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REGIONAL COMMENTARY

Crude Prices Rise As Russia Cuts Output.

At the end of last week, Russia announced that it was cutting its crude
production by 500,000 bpd which is roughly 5% of its total output. This
decision, which is due to come into effect from next month, was not really a
huge surprise as Russia has been threatening for some time to reduce its
production in retaliation against western sanctions. However, the G7/EU
restrictions and price caps, especially the latest one on Russia’s fuel product
exports, were always going to have some physical impact on its oil output
this year. Benchmark prices have of course risen on the back of this news,
but the discount in the price of Urals crude to Brent widened further last
week, with the Russian blend reportedly being offered at around US$28 a
barrel compared to the mid US$80 levels for Brent. This past weekend the
Russian government introduced a draft bill which if enacted, would not allow
its oil to be sold outside of a certain set gap to Brent each month, although
it remains to be seen if this action will dramatically reduce the current
substantial window. Other supportive drivers for the market was
Kazakhstan’s announcement that it will institute a four-month ban on the
export of fuel products such as diesel from the 18th of February. The
government in Astana says that this decision was made to ensure there was
no domestic shortages, and follows similar action taken back in May last
year. Across the Atlantic a different picture is developing, with overall US oil
production averaging 12.20 mio bpd last month compared to 11.70 mio bpd
in 2022 while the total number of active oil and gas rigs rose to 761 last
week, which is 126 more than the same period last year.

Climate Change Policies Need To Be More ‘Balanced’ — OPEC Chief.

OPEC’s Secretary-General Haitham Al-Ghais warned yesterday, that the
level of capital expenditure into conventional energy needs to increase
significantly in the years ahead, in order to ensure a stable transition
towards renewables. “It is imperative that all parties involved in the ongoing


https://edition.cnn.com/2023/02/10/energy/russia-oil-output-cut/index.html
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climate negotiations pause for a moment and look at the big picture,” Al Ghais was quoted as saying yesterday
by the ‘Energy Voice’ news site, pointing out that the oil industry in particular has been “plagued by several
years of chronic underinvestment,” and that all governments need to “work towards an energy transition that
is orderly, inclusive and helps ensure energy security for all.” His words were echoed by Amin Nasser the CEO
of Saudi Aramco, who said on Sunday that “Proponents of the popular energy transition narrative paint a
picture of a Utopian world where alternatives are ready to replace oil and gas almost overnight. If ESG-driven
policies are implemented with an automatic bias against any and all conventional energy projects, the resulting
underinvestment will have serious implications. For the global economy, for energy affordability and for energy
security.” This topic is something we ourselves have written and commented about extensively for several
years now, although it does now appear that some shift in thinking is starting to take hold, especially after the
chronic energy shortages experienced in Europe and elsewhere during 2022. A recent example of this change
in approach was the announcements made by three major international energy firms namely, Total, Shell and
BP who are now all re-adjusting their original ‘green’ strategies and looking to allocate more funds towards
their more conventional activities, especially gas.

Israeli President Warns Against Plans To Reduce Judicial Powers.

The Israeli President Isaac Herzog, warned during his televised speech this past weekend, that a proposal by
the Netanyahu administration to reduce the powers of the judiciary has put the country on the verge of
“constitutional and social collapse,” adding that “the absence of dialogue is tearing us apart from within, and
I'm telling you loud and clear, this powder keg is about to explode, this is an emergency.” The President’s
comments come as thousands of Israelis continue to conduct street protests against the government’s planned
judicial reforms which have also been heavily criticized by former officials, business leaders and economists.
You can access more on this subject here.

Iranian President Heads To China.

Iran’s President Ebrahim Raisi is due to make a three-day visit to Beijing this week, where he will meet with
various senior officials (including his Chinese counterpart Xi Jinping) and sign a range of “cooperation
documents” aimed at strengthening bilateral relations, according to IRNA the Middle East country’s state media
outlet. China is Iran’s largest and most important trading partner, although Bloomberg recently quoted a senior
Iranian trade official stating that Russia had now overtaken China as the largest foreign investor in Iran.

Algeria Recalls Ambassador To France.

The government in Algiers has recalled its ambassador to France over what it alleges was French diplomatic
assistance, in the recent escape from Algeria via Tunis by the Franco-Algerian journalist and human rights
activist Dr Amira Bouraoui. "Algeria denounces the secret and illegal eviction of an Algerian national whose
presence on the national soil is considered necessary by a decision of the Algerian judiciary," a statement
issued by the Algerian President’s office read, according to ‘The National' newspaper. In reaction, a
spokesperson for France’s Foreign Ministry said that Bouraoui had “benefited from consular protection like all
French nationals” and that Paris would continue in its efforts to strengthen ties with Algeria despite this latest
dispute.

Nigeria Prepares To Hold Presidential Election.

Nigeria is scheduled to hold its next Presidential election on the 25" of February this year although the current
incumbent, Muhammadu Buhari, will not be eligible to stand as he will have completed the maximum two terms
in office permitted by the constitution. There are 18 candidates on the ballot roll, but in reality only four
contenders are believed to have chance of winning the electoral race. These are, Bola Ahmed Tinubu for the
All Progressives Congress Party, the former Vice-President Atiku Abubaka for the Peoples Democratic
Party, Dr Rabiu Kwankwaso of the New Nigeria Peoples Party and the ex-banker Peter Obi who will be
standing for the Labour Party. Meanwhile, the country’s Department of Defence has released a statement
dismissing a recent rumor that the military was planning to disrupt the upcoming election, and saying that
Nigeria’s armed forces remained loyal to the constitution and “will never be part of any evil plot against our
democracy.”

