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Ukraine Crisis Stalls Iran Talks. 

Just as talks to revive the JCPOA agreement appeared close to 

reaching a final deal, the crisis in Ukraine appears to have triggered 

a fresh hurdle. This was revealed in comments made last week by 

the EU’s foreign policy chief, Joseph Borell, who was quoted by the 

‘RFE’ media outlet stating that the final text of an agreement 

between Iran and the relevant world powers was “essentially ready 

and on the table” but adding that,  “a pause in is needed, due to 

external factors. As coordinator, I will, with my team, continue to be 

in touch with all JCPOA participants and the US to overcome the 

current situation and to close the agreement.” Borell’s statement and 

the temporary suspension of the negotiations follows an alleged 

demand by Moscow, that its trade relations with Iran be excluded 

from the recently imposed western sanctions on Russia over the 

Ukraine issue.   

 
Number Of Active US Oil Rigs Rises Again.  

According to the latest data released by Baker Hughes, the number 

of active US oil rigs rose to 527 last week, although overall US crude 

production remained relatively unchanged at 11.60 mio bpd. (It 

should be noted that there is always a few months lag time from rig 

activity and output). Meanwhile, China has reportedly revised its 

energy strategy and is planning to prioritize the production and 

storage of coal in an effort to stabilize prices.  According to 

‘Reuters’, President Xi was quoted as saying last Friday that China 

"could not part from reality" that it is "rich in coal, poor in oil and 

short of gas," adding that energy transition is a lengthy process and 

thus his country cannot just "slam the brakes" on the use of coal to 

generate power. 
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Libya’s Fragility Threatens Crude Output.  

Libya’s ongoing political and security fragility means that its oil production is constantly under threat. Two 

weeks ago output at two of the country’s key fields (Shahara and el Feel) was suspended, after a militia 

group shutdown their pump valves. Both these facilities are now reportedly operating normally again, but this 

latest disruption underlines the continued risk posed to one of Africa’s largest oil producers. Libya currently 

pumps between 1.00-1.20 mio bpd.  

 

Ballistic Missiles Land Near US Embassy In Irbil.  

According to various media outlets, twelve ballistic missiles were launched early on Sunday morning towards 

the site of a new US embassy which is currently under construction in the capital of Iraq’s Kurdistan region, 

although there was only one minor casualty reported. "The missiles were fired from outside the borders of 

Iraq and Kurdistan, coming more precisely from the east," a press release from the Kurdistan counter-

terrorism unit stated. “The aggression which targeted the dear city of Irbil and spread fear amongst its 

inhabitants is an attack on the security of our people,” Iraq’s Prime Minister Mustafa al Kadhimi, said in 

response to this latest event. According to a Reuters report published this morning, Iran’s Revolutionary 

Guards force have since claimed responsibility for the attack, which they apparently said was targeting an 

Israeli “strategic centre.” 

 

China’s ‘Zero-COVID’ Strategy Could Slow Economic Recovery.  

The Chinese authorities reportedly put the city of Shenzhen into lockdown yesterday after a jump in the 

number of COVID-19 cases there. This action follows a similar move in Jilin which was locked down last 

week.  Both cities are home to important sectors of the economy namely technology and automotive 

manufacturing whilst Shenzhen port is a key container handling hub. The chief economist of ANZ was 

quoted by Bloomberg this morning, warning that;  “More cities may follow the practice of Shenzhen. If the 

lockdown is extended, China’s economic growth will be significantly affected.” His comments echo those 

made by the IMF back in January this year, when the head of the multilateral lender said, that the 

appearance of the more contagious but less lethal coronavirus variant Omicron, meant that global health 

strategies needed to be adjusted in order to minimize further impact on the economy. “China is still using a 

zero-Covid policy. But what Covid is teaching all of us is that a highly transmissible variant may be much 

more difficult to contain without a dramatic impact on the economy,” Kristalina Georgieva, was quoted as 

saying by ‘The Guardian’ newspaper.  

 

Egypt Bans Export Of Wheat As Prices Soar.  

The ongoing war in Ukraine and unprecedented sanctions on Russia have not only sent energy prices sky 

high, but also the cost of some key food staples like wheat. As a result, Egypt’s Ministry of Supply and 

Domestic Trade has issued an order banning the export of lentils, pasta, wheat, flour and fava beans for a 

period of three months in an effort to ease the potential financial burden on the country’s poorest citizens. 

The average Egyptian consumes an estimated 150-180kg of bread per annum, which is more than double 

the global average. It is also the world’s largest importer of wheat, 80% of which traditionally came from 

Ukrainian and Russian suppliers.  Fortunately, the country currently has an estimated 6-8 months worth of 

wheat supplies stored. Higher food prices are however feeding inflation, with Egypt’s CPI rate rinsing to 

8.80% y/y last month from 7.30% in January.  

 

Lebanon’s Food Crisis Set To Worsen. 

Higher global food prices are also worsening the already dire socio-economic situation in Lebanon, with 

various officials warning that food shortages were now becoming a major security risk. “Lebanon has been 

totally irresponsible towards its food security for the past 30 years. They were trading with money they did 

not have. Now that they have reached bankruptcy, they are starting to realize how terrible it is to not have a 

food security policy,” Riad Saade, Director of the Lebanese Centre for Agricultural Research and Studies, 

was quoted as saying by ‘The National’ newspaper.  
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Dubai’s PMI Rebounded In February.  

Activity in Dubai’s non-oil sector increased sharply last month as indicated in the latest IHS-Markit PMI for 

the Emirate, which rose to 54.1 in February from 52.6 the previous month. "New business growth in Dubai is 

a promising sign that the Omicron variant has had only a minor impact on the economy compared to 

previous waves of the pandemic”, an IHS-Markit economist was quoted as saying by ‘The National’ 

newspaper.  

