a ‘managed-float’. This decision comes as the country battles 

with numerous economic challenges, including a chronic hard currency shortage. The government has also 

just begun talks with the IMF as it seeks a new extended credit facility from the international lender.   
 

Bidding Begins For Metro Train Contract In Bahrain. 

The ‘Global Construction Review’ reports that eleven firms, including Alstom, CRRC, Orascom and Hyundai 

Engineering, have been prequalified to bid on the first phase of Bahrain’s metro system. Once complete the 

Kingdom’s light rail system will cover 109km and cost around US$2 bio. The winning company or JV will 

finance, design, build and then operate the lines for 35 years. You can access more details on this project 

here. 

 

Sinopec Seals Oil Production Contract In Algeria. 

Algeria's state-owned energy company Sonatrach, has signed a production sharing agreement with its 

Chinese partner Sinopec over the Zarzaitine oil field, which will reportedly see the recovery of some 95 million 

barrels of crude, according to the ‘S&P Global’ website. Meanwhile, Sonatrach has also reached an initial 

agreement with Italy’s Eni Group to expand the development of Algeria’s gas resources, especially in the 

production of green hydrogen. 

 

https://www.globalconstructionreview.com/11-companies-prequalify-to-bid-for-2bn-bahrain-metro/
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Egyptian & KSA Telecom Firms Sign MOU. 

Mobily in Saudi Arabia and Telecom Egypt have signed a strategic MOU to build the first bilateral submarine 

cable system linking the two countries. "We are pleased to build this strategic collaboration with Mobily, which 

helps increase the scale and reach of our networks, and adds more connections with the KSA,” the CEO of 

Telecom Egypt was quoted as saying, according to the ‘Siasat Daily’ news site. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +29/39 +33/41 +37/46 +43/51 +49/58 +56/65 +63/73 +78/88 

SAR SPREAD +98/108 +101/109 +102/110 +103/111 +106/115 +112/121 +121/130 +139/149 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

The Emirate of Abu Dhabi implemented a ban on single-use plastic bags from June 1st 2022 as part of a 
broader initiative to reduce waste and protect the environment. 
 
 
Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets  
 

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.6730/31 -1/+2 -2/+1 -3/+2 -2/+3 -2/+3 -3/+4 25/45 

USD/SAR 3.7510/13 27/34 45/52 60/67 80/90 85/95 100/110 140/180 

USD/KWD 0.30595/625 25/35 45/55 60/75 100/130 125/155 150/180 165/265 

USD/OMR 0.38499/504 Par/+5 1/8 2/12 7/22 10/35 20/50 50/150 

USD/BHD 0.37690/700 17/22 30/45 45/60 85/105 125/155 160/190 200/400 

USD/MAD 9.8400/8700 50/250 150/350 300/600 450/850 700/1500 800/1800 2000/4000 

USD/EGP NDF 18.6131 18.87/19.02 19.16/19.31 19.37/19.57 20.17/20.37 20.90/21.15 21.77/21.97 - 

USD/JOD 0.7097/7102 40/140 70/170 150/250 300/500 400/700 500/900 700/1700 

USD/NGN NDF  419.14 421.00/426.00 425.00/430.00 430.00/436.00 445.00/455.00 462.00/472.00 480.00/490.00 (NAFEX) 

USD/GHS NDF 7.8000 8.1100/21.00 8.3800/8.5300 8.6200/8.7700 9.2000/9.4000 9.6500/10.0000 10.1500/10.5000 - 

USD/TND 3.0500/0800 125/325 250/500 400/900 700/1400 1000/2000 2000/3000 4000/6000 

Crude Oil Futures        

WTI $112.25        

Brent $114.00        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 
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markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

