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REGIONAL COMMENTARY

Energy Sector Investments To Reach US$879 Bio In MENA Region -
APICORP.

Overall energy sector related investment flows within the MENA region are
predicted to hit US$879 bio over the next five years, according to a new
report published by the Arab Petroleum Investments Corporation. “MENA’s
5-yr forward-looking energy investments register a total of US$879 bio, a
9% increase over last year’s 2021-2025 figure of US$805 bio. Of this total,
committed projects make up around 30%, while planned projects constitute
the remaining 70%. The increase in project expenditure is spearheaded by
the GCC, with committed projects making up more than 45% of the Gulf
states’ total energy investments thanks to the windfall from oil and gas
export revenues. As for North African countries, which skillfully managed to
offset the decline in committed projects during the pandemic years (2020-
2021) due to the resilience of their diversified economies, the strains of
inflation and debt burdens are beginning to show and impact investments
(with the exception of Algeria, buoyed by bumper O&G exports revenues),”
the report, which you can access in full here, read.

Russia Becomes India’s Second largest Oil Supplier.

Russia became India’s second largest source of crude after Iraq last month
receiving an estimated 819,000 bpd, according to ‘Reuters’. This compares
to imports of just 140,000 bpd of Russian oil in February, while both China
and India reportedly now account for around 50% of Russia’s seaborne oil
exports. (India itself is the world’s third largest consumer of oil and has to
import 85% of its needs). Russian crude is currently being offered at a
significant discount to the main benchmarks. Meanwhile, a recent study
undertaken by the Centre for Research on Energy and Clean Air, highlighted
the following statistics: Russia earned an estimated EUR 93 bio from its


https://www.apicorp.org/wp-content/uploads/APICORP-Annual-MENA-Energy-Investment-Outlook-2022-26_EN.pdf
https://www.bankfab.com/en-ae/cib/market-insights
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fossil fuel exports between February 24t and June 3 2022 . The largest importers of these fuels were China

(EUR12.60 bio), Germany (EUR12.10 bio), Italy (EUR7.80 bio), Netherlands (EUR7.80 bio), Turkey (EUR6.70
bio), Poland (EUR4.40 bio), France (EUR4.30 bio) and India (EUR3.40 bio).

Europe Importing Record Levels Of LNG.

According to the EIA, Europe and the UK have been importing record amounts of LNG in recent months as
countries look to raise their gas inventory levels ahead of the next winter season. The EU and the UK’s LNG
imports set an all-time historical record high in April, averaging 16.5 bio bcfd monthly and even exceeding 19.0
bio on some days. You can access the EIA report here.

Libyan Oil Production Falls Sharply Again.

The ongoing blockades and protest action at Libya’s key oil facilities has triggered another sharp fall in the
African country’s overall crude output to just 100,000 — 150,000 bpd in recent days, according to a
spokesperson for the Libyan oil ministry yesterday. This statement follows comments made on Monday by the
Oil Minister, Mohamed Oun, who said that “almost all the oil and gas activities in the east of Libya are being
shut down.” (Libya was producing 1.20 mio bpd in 2021).

Iranian Rial Hits Fresh New Lows.

With the chances of a revival of the JCPOA nuclear accord with Iran fading fast, the local currency reportedly
hit an all-time low of IRR 332,700 per US Dollar in the unofficial ‘kerb’ market earlier this week, according to
the ‘bne IntelliNews’ outlet. Meanwhile Iran’s Labour Minister apparently stepped down from his post yesterday
amid protests over the rise in the cost of living. “His failure to create a planned number of jobs and the growing
protests over insufficient raises in the retirement pensions had fueled speculations that the Parliament will
impeach him,” Iran’s ‘Tasnim’ news agency claimed.

UAE Bans Export Of Indian Wheat For Four Months.

The UAE's Economy Ministry has imposed a moratorium on the export and re-export of wheat and wheat flour
originating from India, including free zones, for a period of four months. According to the ‘Trade Arabia’ website,
this decision was made due to “international developments that have affected trade flows and in appreciation
of the solid and strategic relations that bind the UAE and India, especially after the signing of the
Comprehensive Economic Partnership Agreement between the two countries and the Indian government's
approval to export wheat to the UAE for domestic consumption”. The ongoing conflict in Ukraine, unseasonal
weather patterns, fertilizer shortages and logistic logjams have been the primary reasons behind the record
global jump in soft commaodity prices such as those for wheat this year.

AFREXIM Remains Optimistic On Egypt’s Growth Prospects.

In a new study, published by the African Export-Import bank and titled “Africa’s 2022 Growth Prospects: Poise
under Post-Pandemic and Heightening Geopolitical Pressures” The bank said that it expects Egypt to account
for 17% of Africa’s combined economic expansion during 2022, compared to 16% in 2021. “Growth is projected
to strengthen in North Africa, the fastest-growing sub-region, lifted by the impressive performance of Egypt,
the territory’s largest economy. The projected recovery is also indicative of the relatively strong bounce-back
in a few large African economies, with Egypt, which entered the COVID-19 crisis with sizable buffers following
years of economic reforms, being one case in point,” the report read, adding that “For the third consecutive
year, Egypt is a major growth driver for the region, with forecast GDP expansion of 5.9% in 2022. In addition
to reform dividends, which eliminated currency overvaluation and strengthened the business climate to boost
competitiveness, the national economy is being well supported by a variety of forces: expanding infrastructure
development; a buoyant gas extraction sector; stronger private consumption; and growing remittances and
capital inflows”. You can access the full report here.

