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e Saudi Arabia To Provide Ukraine With US$400 Mio In Aid.

e Oman Opens Its Airspace To Israeli Airlines.

e Regional Countries Sign US$2 Bio In Industrial Agreements.
e Petrojet Wins EPC Contract In Saudi Arabia.

REGIONAL COMMENTARY

Record EU Imports Of Fuel Supplies From Middle East & Asia.
European Union’s ongoing switch away from Russia for its fuel
supplies should see the continent import an average of 1.55 mio bpd
of diesel and gasoil from both Asia and the Middle East this month,
according to the latest data published by the energy research firm
Vortexa. “The absence of Russian barrels has likely opened up an
opportunity for East of Suez suppliers. Some 60% of diesel imports
from the Middle East and Asia for Feb. 1-18 came into the
Amsterdam-Rotterdam-Antwerp region,” a Voretxa analyst was quoted
as saying by ‘Bloomberg’. Meanwhile, the Oxford Institute for Energy
Studies just released its latest short-term outlook on the oil market
which includes a few points worth highlighting. Firstly they see
Chinese oil imports rising by 670,000 bpd this year with most of that
increased natural demand appearing during the second half of 2023,
although with a caveat that uncertainty over the country’s economic
recovery persists. Secondly, the report suggests that Russian crude
and refined products exports could fall by up to 850,000 bpd, with
Russia struggling to redirect around 50% of the total EU banned
volumes of sales and as a consequence Russian refinery runs are
projected to decline in the weeks and months ahead. And finally, in
terms of price forecasts the report looks for Brent to average US$
95.70 in 2023. (This is just above our current expectations of
US$93.00).

Oil Sanctions On Russia Are ‘Having An Effect’ - Yellen.

The US Treasury Secretary Janet Yellen, has claimed that the G7/EU
price caps and other sanctions on Russia’s oil exports were having an
impact on its overall revenues. “We've continued to see emerging
markets negotiate deep discounts on Russian oil which keeps oil in


https://www.oxfordenergy.org/publications/short-term-oil-market-outlook-q1-2023/
https://www.bankfab.com/en-ae/cib/market-insights
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the global market but sharply reduces the Kremlin’s take. The way | see it, our sanctions have had a
significant negative effect on Russia so far. While by some measures, the Russian economy has held up,
Russia is how running a significant budget deficit,” Yellen was quoted as saying late last week. Meanwhile,
the US has unveiled a fresh package of sanctions on Russia, following a similar move by the EU last week.
“In one of its most significant sanctions actions to date, Treasury is announcing a new determination
targeting the metals and mining sector of the Russian Federation economy under Executive Order 14024
and is also imposing sanctions on 22 individuals and 83 entities,” a US Treasury statement read and you can
access more details here.

Ecuador Declares ‘Force Majeure’ On Its Oil Production.

Last week’s heavy flooding and landslides have reportedly forced Ecuador’s state-run oil company to shut
down two of its major pipelines for up to 21 days. "By virtue of the force majeure, occasioned by the collapse
of a bridge on the Marker River due to heavy seasonal rains, force majeure is declared for operators of
exploration and exploitation of hydrocarbons which have been affected by hydrocarbon transport through the
SOTE, OCP and Shushufindi Quito polyduct systems and the impossibility they have of receiving and
transporting crude oil," Ecuador's Ministry said in a statement last week. Ecuador’s oil output averaged
489,560 bpd last month.

Despite CB Efforts Iran’s Rial Remains Under Pressure.

Recent efforts unveiled by Iran’s Central Bank to try and support the local currency have not reversed its
slide yet, with the Rial reportedly hitting another record low of 601,500 per US Dollar in the unofficial ‘kerb’
market yesterday. This fall in value is being driven by a continued deterioration of the domestic economy,
(including soaring inflation) which has been significantly worsened by the impact of sanctions and the failure
of last year’s talks to revive the JCPOA accord.

Nigerians Await Election Results.

Nigeria conducted their latest national election this past weekend and turnout appears to have been be high,
especially among young people who make up about a third of the 87 million eligible voters. Some disruptions
were reported at a number of polling stations, but overall the vote appears to have gone relatively smoothly.
The final result should be due out by Wednesday, and although there are three main frontrunners for the
position of President, all eyes will be on Peter Obi the key challenger to the long standing two-party political
status quo. Obi is recognized as a frugal businessman and stands for, the until now little known Labour party
which has garnered quite a social media following in recent weeks. To win, a Presidential candidate needs to
have the most votes and 25% of ballots cast in two-thirds of Nigeria's 36 states to be declared the winner.
Otherwise, there has to be a run-off within 21 days. Meanwhile, FATF announced late last week that it has
put Nigeria and South Africa on its AML ‘grey list’ and called on both countries to do more to improve their
ability to fight financial crime.

Saudi Arabia To Provide Ukraine With US$400 Mio In Aid.

Saudi Arabia’s Foreign Ministry has announced the signing of an MOU with Ukraine, which will see the
Kingdom provide the east European country with up to US$400 mio in aid. This agreement follows a recent
visit to Kyiv by an official Saudi delegation led by the Foreign Minister Prince Faisal bin Farhan. According to
the ‘Al Arabiya’ media outlet the deal involves a US$100 mio joint cooperation program on humanitarian aid
and US$300 mio to help finance Ukraine’s oil derivatives.

Oman Opens Its Airspace To Israeli Airlines.

