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o High Electricity Prices Threaten Europe’s Green Energy
Plans.

e US Shale Oil Output Could Peak In 2024.

e EU To Impose New Sanctions On Iran.

e Sadarist Bloc Refuses To Join New Iraqi Government.

¢ IMF Says Will Finalize Agreement With Egypt ‘Very ‘Soon’.

e Saudi Arabia To Provide US$400 Mio In Aid To Ukraine.

e KSA Considers Building A Regional Carbon Capture Centre.

e Dolphin Drilling Secures Offshore Contract In Nigeria.

e Smartwings Signs Aircraft Leasing Deal In UAE.

REGIONAL COMMENTARY

High Electricity Prices Threaten Europe’s Green Energy Plans.
The high cost of electricity in Europe may scuttle the continent’s
emissions targets and its plans to expand its low carbon supply
chains, as domestic battery cell and solar panel manufacturers face
soaring electricity bills, according to Rystad Energy. “High power
prices not only pose a significant threat to European de-carbonization
efforts but could also result in increased reliance on overseas
manufacturing, something governments are eager to avoid. Building a
reliable domestic low-carbon supply chain is essential if the continent
is going to stick to its goals, including the REPowerEU plan, but as
things stand, that is in serious jeopardy,” Rystad Energy’s head of
energy service research was quoted as saying in a press release. You
can access more on this topic here.

US Shale Oil Output Could Peak In 2024.

A recent report published by the chief analyst at Energy Aspects,
claims that crude oil production from US shale basins could peak
within the next two years due to rising input costs. Amrita Sen
reportedly suggested in a client note last week, that private-equity
backed operators in West Texas’s Permian Basin, are the most likely
to curb activity and that five US oil producers were apparently already
considering reducing their rig numbers at the start of next year due to
inflation. “As much as the Biden administration would like for domestic
oil producers to ride to the rescue in the short term, there’s little
chance the administration can do anything to reverse this activity
slowdown,” she added, according to ‘Bloomberg’.

EU To Impose New Sanctions On Iran.

The European Union agreed late last week to introduce new sanctions
on the lIranian government over its violent crackdown on street
protests by ordinary citizens (especially women) who have been


https://www.rystadenergy.com/news/europe-s-renewable-energy-supply-chain-under-threat-from-soaring-power-prices-25
https://www.bankfab.com/en-ae/cib/market-insights
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demonstrating across the country since the death in custody of Mahsa Amini’s on September 16%, three
days after she had been arrested by the morality police in Tehran. "The brave Iranian women demand
freedom and equality, values that Europe believes in and must speak up for. The violence must stop.
Women must be able to choose. This shocking violence cannot stay unanswered. It's time to sanction those
responsible for this repression." the head of the European Commission, Ursula von der Leyen, was quoted
as saying by the ‘DW’ news site. The exact details of these sanctions has not been made public yet,
although its believed they will be aimed at 16 Iranian individuals and entities and will be ratified during a
meeting by EU Foreign Ministers later today.

Sadarist Bloc Refuses To Join New Iragi Government.

A major political bloc in Iraq led by the Shiite cleric Mogtada Al Sadr, announced over the weekend that they
would not join an administration currently in the process of being formed by the country’s latest Prime
Minister-designate Mohammed Shia Al Sudani. “We stress our firm and clear refusal for any of our affiliates
to participate in this government formation,” Mohammed Saleh Al Iragi, an associate of Al Sadr was quoted
as saying by ‘The National’ newspaper, adding that such an administration would "not meet the Iraqi people's
aspirations". Al Sudani, was nominated for the post of PM late last week, by the Co-ordination Framework (a
coalition which controls 138 out of 329 parliamentary seats), and he now has 30 days to submit his cabinet
choices to MPs for approval.

IMF Says Will Finalize Agreement With Egypt ‘Very ‘Soon’.

The IMF said in an official statement published on their website on Saturday, that its staff “and the Egyptian
authorities have held very productive in-person discussions on the margins of the IMF and World Bank
Annual Meetings and made substantial progress on all policies including the following: A continued fiscal
consolidation path that will safeguard public debt sustainability and ensure a steady decline of the debt-to-
GDP ratio over the medium term. Additional fiscal and related structural policies that would further expand
the social safety net for the most vulnerable, improve the budget composition, and enhance fiscal
transparency. Monetary and exchange rate policies that would anchor inflation expectations, improve
monetary policy transmission, improve the functioning of the foreign exchange market, and bolster Egypt’s
external resilience. This would enable Egypt to gradually and sustainably rebuild foreign reserves. The
implementation of the authorities’ comprehensive structural reform agenda would gradually enhance the
competitiveness of the economy, reduce the role of the state in the economy, level the playing field for the
private sector, improve the business climate, and foster transition towards a greener economy. IMF staff and
the Egyptian authorities have agreed to finalize their work to reach a Staff-Level Agreement very soon."
Meanwhile, the IMF also revealed that it had reached a staff-level agreement with Tunisia on a new 48-
month Extended Fund Facility worth SDR 1.47 bio.

Saudi Arabia To Provide US$400 Mio In Aid To Ukraine.

Saudi Arabia’s state news agency announced over the weekend that the Gulf country will provide a further
US$400 mio in humanitarian aid to Ukraine following a recent phone call between the Kingdom’s Crown
Prince and President Zelensky. Last week Saudi Arabia voted in favour of a UN resolution which condemned
the purported Russian annexation of Ukrainian territories. “Spoke to Crown Prince of Saudi Arabia
Mohammed bin Salman. Thanked him for supporting Ukraine’s territorial integrity, resolution at the UN
General Assembly,” Zelenskyy was quoted as saying on Saturday by ‘Al Arabiya’. In September Saudi
Arabia played a key mediation role in securing the release by Russia of ten prisoners of war including two
American citizens.

