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e Oil Prices Ease Back From Recent Highs.

e China’s Coal Imports Jump By 89% yly.

¢ Nigeria’s Crude Oil Output Dropped By 12% In July.

e US/Iran Prisoner Swap Breakthrough — But Tensions Remain
High.

¢ Moody’s Extends Its Credit Review On Egypt.

¢ Long Awaited Audit Report Of Lebanon’s CB Released.

e Oman Records Budget Surplus In H1 2023.

e Ocior Energy Eyes Major Hydrogen Project In Egypt.

e MTN Sells Fintech Stake To Mastercard.

e Al Gihaz Wins Power Station Contract In KSA.

REGIONAL COMMENTARY

Oil Prices Ease Back From Recent Highs.

Crude prices have begun the week slightly below last Friday’s closing
levels, triggered by a firmer US dollar, ongoing weak economic data out
of China and some profit-taking. However, any near term significant
sell-off seems unlikely with inventories continuing to decline, OPEC+
standing firm in terms of their production quotas and growing fears over
a potential disruption to Russian seaborne oil exports via the Black Sea.
In addition, we are yet to see a jump in US crude output despite a strong
WTI price.

China’s Coal Imports Jump By 89% yly.

China’s continued heavy reliance on coal was highlighted in our recent
piece on ‘Climate Change vs Energy Security’, but recent data released
by the country’s official statistics office showed that its coal imports
jumped by 67% yl/y in July to 39.26 million metric tons. This means that
total Chinese coal imports rose by 89% y/y during the first seven months
of 2023. This surge in demand for coal is driven by increased coal-fired
power generation which in turn is also linked to a major drop in
electricity supply from domestic hydropower sources due to severe
droughts. In its latest ‘Coal Market Update’, the IEA said that global coal
consumption hit a new record high in 2022, with the bulk of the demand
coming from Asia. The IEA also expects China, India and certain south-
east Asian countries to account for 3 out of every 4 tons of coal
consumed worldwide this year.

Nigeria’s Crude Oil Output Dropped By 12% In July.

According to data published by Nigeria’s petroleum regulator, the West
African country’s crude output fell by 12.56% m/m to 1.29 mio bpd in
July despite higher market prices. The primary reason for this drop was
the temporary shutdown of the Forcados terminal last month due to the


https://www.bankfab.com/-/media/fabgroup/home/cib/market-insights/hot-topics/hot-topics-pdfs/2023/20230808.pdf?view=1
https://www.iea.org/news/global-coal-demand-set-to-remain-at-record-levels-in-2023
https://www.bankfab.com/en-ae/cib/market-insights
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discovery of a potential leak, but according to a ‘Reuters’ report published last week, the terminal had still not
resumed operations as repairs were taking longer than expected. Meanwhile, the regulator also noted that
Nigeria was still producing an estimated 1 mio bpd below its overall capacity, due to a lack of investment and
security problems.

US/Iran Prisoner Swap Breakthrough — But Tensions Remain High.

Iran and the US have reached a prisoner swap agreement, and five American-Iranian citizens have reportedly
already been moved out of prison into house arrest in Tehran. It's understood that In return, Tehran is to be
given access to US$6 bio of its frozen oil revenues which are currently in South Korea. These funds will
apparently be transferred slowly into an account at the Central Bank of Qatar, and then only released to pay
for humanitarian goods and services, including food and medical supplies. There have also been suggestions
that Tehran has promised to halt its uranium enrichment program, and in this regard there have been some
ad hoc media reports that Iran has begun diluting some of its uranium stockpiles, although we have not seen
anything official on this just yet. The key question is, will this prisoner swap agreement lead to a return to
JCPOA talks anytime soon? In our opinion we don’t believe so, at least in the near term. Both sides are a still
very much apart on this specific topic, and general tensions remain extremely high. As mentioned in one of
our recent commentaries, the US has significantly increased the number of its marines, ships and aircrafts it
has in this region over the past few weeks, and US officials claim, that this was being done in an effort to
combat the rise of Iranian attempts to seize vessels sailing through the Strait of Hormuz since the beginning
of this year. This past weekend, the US-led naval coalition in the Gulf issued a new warning to ships in the
vicinity of the strait, to avoid sailing their vessels anywhere close to Iran’s maritime boundaries. Meanwhile, a
number of senior Republican lawmakers have criticized the prisoner swap deal, with Senator Jim Risch of
Idaho, who sits on the US Senate’s Foreign Relation’s Committee, tweeting last Thursday that, “While |
welcome home wrongfully detained Americans, unfreezing $6B in Iranian assets dangerously further
incentivizes hostage taking & provides a windfall for regime aggression. The Biden Admin must punish those
who use Americans as political pawns and work to end this practice.”

Moody’s Extends Its Credit Review On Egypt.

Moody’s Investor Service announced last Friday, that it has extended its review on Egypt’s credit ratings for a
further three months. “The continuation of the review balances progress on the government’s privatization,
fiscal, and structural reform agenda against evidence of a further weakening in external liquidity through a
drawdown of commercial banks’ net foreign assets at a scale that exceeds recently concluded asset sales,
potentially undermining the goal to sustainably replenish the economy’s foreign exchange liquidity buffers
ahead of increased debt service payments in fiscal 2024 and 2025,” a Moody’s statement read.

Long Awaited Audit Report Of Lebanon’s CB Released.

