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Record Fertilizer Prices Puts Further Pressure On Global Food 

Supplies. 

The recent record spike in phosphates, nitrogen and potash is exacerbating 

an existing shortage of fertilizer which in turn could severely hamper crop 

yields in the northern hemisphere this year. At the beginning of this year our 

‘Key Risks in 2022’ publication listed rising food prices as the number one 

concern, and this outlook has sadly worsened in recent weeks due to the 

Ukraine/Russia crises as both countries are major agricultural producers. 

(Russia alone was also the world’s largest exporter of fertilizer in 2019). 

“Ukraine has only compounded a catastrophe on top of a catastrophe,” a 

senior executive of the UN World Food Program, was recently quoted as 

saying by the ‘New York Times’, adding that the current level of global food 

insecurity is a situation not seen since World War II.  Meanwhile the 

International Rescue Committee has warned that this latest situation could 

not have come at a worse time for a number of countries in Africa, especially 

with the East African region currently facing its worst drought in decades. 

 

Sinopec Reportedly Pauses Talks On Russian Energy Project. 

A recent ‘Reuters’ article claims that China’s Sinopec Group, has 

suspended talks on a potential US$500 mio petrochemical and gas plant in 

Russia as well as a deal to market Russian gas in China. You can access 

this specific story in full here.  Russia was China’s second-largest oil 

supplier and its third-largest natural gas supplier last year. However, Europe 

currently remains Russia’s most important natural gas market with eight 

pipelines able to supply up to 220 bcm to eastern and western Europe 

compared with one pipeline to China, which has an estimated capacity of 

38 bcm.  In February this year, Gazprom and CNPC agreed to build a new 

10 bcm pipeline to deliver natural gas from eastern Russia to China, 

according to ‘Barrons’. 
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Contrary Statements Over Progress On Iran Negotiations. 

A fresh JCPOA agreement with Iran was close to being signed a senior European Union official indicated this 

past weekend. “Now we are very close to an agreement and I hope it will be possible,” the EU’s Foreign Policy 

chief, Josep Borell said on Saturday according to ‘Reuters’. His comments follow those made by the Iranian 

Foreign Minister, Hossein Amir Abdollahian late last week who, according to an Iranian news outlet, claimed 

that his country was “optimistic and serious about the outcome of the Vienna talks,” adding “ in our view, the 

agreement should be such that lifting of sanctions is done to the maximum.” However the US Special Envoy 

for Iran, Robert Malley, indicated yesterday that he was not confident that a deal was imminent and that no 

matter what happened with the nuclear deal, "many sanctions" would remain in place against the IRGC. 
 

Houthi Rebels Launch Multiple Attacks On KSA. 

Houthi militants in Yemen launched a series of drone and missile attacks at various targets in Saudi Arabia 

last Friday, including an Aramco oil storage and shipping facility in Jeddah. Most of the projectiles were 

intercepted although an Aramco owned distribution center was hit causing a fire but no causalities, according 

to ‘The National’ newspaper. “The Kingdom stresses the importance of the international community being 

aware of the danger of Iran continuing to provide the terrorist Houthi militias with ballistic missile and advanced 

drone technologies, with which they target oil and gas production sites and their derivatives in the Kingdom,” 

a Saudi Energy Ministry statement read. In response to this latest attack the US national Security Advisor, 

Jake Sullivan, was quoted by ‘Arab News’ saying that the “Unprovoked Houthi attacks against Saudi Aramco’s 

oil storage facilities in Jeddah as well as attacks against civil facilities in Jizan, Najran, and Dhahran are acts 

of terrorism aimed to prolong the suffering of the Yemeni people. Today’s attacks, just like the attacks against 

water treatment plants and energy infrastructure on March 19 and 20, were clearly enabled by Iran in violation 

of UN Security Council resolutions prohibiting the import of weapons into Yemen.” The Arab coalition retaliated 

by launching airstrikes against Houthi strongholds near the Yemeni city of Hodeidah and reportedly destroyed 

a weapons warehouse in Salif. Since then the militia group has announced that it would implement a unilateral 

ceasefire for three days. “We will suspend cross-border missile and drone attacks and all military actions 

against Saudi Arabia for a period of three days. If Saudi Arabia would agree to end its airstrikes and blockade 

against Yemen, we are ready to turn this declaration into a final and permanent commitment. The initiative 

includes the suspension of all ground battles on all frontlines, including the province of Marib,” the head of the 

Houthi militia’s Supreme Political Council was quoted as saying on Saturday according to the ‘Xinhua’ news 

agency. 
 

Iraqi MPs Fail To Elect New President. 

Another attempt by Iraq’s parliament to elect a new President of the country failed this past weekend due to a 

boycott of vote by a number of MPs. Iraq’s constitution states that a two-thirds quorum is required in order for 

such a vote to proceed but only 202 of the 329 members were physically present at Saturday’s meeting. This 

latest failure will likely exacerbate an ongoing political deadlock in the country even though the Presidency is 

essentially a ceremonial position. You can access more on this topic here. 
 

IMF Describes Egypt’s Exchange Rate Adjustment As ‘A Welcome Step’. 