Saudi Arabia’s Annual Inflation Rate Dips Slightly.

Saudi Arabia’s annual inflation rate dipped slightly to 2.20% last month from 2.30% in April, according to the
latest data released by the Kingdom'’s official statistics agency. However, food and beverage prices rose by
4.20% and transport by 4.00%.

Property Price Growth In Dubai Slows.

According to the latest real estate report by ValuStrat, the average price increases for apartments and villas in

Dubai moderated last month. Apartments recorded a 1.10% m/m price growth in May, while villas saw a 1.80%
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https://www.eia.gov/todayinenergy/detail.php?id=52758
https://www.afreximbank.com/reports/africas-2022-growth-prospects/
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increase. Meanwhile, although the volume of overall home sales slipped by 8.30% m/m it was still more than
64% higher compared to the same period in 2021. In separate news, a Henley Global Citizens report said that
an estimated 4,000 millionaires are expected to migrate to the UAE this year, due in part to the successful
holding of the Dubai Expo and the country’s efficient handling of the COVID-19 pandemic.

Foreign Investor Interest In Saudi Arabia Continues To Rise.
Saudi Arabia’s Ministry of Investment has revealed that it oversaw 101 investment deals worth more than
US$4 bio during the first quarter of this year. “The high level of investor interest and strong momentum in the
economy reflects how successful Saudi Arabia’s long-term economic vision has been in unlocking
opportunities for investors. As we look ahead, the National Investment Strategy will help us to accelerate this
process enabling Saudi and international investors to play a major role in one of the world’s most unique and
exciting opportunities,” the Kingdom’s Investment Minister, Khalid Al-Falih, was quoted as saying by the
‘Arabian Business’ news site.

Mitsubishi Power Wins Fuel Conversion Contract In Egypt.

Japan’s Mitsubishi Power has been awarded a turnkey contract to provide advanced hydrogen fuel conversion
technology solutions at the ARNPC refinery plant in Alexandria, which provides 30% of Egypt's domestic

gasoline supply, according to ‘Zawya’.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency Spot im 2M 3M 6M 9M 12mMm 2Y
USD/AED 3.67295/305 -2/+1 -2/+1 -3/+2 -3/+2 -3/+2 -2/+5 25/45
USD/SAR 3.7521/26 5/10 16/21 25/30 43/53 52/62 62/72 100/150
USD/KWD 0.30705/725 3/8 10/20 20/30 47/62 70/90 90/110 70/170
USD/OMR 0.38500/505 -2/+5 -1/+8 2/12 07/22 15/35 20/50 60/160
USD/BHD 0.37695/700 24/29 40/55 60/75 100/130 145/175 175/205 200/400
USD/MAD 10.0100/0300 50/250 150/350 300/600 450/850 700/1500 800/1800 2000/4000
USD/EGP NDF 18.7454 19.23/19.33 19.75/19.85 19.98/20.08 20.70/20.85 21.40/21.60 22.30/22.50
usb/Job 0.7098/7103 40/140 70/170 150/250 300/500 400/700 500/900 700/1700
USD/NGN NDF 418.25 422.00/427.00 425.00/430.00 431.00/436.00 445.00/455.00 465.00/475.00 485.00/495.00 (NAFEX)
USD/GHS NDF 7.9500 8.0500/8.1500 8.3300/8.4800 8.5500/8.7000 9.1500/9.3500 9.7000/10.0500 10.2500/10.6000 -
USD/TND 3.1000/1400 125/325 250/500 400/900 700/1400 1000/2000 2000/3000 4000/6000
de O

WTI $117.70
Brent $120.00
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency ‘ 1y 2Y 3Y aY 5Y (24 7Y 10Y
AED SPREAD +24/34 +28/38 +34/44 +40/50 +47/57 +55/64 +62/72 +75/85
SAR SPREAD +92/102 +91/101 +93/103 +95/105 +99/109 +105/115 +114/124 +134/144

Note : We can quote options in the AED, SAR & KWD.

AND FINALLY...
Did you know that the Bactrian Camel is listed as ‘Critically Endangered’ on the IUCN Red List of Threatened

Species?

Glenn Wepener
Executive Director

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy @bankfab.com

Please click here to view our recent publications on MENA and Global Markets
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to
further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your
agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a
particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the
suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in
relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any
assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions
where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be
considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.
You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your
independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any
transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory
or other advice; such matters as well as the suitability of a potential transaction or product or investment should be
discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as
well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with
any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction
is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance
or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the
circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise
specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be
reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB
makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of
any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise)
or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant
material and are subject to change without notice. Provision of information may cease at any time without reason or notice
being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred
to in this communication may not have been taken into consideration. Any scenario analysis or information generated from
a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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