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¢ ‘High Crude Prices Are Impacting Demand’ — IEA.

e China Warns Of ‘Explosive’ Covid-19 Outbreak.

e Libyan Oil Exports Hit Again By Port Closures.

e Iran s ‘Dangerously Close’ To Developing Nuclear Weapons
— Israel’s PM.

e Record Food Prices Could Trigger Ratings Downgrades —
S&P.

o Lebanon’s Power Shortages Exacerbates Water Crisis.

e US President To Visit KSA next Month.

e Egypt Has Settled US$24 Bio In Debt This Year.

e UAE & Uzbekistan Sign Strategic Partnership Agreement.

e Construction Of New Refinery In Angola To Begin In 2023.

e Total Awarded 25% Stake In Qatar Gas Project.

e Chinese Firm Wins US$970 Mio Tunnel Contract In KSA.

REGIONAL COMMENTARY

‘High Crude Prices Are Impacting Demand’ — |IEA.

A senior IEA executive said late last week that global demand for oil is
already being affected by high prices. "We believe that current prices
are already impacting economic growth and oil demand," the head of
the IEA’s oil market division was quoted as saying by S&P Global,
although adding that “demand in the US and Europe has been holding
up better than expected. High savings rates and strong pent-up
demand for travel is providing an offset to the impact of surging fuel
prices for now." Meanwhile, according to S&P Global's estimates,
demand sensitivity to higher crude prices could shrink consumption by
680,000 bpd this year if Brent averages US$110 barrel in 2022, a 7%
increase on the current baseline Brent assumption of US$102.70.

China Warns Of ‘Explosive’ Covid-19 Outbreak.

Beijing is currently experiencing an “explosive” COVID-19 outbreak, a
Chinese government official warned this past weekend, while
Shanghai has reportedly re-implemented mass testing for all residents
in 15 of Shanghai’'s 16 districts in an attempt to contain a jump in
cases linked to a hair salon. “The recent outbreak is strongly explosive
in nature and widespread in scope,” a spokesperson for Beijing’s
municipal government was quoted as saying by the ‘Business
Recorder’ news site. Meanwhile China’s oil demand, which rose by
3.10% in May m/m could cool slightly again this month due to an
already high level of domestic inventories and data from S&P Global,
which showed that local state-run refineries had cut their throughput to
73.40% from 76.40% in April. According to the energy intelligence
firm, Kpler, China's crude inventories were estimated to have hit an
11-month high of 939.07 million barrels in May.


https://www.bankfab.com/en-ae/cib/market-insights
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Libyan Oil Exports Hit Again By Port Closures.

Oil exports from Libya’s Ras Lanuf and Es Sider ports were reportedly halted again last Friday due to protest
action at both facilities, whilst production at the key field of Sharara, which had just restarted a week ago, has
apparently also been suspended. These latest blockades come as tensions between the country’s two rival
governments continued to worsen over past few weeks. Libya’s oil production is now estimated to be back
down at 600,000 bpd which is roughly half of its overall capacity.

Iran Is ‘Dangerously Close’ To Developing Nuclear Weapons — Israel’s PM.

The Israeli Prime Minister, Naftali Bennett, claimed this past weekend that Iran has almost completed its
atomic weapons program and will soon be able to produce a bomb unless the West takes tougher action on
Tehran. “Iran is enriching uranium at an unprecedented rate and moving dangerously close to getting their
hands on nuclear weapons. Without pressure from the west, the Islamic regime in Iran could get their hands
on a nuclear bomb very soon. The world must take a firm stance, Iran’s nuclear program won't stop until it’s
stopped,” Bennett was quoted as saying by the ‘Arab News’ media outlet. Meanwhile, the head of the IAEA,
Rafael Grossi, said last week that Iran’s decision to remove the nuclear watchdog’s cameras from its nuclear
facilities could deliver “a fatal blow” to any chance of reviving the JCPOA accord.

Record Food Prices Could Trigger Ratings Downgrades — S&P.

S&P Global Ratings has warned in a recent report, that the ongoing food price shock could lead to credit
ratings downgrades for the most vulnerable countries especially those in Africa. “The second-round effect of
the global food shock on governments’ public finances could affect credit ratings. Since the onset of the war
between Russia and Ukraine and all of its inflationary consequences, we have not lowered any African
ratings. We are just flagging it as a risk because the war fallout drags on governments’ public finances
through weaker growth, lower tax collection, and upward pressure on spending,” the EMEA sovereign
specialist at S&P Global Ratings was quoted as saying by the ‘African Business’ website. The report also
suggests that the world’s current food crises will not end until 2024 at the earliest. You can access the S&P
report titled ‘The Global Food Shock Will Last Years Not Months’ here.