The IMF said in a statement published late last week that “the rapidly changing global environment and 

spillovers related to the war in Ukraine are posing important challenges for countries around the world, 

including Egypt. In that context, the Egyptian authorities have requested the International Monetary Fund’s 

support to implement their comprehensive economic program. A set of macroeconomic and structural policy 

measures would mitigate the impact of this shock on the Egyptian economy, protect the vulnerable, and 

preserve Egypt’s resilience and medium-term growth prospects . To this end, the authorities’ recent actions to 

expand targeted social protection and implement exchange rate flexibility are welcome steps. Continued 

exchange rate flexibility will be essential to absorb external shocks and safeguard financial buffers during this 

uncertain time . Prudent fiscal and monetary policies will also be needed to preserve macroeconomic stability. 

Staff is working closely with the authorities to prepare for program discussions with a view to supporting our 

shared goals of economic stability and sustainable, job-rich, and inclusive medium-term growth for Egypt.” 
 

Kuwait Ponders New Draft Law On Residency For Expats. 

According to a report published by the ‘Gulf News’ website, Kuwaiti MPs are currently debating a draft law 

which if implemented, could limit an expatriate’s stay in the country to a maximum of five years. However, it 

includes other potential amendments to the current residency and naturalization rules, including the granting 

https://english.alarabiya.net/News/middle-east/2022/03/26/Iraq-parliament-fails-to-elect-new-state-president-over-lack-of-quorum
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of 15-year residency visas to foreign investors and expat owners of property in Kuwait. You can access more 

on this topic here. 
 

Dubai’s Real Estate Market Has Record Start In 2022. 

Dubai’s real estate market has had its strongest start to a year on record, according to data released by 

Property Monitor. This performance was highlighted by the execution of 6,346 transactions last month alone, 

which was 43.50% higher than any previous February. “Dubai remains very affordable by international 

standards with many European markets raising barriers to external investment, coupled with rising interest 

rates and inflation headwinds dampening the post-COVID recovery. This combination of factors could be 

added momentum for Dubai as a safe-haven market in the near term,” the COO of Property Monitor was 

quoted as saying by ‘The National’ newspaper last week. 
 

ENI Reports Major Oil & Gas Find In Algeria. 

The Italian energy giant ENI together with its local partner Sonatrach, have reportedly made a significant oil 

and gas discovery within Algeria’s Zemlet el Arbi concession according to the ‘Energy Capital & Power’ news 

site.  Preliminary estimates from the first test well suggest that this discovery holds approximately 140 mio 

barrels of oil in place and could also produce 5 mio scfd of gas. “With this discovery, Eni and Sonatrach 

continue to successfully pursue their near field and infrastructure-led exploration strategy, allowing a rapid 

valorisation of these new resources,” ENI said in a statement. 
 

Chandris Hellas Eyes Fresh Energy Opportunities In Egypt. 

Representatives of Greece’s Chandris Hellas Group, (including its chairman) met last week with various senior 

Egyptian officials on expanding the shipping company’s activities with the North African country. According to 

the ‘Egyptian Independent’ newspaper, the Greek firm has expressed a strong desire to increase its activity 

and investments in Egypt including the transport of LNG to Europe following the sharp rise in demand for such 

energy. 
 

ADNOC To Partner With Germany On Clean Hydrogen Projects. 

ADNOC recently signed a memorandum of understanding and joint study agreements with a number of 

German companies which are aimed at deepening collaboration in the hydrogen sector. One of the main goals 

of these agreements is the supply of green hydrogen from the UAE to Wilhelmshaven in Germany using LOHC 

technology, a report published on the ‘offshore-energy.biz’ website says. 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +32/42 +35/45 +39/49 +44/54 +50/60 +56/66 +63/73 +80/90 

SAR SPREAD +112/122 +100/110 +95/105 +94/104 +96/106 +98/108 +101/111 +111/121 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that Formula 1 Racing’s links to Saudi Arabia go back to the 1970s, when the Saudia national 
airline sponsored the Williams team? 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.6730/31 -1.5/-0.5 -2/Par -3/Par -4/-1 -3/Par -2+3 10/40 

USD/SAR 3.7511/14 13/16 19/24 25/30 37/42 47/52 55/65 105/125 

USD/KWD 0.30440/460 11/16 22/32 33/43 65/85 100/130 130/160 200/300 

USD/OMR 0.38500/510 -25/-10 -30/-15 -30/-15 -35/-15 -30/Par -15/+25 Par/+150 

USD/BHD 0.37702/707 10/20 20/30 25/40 50/75 80/110 110/140 200/400 

USD/MAD 9.4300/4600 50/250 150/350 300/600 500/900 800/1500 1000/2000 2000/4000 

USD/EGP NDF 18.3085 18.40/18.55 18.60/18.75 18.85/19.00 19.35/19.55 19.90/20.20 20.40/20.60 - 

USD/JOD 0.7085/95 30/80 50/150 100/200 250/450 400/700 500/900 700/1700 

USD/NGN NDF  415.36 417.00/421.00 419.75/424.75 422.00/427.00 432.00/442.00 442.00/452.00 453.00/463.00 (NAFEX) 

USD/GHS NDF 7.6000 7.6800/7.7300 7.8500/7.9000 7.9500/8.0000 8.20/8.30 8.4500/8.6000 8.7500/8.9000 - 

USD/TND 2.8550/8850 100/250 200/500 400/900 700/1400 1000/2000 2000/3000 4000/6000 

Crude Oil Futures        

WTI $110.35        

Brent $117.25        

** (GCC FX indications above are offshore levels only) 

https://gulfnews.com/world/gulf/kuwait/kuwait-mulls-limiting-expats-stay-to-5-years-1.1648118208740
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Please click here to view our recent publications on MENA and Global Markets  
 

Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