KSA Considers Building A Regional Carbon Capture Centre.

Saudi Arabia’s Ministry of Energy is preparing to conduct a feasibility study on the potential establishment of
a regional carbon dioxide capture, utilization and storage center, which would be linked to other GCC states
as well as Iraq, according to an article in the ‘Al-Watan’ newspaper.
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Dolphin Drilling Secures Offshore Contract In Nigeria.

The offshore drilling contractor Dolphin Drilling, has been awarded a 12-month contract worth US$96 mio for
the supply of a semi-submersible rig by General Hydrocarbons Limited in Nigeria, according to the ‘offshore
energy’ news site.

Smartwings Signs Aircraft Leasing Deal In UAE.

The UAE based airline Flydubai, has announced that has agreed to lease four next-generation Boeing 737-
800 passenger aircraft from Smartwings in the Czech Republic. Flydubai carried 2.35 million passengers
during the first quarter of this year, a 114% increase over the same period in 2021, according to ‘The
National’ newspaper.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency Spot ‘ im ‘ P4\l 3M 6M 9M 12mMm 2Y
USD/AED 3.67295/305 -1/+1 -2/Par -3/Par -7/-2 -10/-3 -10/Par 10/40
USD/SAR 3.7570/90 50/57 50/60 40/50 50/60 54/64 59/69 100/150
USD/KWD 0.31015/65 -15/Par -25/-5 -35/-10 -55/-25 -70/-30 -80/-30 -125/-25
USD/OMR 0.38498/503 -15/-5 -22/-12 -23/-8 -25/-5 -10/+15 Par/30 50/200
USD/BHD 0.37703/13 17/22 32/42 45/55 85/105 130/150 170/190 270/470
USD/MAD 11.0000/0300 -75/+75 -150/+100 -250/+50 -400/+100 -600/Par -700/-50 -1400/-100
USD/EGP NDF 19.6738 21.30/21.70 21.80/22.30 22.20/22.70 23.10/23.70 24.00/24.60 24.50/25.10
usb/JoD 0.7095/7100 40/140 125/275 225/425 450/700 600/1000 700/1200 800/1800
USD/NGN NDF 440.50 446.00/452.00 455.00/462.00 470.00/480.00 502.00/512.00 535.50/550.00 567.00/582.00 (NAFEX)
USD/GHS NDF 11.0500 11.2600/11.4200 | 11.4800/11.6800 | 11.6500/11.8500 | 12.3000/12.6200 | 12.9000/13.4500 | 13.5500/14.1000
USD/TND 3.3000/3300 Par/100 20/150 25/275 200/800 500/1500 800/2300 2000/5000
de O

WTI $86.20
Brent $92.35
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency 1y X 3y ay 5Y 6Y 7Y 10Y
AED SPREAD -11/-1 -3/+7 +6/16 +19/29 +30/40 +37/47 +42/52 +55/65
SAR SPREAD +85/95 +86/96 +86/96 +89/99 +92/102 +96/106 +98/108 +109/119

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that the UAE was the first country in the world to appoint a minister for artificial

intelligence?

Glenn Wepener
Executive Director

Market Insights & Strategy
FAB Global Markets
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Please click here to view our recent publications on MENA and Global Markets
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the
Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject
to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as
your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this
communication is not based on your individual circumstances and must not be relied upon as an assessment of
suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no
recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses
information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not
sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or
trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs
you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in
any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own
analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or
not to adopt any strategy or engage in any transaction will not be FAB'’s responsibility. FAB does not provide investment,
accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential
transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product
or entering into any transaction, you and the senior management in your organization should determine, without reliance
on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory
characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to
assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment
goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or
agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been
verified by FAB and its accuracy cannot be guaranteed. FAB makes no representation or warranty, expressed or
implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative
performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions
attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without
notice. Provision of information may cease at any time without reason or notice being given. Commissions and other
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not
have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative
purposes only. Where the communication contains “forward-looking” information, such information may include, but is not
limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected
portfolio composition. Any forward-looking information is based upon certain assumptions about future events or
conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified
herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available
to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors
that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual
results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ
substantially, from those illustrated in this communication. When evaluating any forward looking information you should
understand the assumptions used and, together with your independent advisors, consider whether they are appropriate
for your purposes. You should also note that the models used in any analysis may be proprietary, making the results
difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events.
Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to
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you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability
or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be
liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the
use of the information contained and/or referred to in this communication or otherwise arising in connection with the
information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or
limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions
and any products described herein may be subject to fluctuations of their mark-to-market price or value and such
fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a
product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more
securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative
fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should
consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in
this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples
set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of
liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the
product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of
any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or
issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively
trade, for its own account and those of its customers, by making markets to its clients, in products identical to or
economically related to the products or transactions referred to in this communication. FAB may also undertake hedging
transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price,
rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an
investment banking or other commercial relationship with and access to information from the issuer(s) of securities,
products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to
the present or future relationships between FAB and any asset underlying the product or transaction, any collateral
manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any
transaction referred to in this communication should be based upon the information contained in any associated offering
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms
of any agreement. Any securities which are the subject of this communication have not been and will not be registered
under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and
may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant
to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act.
This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country
which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with
information or promotional and advertising communications on products, services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your
usual FAB representative should you wish to no longer receive any such further information. You may be entitled
according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your
personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such
aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.
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