Lebanon’s Power Shortages Exacerbates Water Crisis.

Lebanon’s chronic power outages are disrupting the supply of clean water to most households, with the
Beirut and Mount Lebanon Water Corporation, (which provides water to half of Lebanon), recently
implementing strict water rationing. “The emerging water crisis is expected to escalate if no adequate
solutions are found, especially for the electricity shortage, which is one of the main interruptions to the supply
of water,” an environmental engineer was quoted as saying by the ‘Al Monitor' news platform. Lebanon’s
Energy Minister, announced last Friday that the authorities have appointed a local firm to audit the country’
state-owned electricity company. This audit is a requirement from the World Bank to unlock two loans worth
an estimated US$600 million which would then enable Lebanon to import gas from Egypt and electricity from
Jordan, via Syria. You can read more on these issues here.

US President To Visit KSA next Month.

President Biden is planning to make an official trip to Saudi Arabia in mid-July and the White House will
confirm these plans later this week, unnamed US officials were quoted as saying by ‘Reuters’. Biden is also
expected to visit Israel and the West Bank during the same trip and told reporters over the weekend that this
tour would focus on a broad range of key issues not just energy prices. “The commitments from the Saudis
don'’t relate to anything having to do with energy. It happens to be a larger meeting taking place in Saudi
Arabia. That’s the reason I'm going, and it has to do with national security, | have a program anyway. It has
to do with much larger issues than having to do with the energy piece,” Biden was quoted as saying by the
‘Times of Israel’ newspaper.

Egypt Has Settled US$24 Bio In Debt This Year.

Egypt has settled debts totaling US$24 billion since the beginning of this year, of which US$10 bio was
external debt servicing and US$14 bio was related to foreign investor withdrawals, according to the ‘Egypt
Today’ media outlet. The country’s net foreign currency reserves stood at US$35.50 bio at the beginning of
this month compared to US$37.12 bio in April.


https://www.spglobal.com/_assets/documents/ratings/research/101561552.pdf
https://www.al-monitor.com/originals/2022/06/lebanons-electricity-crisis-deepens-water-becomes-scarcer
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UAE & Uzbekistan Sign Strategic Partnership Agreement.

The governments of the UAE and Uzbekistan signed an expanded cooperation agreement this past
weekend. According to the UAE’s state news agency, the new areas covered under this expanded
partnership includes: smart applications, government services, government accelerators, capacity-building,
strategy, government performance, government quality, business incubators competitiveness & statistics,
tourism; economy, industry, doing business smart & safe city; programming, the "One Million Uzbek Coders'
initiative", civil service; insurance, future foresight, airport & free zones management, education, tax
management, media & public relations, financial sector, customs and young leaders.

Construction Of New Refinery In Angola To Begin In 2023.

A US-led private consortium announced yesterday, that the construction of a new 100,000 bpd oil refinery in
Angola is set to begin early next year, and the facility should become operational by 2025. The Angolan
government is also currently upgrading the country’s only existing refinery which can process 65,000 bpd,
according to ‘Zawya’'.

Total Awarded 25% Stake In Qatar Gas Project.

Total Energies has been awarded a 25% interest in a new joint venture within Qatar’s North Field East (NFE)
low carbon LNG project, alongside Qatar Energy which will hold a 75% stake. The JV in turn will hold 25% of
North Field East. According to a statement posted on the Total Energies website, the NFE project began in
2019 and “is intended to increase Qatar's total LNG export capacity from 77 Mtpa to around 110 Mtpa by
2027.” You can access the French energy company’s full statement here.

Chinese Firm Wins US$970 Mio Tunnel Contract In KSA.

The China Railway 18" Bureau Group has been awarded a US$970 mio contract to build a 5km tunnel in
Madinah Saudi Arabia, according to ‘Zawya’. "As an important religious and cultural center in Saudi Arabia,
Madinah will build local infrastructure with higher quality skills and higher standards to demonstrate China's
strength. Over the past 21 years, we have played a major role in more than 30 projects across Saudi Arabia
including Makkah Light Rail, Saudi North-South Railway, Makkah-Madinah High-speed Railway and other
key government projects," the general manager of the Chinese firm was quoted as saying.

