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French President Criticizes US Energy Policies.  

In a speech given in Brussels last Friday the French President, 

Emmanuel Macron, accused the US of conducting unfair trade and 

energy policies. “The North American economy is making choices for 

the sake of attractiveness, which I respect, but they create a double 

standard with lower energy prices domestically while selling natural 

gas to Europe at record prices. In addition allowing state aid going to 

up to 80% on some sectors while it’s banned here, you get a double 

standard, it comes down to the sincerity of transatlantic trade,” Macron 

was quoted as saying by Bloomberg. A recent article published by the 

‘Oil Price’ website, estimates that US natural gas exports to France 

increased by 421% during the first eight months of this year, but the 

value of those gas supplies increased by 1094% in August alone due 

to higher LNG prices. Meanwhile, in a separate development, the 

Biden administration released a statement on its energy security plans 

last week, which confirmed that the government would begin 

replenishing the country’s strategic petroleum reserves once the price 

of WTI reached the US$67-72 a barrel levels, effectively putting a floor 

in the market.  You can access this specific White House statement 

here.  

 

China’s LNG Imports Fall Sharply In 2022.  

According to a Wood Mackenzie study published earlier this year, 

Chinese LNG imports are expected to fall by around 14% y/y in 2022, 

which would be its largest annual decline on record since the Asian 

giant first began importing LNG back in 2006. Their prediction is 

driven primarily by both a slowing domestic economy, high spot LNG 

prices and the increased use of clean coal.  “China is unlikely to 

change its coal policy as the backstop of energy security in the near 

future. National policy is unlikely to encourage gas demand in a 

significant manner due to concerns over supply chain pressure and 

affordability.  As  such,  we  forecast  China’s  LNG imports to fall 14%  
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https://www.whitehouse.gov/briefing-room/statements-releases/2022/10/18/fact-sheet-president-biden-to-announce-new-actions-to-strengthen-u-s-energy-security-encourage-production-and-bring-down-costs/
https://www.bankfab.com/en-ae/cib/market-insights


 

2 
 

year-on-year to 69 Mt this year. In 2015 China’s LNG imports declined for the first time but by 1% only. 

Japan will move back to becoming the world’s largest LNG importer this year,” a Wood Mackenzie analyst 

stated. The decline in domestic demand for LNG in China has provided some relief to energy starved Europe 

with Chinese energy companies reportedly offering about 30% more LNG for resale on the global market 

between January and August than they bought over the same period, according to the IEA. However, 

whether or not this situation repeats itself in 2023, will largely depend on how Beijing handles its current 

zero-Covid policy in the months ahead.  

 

Attempted Drone Attack On Oil Terminal In Yemen.  

A Yemeni government official said over the weekend, that the country’s security forces had successfully 

intercepted two armed Houthi drones targeting a Marshall Islands flagged vessel, (the 300,000 dwt VLCC 

‘Nissos Kea’) which was docked at the al-Dhabba oil terminal last Friday, and no damage has been 

reported.  According to a Reuters, the Houthi rebel group claimed responsibility for this latest attack in a 

statement which read; “We renew our warning to all companies to fully comply with the decisions of the 

authorities in Sanaa and shun away from any contribution to the looting of Yemeni resources.” On Saturday 

Yemen’s National Defense Council issued a statement, calling on the international community to assume its 

responsibilities to confront “this dangerous escalation by the Houthi militia and their supporters by targeting 

civilian objects and economic installations in a premeditated war crime that requires firm punishment by 

designating these militias as an international terrorist group and taking all subsequent measures.” 

 

US Says Nuclear Deal With Iran ‘Not On The Agenda’.  