KSA Stock Exchange Signhs Agreements With Egypt, Qatar and Singapore.

Saudi Arabia’s Tadawul announced this past weekend, that it had signed memorandums of understanding

with the Egyptian, Qatari and Singaporean stock exchanges which will enable simultaneous listings and
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https://www.energyvoice.com/oilandgas/482389/saudi-aramco-says-esg-investing-threatens-energy-security/
https://english.alarabiya.net/News/middle-east/2023/02/13/Israel-s-President-Herzog-warns-of-constitutional-and-social-collapse-
https://www.bloomberg.com/news/articles/2023-01-29/russia-is-biggest-foreign-investor-in-iran-trade-official-says
https://www.reuters.com/world/europe/france-says-it-wants-stronger-ties-with-algeria-despite-envoy-recall-2023-02-09/
https://www.thisdaylive.com/index.php/2023/02/12/military-denies-planning-to-disrupt-elections-plotting-coup/
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enhance cooperation in the areas of ESG, governance and technology. “We seek to cooperate with regional
and international financial markets in areas including dual and simultaneous listings, environmental and social
practices, corporate governance, financial technology, and diversity and inclusion in order to achieve our goal
of establishing the Kingdom’s position as a leading investment destination linking East and West," the CEO of
the Saudi Tadawul Group, Khalid Al-Hussan was guoted as saying by the Sada Elbalad media outlet.

PEG Wins Railway Contract In Irag.

The ltalian engineering services company PEG, has reportedly been selected by Iraq’s Ministry of Transport
to conduct a feasibility study on a planned government project to build a high-speed train network running
between Iraq’s important oil facilities in Basra and the Turkish border. Meanwhile, the Iragi Prime Minister
Mohammed Shia al-Sudani paid an official visit to the UAE last week, during which he met with President
Sheikh Mohamed bin Zayed and discussed ways to enhance bilateral cooperation in the areas of trade,
investment, development and diplomacy. You can access an official statement on the outcome of the Prime
Minister’s visit here.

Hotel in Bahrain To Accept Crypto Payments.

According to the Trade Arabia news site, the Novotel Bahrain Al Dana hotel is set to become the first such
resort in the region to accept payments in crypto currencies. This follows the signing of an agreement with the
payments service provider Eazy Financial Services whose Point-of-Sale terminals are able to process all the
usual card payments as well as those using Crypto assets via the ‘Binance App’, which is regulated by the
Central Bank of Bahrain. You can access more on this topic here.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency ‘ Spot im 2M 3M 6M IM 12M 2Y
USD/AED 3.6729/31 -1/+1 Par/+3 Par/+3 Par/+3 1/4 2/5 20/50
USD/SAR 3.7523/26 21/26 38/43 48/53 79/84 90/100 100/110 150/200
USD/KWD 0.30597/617 -45/-35 -85/-65 -110/-80 -170/-140 -180/-130 -160/-110 -150/Par
USD/OMR 0.38497/500 2/7 5/15 7/17 20/40 30/60 50/80 125/325
USD/BHD 0.37693/696 21/26 40/50 55/65 95/125 140/170 190/220 275/475
USD/MAD 10.2400/2700 -150/Par -300/-100 -450/-200 -900/-400 -1500/-500 -1800/-800 -2000/Par
USD/EGP NDF 30.2848 31.15/31.35 31.65/31.85 32.20/32.40 33.30/33.60 34.35/34.65 35.35/35.65 -
usb/Job 0.7097/7100 30/130 75/225 150/300 200/600 300/800 400/900 700/1700
USD/NGN NDF 461.42 471.50/476.50 490.50/495.50 503.00/508.00 553.50/563.50 595.00/607.00 624.00/636.00 (NAFEX)
USD/GHS NDF 11.8500 12.00/13.00 12.20/13.40 12.50/14.00 12.70/14.20 12.90/14.40 13.20/14.70 -
USD/TND 3.0800/3.1200 Par/+130 Par/+200 100/400 200/700 400/1100 500/1500 1000/4000
de O

WTI $78.90
Brent $85.60
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency ‘ 1Y 2Y 3Y aY 5Y (24 7Y 10Y
AED SOFR SPREAD -5/+5 +10/20 +20/30 +30/40 +39/49 +48/58 +56/66 +68/78
SAR SOFR SPREAD +55/65 +54/64 +64/74 +73/83 +82/92 +90/100 +97/107 +108/118

Note : We can quote options in the AED, SAR & KWD.

AND FINALLY...

Did you know that Saudi Arabia plans to send its first female astronaut into space later this year?

Glenn Wepener
Executive Director

Market Insights & Strategy

FAB Global Markets
Email: Marketinsights&strateqgy @bankfab.com

Please click here to view our recent publications on MENA and Global Markets
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its
affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by
the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to
further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your
agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication
is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a
particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the
suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in
relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any
assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions
where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be
considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction.
You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your
independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any
transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory
or other advice; such matters as well as the suitability of a potential transaction or product or investment should be
discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the
senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as
well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with
any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction
is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance
or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the
circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise
specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be
reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB
makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of
any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise)
or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant
material and are subject to change without notice. Provision of information may cease at any time without reason or notice
being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred
to in this communication may not have been taken into consideration. Any scenario analysis or information generated from
a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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