FX/RATES & CRUDE MARKETS:
Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency Spot 1M M 3m 6M M 12Mm 2y
USD/AED 3.67295/305 -2/+1 -2/+1 -3/+2 -3/+2 -3/+2 -2/+5 25/45
USD/SAR 3.7519/22 12/17 25/32 38/48 62/72 73/83 80/95 110/160
USD/KWD 0.30665/685 20/25 36/46 50/60 90/110 110/130 135/155 160/260
USD/OMR 0.38500/505 -2/+5 -1/+8 Par/+10 05/20 15/35 20/50 50/150
USD/BHD 0.37685/695 28/33 40/55 60/75 100/130 150/180 160/210 200/400
USD/MAD 9.9400/9600 50/250 150/350 300/600 450/850 700/1500 800/1800 2000/4000
USD/EGP NDF 18.6933 19.01/19.16 19.35/19.50 19.50/19.65 20.30/20.50 21.05/21.25 21.87/22.07 -
usD/JOD 0.7098/7103 40/140 70/170 150/250 300/500 400/700 500/900 700/1700
USD/NGN NDF 420.00 421.00/426.00 424.00/429.00 428.00/438.00 444.00/454.00 463.00/473.00 484.300/494.00 (NAFEX)
USD/GHS NDF 7.9500 8.1675/8.2675 8.3700/8.5700 8.6000/8.8000 9.2000/9.4000 9.8000/10.0500 10.0500/10.4500 -
USD/TND 3.1100/1400 125/325 250/500 400/900 700/1400 1000/2000 2000/3000 4000/6000
de O

WTI $118.35
Brent $119.75
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency 1y 2y 3y ay 5Y 6Y 7Y 10Y
AED SPREAD +22/32 +28/38 +34/44 +40/50 +46/56 +53/63 +61/71 +75/85
SAR SPREAD +97/107 +97/107 +99/109 +101/111 +104/114 +109/119 +117/127 +138/148

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that there is evidence of human life in what is now the Emirate of Abu Dhabi dating back

5000 years?



https://totalenergies.com/media/news/qatar-totalenergies-first-company-selected-partner-qatarenergy-giant-north-field-east
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the
Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject
to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as
your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this
communication is not based on your individual circumstances and must not be relied upon as an assessment of
suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no
recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses
information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not
sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or
trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs
you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in
any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own
analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or
not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment,
accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential
transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product
or entering into any transaction, you and the senior management in your organization should determine, without reliance
on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory
characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to
assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment
goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or
agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been
verified by FAB and its accuracy cannot be guaranteed. FAB makes no representation or warranty, expressed or
implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative
performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions
attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without
notice. Provision of information may cease at any time without reason or notice being given. Commissions and other
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not
have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative
purposes only. Where the communication contains “forward-looking” information, such information may include, but is not
limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected
portfolio composition. Any forward-looking information is based upon certain assumptions about future events or
conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified
herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available
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to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors
that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual
results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ
substantially, from those illustrated in this communication. When evaluating any forward looking information you should
understand the assumptions used and, together with your independent advisors, consider whether they are appropriate
for your purposes. You should also note that the models used in any analysis may be proprietary, making the results
difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events.
Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to
you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability
or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be
liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the
use of the information contained and/or referred to in this communication or otherwise arising in connection with the
information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or
limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions
and any products described herein may be subject to fluctuations of their mark-to-market price or value and such
fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a
product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more
securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative
fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should
consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in
this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples
set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of
liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the
product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of
any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or
issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively
trade, for its own account and those of its customers, by making markets to its clients, in products identical to or
economically related to the products or transactions referred to in this communication. FAB may also undertake hedging
transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price,
rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an
investment banking or other commercial relationship with and access to information from the issuer(s) of securities,
products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to
the present or future relationships between FAB and any asset underlying the product or transaction, any collateral
manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any
transaction referred to in this communication should be based upon the information contained in any associated offering
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms
of any agreement. Any securities which are the subject of this communication have not been and will not be registered
under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and
may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant
to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act.
This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country
which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with
information or promotional and advertising communications on products, services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your
usual FAB representative should you wish to no longer receive any such further information. You may be entitled
according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your
personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such
aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.
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