The US Special Envoy on Iran, Robert Malley, said last week that any agreement with Tehran to return to the 

JCPOA accord is unlikely to happen anytime soon. “Right now the talks on revival of JCPOA are not on the 

US agenda; the focus is on what's happening in Iran as the talks are stalled. Iran has taken a position in 

those talks for the past two months, which is simply inconsistent with a return to the deal,” Malley stated 

during an interview with CNN. His comments tally with those made last Friday by the US Secretary of State, 

Anthony Blinken, when he was quoted as saying, “In this moment, there's no prospect for an agreement 

again, because Iran continues to inject extraneous issues into the conversations that we've had. And the 

European Union, our partners, France, Germany, the United Kingdom, are all in the same place when it 

comes to that." All this supports our view, as outlined in our most recent oil market note, that the chances of 

a refreshed nuclear deal this year are pretty much zero.  

 

Lebanese Pound Hits New Record Low.  

Lebanon’s Central Bank announced yesterday, that it would be suspending its purchases of US dollars on its 

‘Sayrafa’ platform from tomorrow until further notice, although it would continue to sell dollars. Local media 

reports have claimed that this move was an attempt to try and stabilize the Lebanese Pound after it hit a new 

low of LBP40,000 per US Dollar in the unofficial parallel market last week. The Sayrafa platform is made 

accessible to domestic commercial banks and foreign exchange dealers. Meanwhile, Egypt’s Minister of 

Petroleum and Mineral Resources, Tarek El Molla, reportedly confirmed his country’s readiness to begin 

transporting natural gas supplies to Lebanon as soon as possible, during a meeting with his Lebanese 

counterpart in Cairo last week, adding that this would begin as soon as the procedures related to the start of 

exporting and receiving Egyptian gas on Lebanese territory have been completed. According to the Egypt 

Today news site, the countries have also approached the World Bank to finance the value of the exported 

gas. 

 

Alfanar Wins Solar Plant Contract in KSA.  

Alfanar has been awarded a SAR 1.20 bio contract to build a 110 MW ground-mounted PV project in Saudi 

Arabia, which includes a 380 kV substation and 173 km of overhead transmission lines. Once operational, 

this facility will provide electricity to desalinate seawater through reverse osmosis at the Jubail 2 Desalination 

Plant, according to ‘PV Magazine’.  You can access more information about this project here.  

 

 

 

https://www.bankfab.com/-/media/fabgroup/home/cib/market-insights/hot-topics/hot-topics-pdfs/2022/20221020.pdf?view=1
https://www.egypttoday.com/Article/3/119919/Egypt-ready-to-export-natural-gas-to-Lebanon-immediately-Minister
https://www.egypttoday.com/Article/3/119919/Egypt-ready-to-export-natural-gas-to-Lebanon-immediately-Minister
https://www.pv-magazine.com/2022/10/21/alfanar-to-build-110-mw-of-solar-for-desalination-plant-in-saudi-arabia/
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Shell Acquires Stake In Qatar LNG Project.  

QatarEnergy announced yesterday, that Shell would take a 9.375% stake in the North Field South expansion 

project. Once completed the project will have expanded Qatar’s LNG production capacity by 16 million tons 

per annum, according to the ‘Arabian Business’ website.  

 

Mubadala Forms Alliance With KKR.  

According to ‘The National’ newspaper, Abu Dhabi’s Sovereign Wealth Fund has entered into a strategic 

partnership with the private equity firm KKR which will see the entities co-invest up to US$1 bio into 

performing private credit opportunities in the Asia-Pacific region. 

 

CNPC Units Seals Refinery Contract In Iraq.  

A subsidiary of the China National Petroleum Corporation has reportedly won a US$386 mio contract to 

engineer, construct and commission two new crude oil processing facilities (each with a capacity of 120,000 

bpd) at the Mishrif Qurainat oilfield in Iraq, according to various media reports.   

 

   

 FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD -10/0 -1/+9 +5.5/15.5 +16.5/26.5 +27/37 +34/+44 +40/50 +52/62 

SAR SPREAD +89.5/99.5 +88.5/98.5 +89.5/99.5 +91.5/101.5 +94.5/104.5 +96.5/106.5 +98/108 +109/119 

  Note: We can quote options in the AED & SAR. 