A forensic report, undertaken by Alvarez & Marsal, on the management of Lebanon’s Central Bank during the
former governor’s term in office has been released. The 332 page report alleges that Riad Salameh, carried
out “unorthodox” accounting practices during the three decades of his term, overstepped the government
commissariat and risk management functions and issued instructions to the accounting department for
“offsetting the burdens from the financial correction plan at year end.” You can access more details on this
topic here.

Oman Records Budget Surplus In H1 2023.

According to Oman’s Finance Ministry, the Sultanate recorded a OMR 656 mio budget surplus during the first
half of this year, compared to a OMR 784 mio surplus during the same period last year. Oman’s 2023 budget
is based on an average oil price of US$55 a barrel and all three main credit rating agencies, S&P, Moody’s
and Fitch continue to retain their ‘positive’ ratings outlook on the country this year.

Ocior Energy Eyes Major Hydrogen Project In Egypt.

India’s Ocior Energy, is reportedly planning to invest up to US$4 bio into the production of green hydrogen in
Egypt, according to the ‘Utilities ME’ news site. The final contracts for this project are hoped to be signed in
the next few months. You can read more on this story here.


https://economictimes.indiatimes.com/news/defence/naval-forces-in-gulf-warn-ships-against-nearing-iranian-waters/articleshow/102699935.cms?from=mdr
https://www.moodys.com/research/Moodys-continues-review-for-downgrade-of-Egypts-B3-ratings--PR_479295
https://english.alarabiya.net/News/middle-east/2023/08/11/Lebanon-central-bank-audit-criticizes-misconduct-urges-oversight
https://www.utilities-me.com/news/indias-ocior-energy-commits-4-billion-for-egypt-hydrogen-production
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MTN Sells Fintech Stake To Mastercard.

South Africa’s MTN telecommunications firm has reportedly agreed to sell a minority stake in its fintech arm
‘MTN Mobile Money’ to Mastercard. MTN currently values this subsidiary at US$5.20 bio, according to
‘Bloomberg’.

Al Gihaz Wins Power Station Contract In KSA.
The Al Gihaz Contracting Company has reportedly been awarded a US$198 mio contract to build a state-of-
the-art indoor 380/132kV gas insulated substation at NEOM in Saudi Arabia.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.
** (GCC FX indications below are offshore levels only)

Currency
USD/AED 3.67295/305 -7/-4 -11/-8 -13/-10 -19/-14 -18/-13 -14/-7 10/30
USD/SAR 3.7513/16 6/9 10/15 13/20 26/33 36/46 45/55 110/160
USD/KWD 0.30757/777 -68/-48 -120/-90 -175/-140 -325/-275 -440/-390 -550/-475 -525/-325
USD/OMR 0.38498/503 2/7 3/13 05/25 20/40 30/60 50/100 200/400
USD/BHD 0.37692/697 20/25 35/45 40/60 90/110 125/155 150/180 310/510
USD/MAD 9.8100/8400 100/400 150/650 150/900 Par/+1000 Par/+1100 Par/+1500 -100/+2100
USD/EGP NDF 30.8942 31.50/31.85 32.45/32.85 33.55/33.95 36.65/37.05 39.30/39.80 41.50/42.00 -
usb/JobD 0.7078/7083 50/150 75/250 150/300 250/650 450/950 600/1200 850/1450
USD/NGN NDF 776.36 775.00/795.00 | 785.00/805.00 | 810.00/830.00 | 845.00/875.00 | 875.00/905.00 | 895.00/925.00 (NAFEX)
USD/GHS NDF 11.1750 10.90/11.20 11.00/11.30 11.10/11.60 11.25/11.85 11.40/12.20 11.70/12.50 -
USD/TND 3.0600/3.0900 -50/+100 -50/+150 Par/+300 Par/+550 50/850 100/1500 1500/3000
de O e
WTI $82.25
Brent $86.40
AED AND SAR IRS SPREADS
Currency ‘ 1y 2Y 3y a4y 5Y (24 7Y 10Y
AED SOFR SPREAD -1/+9 +10/18 +17/23 +20/30 +28/38 +33/43 +38/48 +48/58
SAR SOFR SPREAD +64/74 +67/76 +71/79 +71/81 +73/82 +78/84 +78/88 +88/96

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that Hydrogen makes up around 10% of the human body by mass?

Glenn Wepener
Chief Strategist

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy@bankfab.com

Please click here to view our recent publications on MENA and Global Markets

Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central
Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi, the United
Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible
counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to investments
and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents
or access the products or transactions discussed in this communication. All material contained herein, including any
proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly
confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and
conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion
and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any
product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or
investment adviser and is not managing your account. The provision of information in this communication is not based on
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your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product
or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of
the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any
transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of
suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not
permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a
solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make
any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors
and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be
FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such
matters as well as the suitability of a potential transaction or product or investment should be discussed with your
independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in
your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment,
accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering
into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a
person with your experience, investment goals, financial resources or any other relevant circumstance or consideration.
Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances
applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be
incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB makes no
representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any
assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or
validity of such information. Any opinions attributed to FAB constitute FAB'’s judgment as of the date of the relevant material
and are subject to change without notice. Provision of information may cease at any time without reason or notice being
given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in
this communication may not have been taken into consideration. Any scenario analysis or information generated from a
model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
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any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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