El Al Airline became the first Israeli carrier to use a new air corridor over Saudi Arabia and Oman yesterday,
after Muscat joined Riyadh in allowing Israeli civilian overflights. “Oman’s announcement promotes President
Biden’s vision of a more integrated, stable, and prosperous Middle East region, which is vital for the security
and prosperity of the American people and our regional partners. For the first time in history, passengers
flying to and from Israel will now be able to travel on direct routes between lIsrael, Asia, and points in
between,” a spokesperson for the US National Security Council was quoted as saying about this news.


https://home.treasury.gov/news/press-releases/jy1296
https://www.nasdaq.com/articles/ecuador-declares-oil-industry-force-majeure-after-bridge-collapse-0
https://english.alarabiya.net/News/middle-east/2023/02/24/US-commends-Oman-s-decision-to-open-airspace-to-Israel
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Regional Countries Sign US$2 Bio In Industrial Agreements.

Companies from the UAE, Egypt, Jordan and Bahrain have signed twelve industrial agreements worth more
than US$2 bio following the latest committee meeting of the ‘Industrial Partnership for Sustainable Economic
Development’ which was held in Jordan. According to a report published by ‘Zawya’ these agreements are

spread across nine industrial projects and are expected to create approximately 13,000 job opportunities.

Petrojet Wins EPC Contract In Saudi Arabia.
Egypt’s Petrojet has been awarded a engineering, procurement and construction contract to expand Saudi
Aramco Base Oil Company’s Yanbu facility, according to ‘Zawya’.

FX/RATES & CRUDE MARKETS:
Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency
USD/AED 3.6729/31 Par/+2 Par/+3 Par/+3 5/8 7/12 9/14 15/55
USD/SAR 3.7519/22 27/32 50/60 65/75 90/110 100/130 110/140 150/250
USD/KWD 0.30735/745 -48/-38 -90/-70 -120/-90 -170/-150 -180/-150 -190/-140 -190/-40
USD/OMR 0.38498/501 Par/+5 7/17 10/25 30/60 55/85 80/110 120/290
USD/BHD 0.37698/703 20/30 40/50 60/70 105/125 150/170 190/220 275/475
USD/MAD 10.3700/10.4000 -200/-50 -400/-150 -600/-200 -1100/-650 -1500/-500 -1800/-800 -2300/-300
USD/EGP NDF 30.6333 31.40/31.60 31.90/32.20 32.45/32.75 34.00/34.30 35.40/35.70 36.45/36.75 -
usD/JOD 0.7097/7100 30/130 75/225 150/300 200/600 300/800 400/900 700/1700
USD/NGN NDF 461.32 470.00/475.00 484.00/489.00 502.00/507.00 554.00/564.00 597.00/612.00 630.00/645.00 (NAFEX)
USD/GHS NDF 12.5000 12.60/13.40 12.80/13.60 13.00/14.00 13.50/14.70 13.75/14.95 14.05/15.25 -
USD/TND 3.1400/1800 Par/+130 25/+225 100/400 200/700 400/1100 500/1500 1000/4000
de O

WTI $75.90
Brent $83.00
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency ‘ 1y ‘ 2Y 3y ay 5Y 6Y 7Y 10Y
AED SPREAD -14/-4 +10/20 +21/31 +32/42 +41/51 +51/61 +60/70 +73/83
SAR SPREAD +59/69 +57/67 +63/73 +71/81 +81/91 +87/97 +92/102 +108/118

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that the UAE’s Sultan Al Neyadi will be the first Arab astronaut to embark on a long-duration
space mission when he sets off for the International Space Station later today? His mission is scheduled to
last for six months.
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https://www.zawya.com/en/economy/gcc/uae-egypt-jordan-and-bahrain-sign-2bln-of-industrial-agreements-cjoxpinc
mailto:Marketinsights&strategy@bankfab.com
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the
Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject
to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as
your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this
communication is not based on your individual circumstances and must not be relied upon as an assessment of
suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no
recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses
information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not
sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or
trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs
you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in
any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own
analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or
not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment,
accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential
transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product
or entering into any transaction, you and the senior management in your organization should determine, without reliance
on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory
characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to
assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment
goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or
agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been
verified by FAB and its accuracy cannot be guaranteed. FAB makes no representation or warranty, expressed or
implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative
performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions
attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without
notice. Provision of information may cease at any time without reason or notice being given. Commissions and other
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not
have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative
purposes only. Where the communication contains “forward-looking” information, such information may include, but is not
limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected
portfolio composition. Any forward-looking information is based upon certain assumptions about future events or
conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified
herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available
to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors
that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual
results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ
substantially, from those illustrated in this communication. When evaluating any forward looking information you should
understand the assumptions used and, together with your independent advisors, consider whether they are appropriate
for your purposes. You should also note that the models used in any analysis may be proprietary, making the results
difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events.
Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to
you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability

4



Joll ubg il el iy

FABT

First Abu Dhabi Bank

or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be
liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the
use of the information contained and/or referred to in this communication or otherwise arising in connection with the
information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or
limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions
and any products described herein may be subject to fluctuations of their mark-to-market price or value and such
fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a
product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more
securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative
fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should
consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in
this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples
set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of
liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the
product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of
any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or
issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively
trade, for its own account and those of its customers, by making markets to its clients, in products identical to or
economically related to the products or transactions referred to in this communication. FAB may also undertake hedging
transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price,
rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an
investment banking or other commercial relationship with and access to information from the issuer(s) of securities,
products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to
the present or future relationships between FAB and any asset underlying the product or transaction, any collateral
manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any
transaction referred to in this communication should be based upon the information contained in any associated offering
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms
of any agreement. Any securities which are the subject of this communication have not been and will not be registered
under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and
may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant
to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act.
This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country
which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with
information or promotional and advertising communications on products, services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your
usual FAB representative should you wish to no longer receive any such further information. You may be entitled
according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your
personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such
aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.
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