 

KSA Establishes Nuclear Energy Holding Company.  

Saudi Arabia has announced the founding of the ‘Saudi Nuclear Energy Holding Company’. The Kingdom’s 

senior representative to the IAEA, Prince Abdullah Bin Khalid Bin Sultan, was quoted as saying by the ‘Saudi 

Gazette’ this past weekend that the new company will be able, “to participate in nuclear economic projects 

locally and internationally, in addition to operating and developing nuclear facilities for the production of 

energy and desalinated water, setting a strategy for developing human capital in the field of atomic energy, 

its cooperation with the International Institutes for Atomic Energy Research and its work on creating a 

national digital platform to build and attract human capabilities in the field of atomic energy”. You can access 

the full story on this topic here.  

 

RobtStone Wins US$220 Mio Contract In Abu Dhabi.  

The UAE based specialist contractor RobtStone, has been awarded a US$220 mio contract at the enhanced 

oil recovery project at ADNOC’s Bab onshore oilfield. This project “marks another step towards boosting Abu 

Dhabi’s oil production capacity to 5 million barrels per day by 2030,” an ADNOC statement read, according to 

the ‘Upstream’ website.  

 

 

 FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +39/44 +43/48 +47/53 +53/59 60/66 +67/74 +75/82 +88/98 

SAR SPREAD +108/113 +104/109 +105/111 +107/113 +110/116 +113/120 +118/125 +132/142 

  Note: We can quote options in the AED & SAR. 

 
 

AND FINALLY… 

Did you know that bread grains, (the first plants to be domesticated), were originally harvested in the wild 

by the Natufians? This Mesolithic group of hunter-gatherers lived in the Jordan River Valley region of the 

Middle East about 12,500 years ago. 
 
 
 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.6730/31 -2.5/-1 -4/-2 -5.5/-3 -7.5/-4.5 -8/-5 -6/-1 10/40 

USD/SAR 3.7516/19 13/16 17/21 18/23 31/41 42/52 52/62 95/115 

USD/KWD 0.30410/430 18/23 34/54 50/60 100/120 140/160 170/200 225/275 

USD/OMR 0.38497/502 -2/+6 Par/+10 3/13 12/27 20/45 35/65 100/200 

USD/BHD 0.37697/702 10/20 20/30 25/40 50/75 80/110 110/140 200/400 

USD/MAD 9.4300/4600 50/250 150/350 300/600 500/900 800/1500 1000/2000 2000/4000 

USD/EGP NDF 15.7155 16.00/16.15 16.28/16.43 16.55/16.70 17.20/17.35 17.70/17.85 18.15/18.30 - 

USD/JOD 0.7085/95 30/80 50/150 100/200 250/450 400/700 500/900 700/1700 

USD/NGN NDF  415.71 417.50/421.50 420.50/425.50 423.00/428.00 433.00/443.00 443.00/453.00 453.00/463.00 (NAFEX) 

USD/GHS NDF 7.1000 7.5100/7.5600 4.6700/7.7200 7.8000/7.8500 8.1100/8.2100 8.3900/8.5400 8.6500/8.8000 - 

USD/TND 2.8550/8850 100/250 200/500 400/900 700/1400 1000/2000 2000/3000 4000/6000 

Crude Oil Futures        

WTI $106.20        

Brent $109.70        

** (GCC FX indications above are offshore levels only) 

https://saudigazette.com.sa/article/618044
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the 

Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject 

to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as 

your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this 

communication is not based on your individual circumstances and must not be relied upon as an assessment of 

suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no 

recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses 

information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not 

sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or 

trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs 

you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in 

any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own 

analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or 

not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment, 

accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential 

transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product 

or entering into any transaction, you and the senior management in your organization should determine, without reliance 

on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory 

characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to 

assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment 

goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or 

agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of 

your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been 

obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been 

verified by FAB and its accuracy cannot be guaranteed.  FAB makes no representation or warranty, expressed or 

implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative 

performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions 

attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without 

notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 

costs relating to any dealing in any products or entering into any transactions referred to in this communication may not 

have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative 

purposes only. Where the communication contains “forward-looking” information, such information may include, but is not 

limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected 

portfolio composition. Any forward-looking information is based upon certain assumptions about future events or 

conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified 

herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available 

to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors 

that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual 

results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 

calculations presented herein may therefore not perform as described and actual performance may differ, and may differ 

substantially, from those illustrated in this communication. When evaluating any forward looking information you should 

understand the assumptions used and, together with your independent advisors, consider whether they are appropriate 

for your purposes. You should also note that the models used in any analysis may be proprietary, making the results 

difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events. 

Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to 

you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability 

or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be 

liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the 

use of the information contained and/or referred to in this communication or otherwise arising in connection with the 

information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or 

limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions 

and any products described herein may be subject to fluctuations of their mark-to-market price or value and such 

fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a 

product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more 

securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative 

fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should 

consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in 

this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples 

set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of 

liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the 

product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of 

any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or 

issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively 

trade, for its own account and those of its customers, by making markets to its clients, in products identical to or 

economically related to the products or transactions referred to in this communication. FAB may also undertake hedging 

transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price, 

rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an 

investment banking or other commercial relationship with and access to information from the issuer(s) of securities, 

products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to 

the present or future relationships between FAB and any asset underlying the product or transaction, any collateral 

manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any 

transaction referred to in this communication should be based upon the information contained in any associated offering 

document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms 

of any agreement. Any securities which are the subject of this communication have not been and will not be registered 

under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and 

may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant 

to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act. 

This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country 

which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with 

information or promotional and advertising communications on products, services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your 

usual FAB representative should you wish to no longer receive any such further information. You may be entitled 

according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your 

personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such 

aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com. 
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