 
 

AND FINALLY… 

Did you know that with nearly 5,000 years of history, Lebanon is one of the world’s oldest countries? 
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Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.67295/305 -1/+1 Par/+3 -1/+2 -2/+2 -3/+2 -4/+3 10/40 

USD/SAR 3.7580/7600 34/44 35/45 25/35 32/42 36/46 40/50 80/130 

USD/KWD 0.31015/035 -25/-15 -35/-20 -45/-25 -70/-30 -80/-40 -90/-50 -135/-35 

USD/OMR 0.38498/503 -20/-10 -22/-12 -25/-10 -30/Par -15/+15 Par/30 40/190 

USD/BHD 0.37698/703 25/30 45/55 60/75 110/130 150/170 180/210 270/470 

USD/MAD 10.9500/9800 -75/+75 -150/+100 -250/+50 -400/+100 -600/Par -700/-50 -1400/-100 

USD/EGP NDF 19.6753 21.20/21.70 22.10/22.60 22.45/22.95 23.30/23.90 24.00/24.70 24.70/25.40 - 

USD/JOD 0.7095/7100 40/140 125/275 225/425 450/700 600/1000 700/1200 800/1800 

USD/NGN NDF  440.50 442.50/448.50 452.00/458.00 467.00/477.00 500.00/510.00 532.00/547.00 560.00/575.00 (NAFEX) 

USD/GHS NDF 11.0500 14.2200/15.2200 14.8200/15.8200 15.4200/16.4200 17.0200/18.0200 17.6200/18.6200 17.8200/18.8200 - 

USD/TND 3.2900/3200 Par/100 20/150 25/275 200/800 500/1500 800/2300 2000/5000 

Crude Oil Futures        

WTI $84.65        

Brent $93.05        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the 

Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject 

to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as 

your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this 

communication is not based on your individual circumstances and must not be relied upon as an assessment of 

suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no 

recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses 

information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not 

sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or 

trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs 

you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in 

any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own 

analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or 

not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment, 

accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential 

transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product 

or entering into any transaction, you and the senior management in your organization should determine, without reliance 

on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory 

characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to 

assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment 

goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or 

agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of 

your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been 

obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been 

verified by FAB and its accuracy cannot be guaranteed.  FAB makes no representation or warranty, expressed or 

implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative 

performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions 

attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without 

notice. Provision of information may cease at any time without reason or notice being given. Commissions and other 

costs relating to any dealing in any products or entering into any transactions referred to in this communication may not 

have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative 

purposes only. Where the communication contains “forward-looking” information, such information may include, but is not 

limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected 

portfolio composition. Any forward-looking information is based upon certain assumptions about future events or 

conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified 

herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available 

to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors 

that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual 

results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative 

calculations presented herein may therefore not perform as described and actual performance may differ, and may differ 

substantially, from those illustrated in this communication. When evaluating any forward looking information you should 

understand the assumptions used and, together with your independent advisors, consider whether they are appropriate 

for your purposes. You should also note that the models used in any analysis may be proprietary, making the results 

difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events. 

Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to 

you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability 
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or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be 

liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the 

use of the information contained and/or referred to in this communication or otherwise arising in connection with the 

information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or 

limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions 

and any products described herein may be subject to fluctuations of their mark-to-market price or value and such 

fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a 

product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more 

securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative 

fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should 

consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in 

this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples 

set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of 

liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the 

product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of 

any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or 

issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively 

trade, for its own account and those of its customers, by making markets to its clients, in products identical to or 

economically related to the products or transactions referred to in this communication. FAB may also undertake hedging 

transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price, 

rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an 

investment banking or other commercial relationship with and access to information from the issuer(s) of securities, 

products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to 

the present or future relationships between FAB and any asset underlying the product or transaction, any collateral 

manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any 

transaction referred to in this communication should be based upon the information contained in any associated offering 

document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms 

of any agreement. Any securities which are the subject of this communication have not been and will not be registered 

under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and 

may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant 

to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act. 

This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country 

which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with 

information or promotional and advertising communications on products, services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your 

usual FAB representative should you wish to no longer receive any such further information. You may be entitled 

according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your 

personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such 

aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com. 
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