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REGIONAL COMMENTARY

Embargo On Russian Fuel Product Imports Approaches.

An EU embargo on the import of Russian seaborne fuel products is
due to begin on the 5" of February, although G7 parties involved in
adding a price cap to this latest sanction have still not been able to
agree on the level of such a cap yet. Whatever the outcome, it’s clear
there will be some impact on Russian supplies for various reasons.
One is that although China and India will remain key buyers of
Russian crude, their appetite for fuel products will probably be far less
because they are already major refiners and net exporters of these
products themselves. Moscow also faces a few key logistic problems.
The first is a shortage of adequate tonnage to carry these products
much longer distances than before. Another is that the bulk of Russian
oil export infrastructure was built along the Baltic and Black Sea
regions for what’'s known as the Atlantic market, i.e the EU, Turkey,
etc. Its Pacific ports meanwhile, do not have the same capabilities and
it would take an enormous amount of investment and time to reverse
this decades long strategy. On top of this, Russia’s Baltic ports are
relatively shallow and thus only able to serve a certain size of tanker.
The IEA itself has estimated, that Russian crude production could fall
by as much as 1.40 mio bpd this year for various reasons, including
the few mentioned above. In our opinion we are not convinced the
drop will be that large, but we do agree there will likely be a decline in
the level of Russian oil and refined products exports this year.

US House Passes Bill Limiting SPR Withdrawals.

Members of the US House of Representatives recently voted to pass
a bill called the ‘Strategic Response Act’ which puts limitations on the
tapping of America’s strategic oil reserves. However, in order to
become law the bill still needs to be passed by the US Senate and not
be vetoed by the White House. President Biden has regularly been
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criticized by Republicans for his decision to release 180 mio barrels of crude from the SPR in order to cool

prices last year, an action which may have been politically sensitive but actually did have some
impact.

Drone Attack On Iranian Defence Facility.

Several armed drones reportedly attacked an Iranian defence factory in the city of Isfahan this past weekend,
which local officials claim only caused minor damage. “An unsuccessful attack was carried out using drones
on one of the workshop complexes of the ministry of defense. The attack, which occurred around 11:30 p.m.
on Saturday, did not cause any disruption to the operation of the complex,” a statement published by Iran’s
state media outlet ‘IRNA’ read. The facility targeted, reportedly lies close to a site engaged in the country’s
missile program, but it’s unclear yet who was responsible and whether or not it was aimed at disrupting Iran’s
nuclear program or its provision of arms such as ‘suicide drones’ to Russia. Several media articles including
the ‘Wall Street Journal’ have suggested that Israel was likely responsible, but it should also be noted the
Ukraine’s Presidential advisor, Mykhailo Podolyak, tweeted “Explosive night in Iran - drone & missile
production, oil refineries. did warn you,” soon after news of this attack broke. Meanwhile, the US Secretary of
State, Anthony Blinken warned yesterday that although the US preferred a diplomatic solution to Iran’s
nuclear program, “President Biden has also made clear that we're determined that Iran not acquire a nuclear
weapon, and every option remains on the table to ensure that that doesnt happen.” You can access
Blinken’s full comments on this topic here. In a separate development, Azerbaijan has closed its embassy in
Tehran and evacuated its staff there, after a gunman broke into the embassy last Friday killing the chief of
security. “Unfortunately, the latest bloody terrorist attack demonstrates the serious consequences of not
showing proper sensitivity to our urgent appeals in this direction. We are of the opinion that the recent anti-
Azerbaijani campaign against our country in Iran has encouraged such attacks against our diplomatic
mission," Azerbaijan’s Foreign Ministry were quoted as saying by the ‘Eurasianet’ news site.

Egypt Has ‘Cleared Imports Backlog’ — Prime Minister.

According to the Egyptian Prime Minister, Mostafa Madbouly, the remaining backlog of imported goods held
in the country’s ports has now been cleared. “We're back to levels before February 2022 before the crisis
began. Average goods at ports nationwide amount to the traditional average in the days and months before
the crisis,” the Prime Minister was quoted as saying this past weekend by the ‘Business Today' news site,
adding that “factories nationwide are now operating at full capacity and have reserves of raw materials
sufficient for one to two months.” This development should help to lower prices and ease pressure on the
local currency. Last week, S&P affirmed Egypt’s long-term local and foreign currency debt ratings at ‘B’ with
a stable outlook. “We expect Egypt's large foreign funding needs to be largely met by multilateral and
bilateral financial support in the fiscal year ending June 30, 2023. We view the devaluation of the Egyptian
pound by almost 35% since late October 2022 as part of the adjustment process, as per Egypt's IMF
program conditionality. We think this should reduce the buildup of large external imbalances, and expect the
related reduction in foreign currency liquidity and inflationary pressures to gradually abate,” S&P said in a
statement.

GCC Appoints New Secretary-General.

Jasem Al Budaiwi , a former Kuwaiti ambassador to the US, Korea and Belgium, has been appointed to the
post of GCC Secretary-General, succeeding Dr Nayef Al Hajraf whose term in office ends tomorrow. The
outgoing Secretary-General congratulated his successor and was quoted by the ‘Al Arabiya’ as saying that,
al-Budaiwi’s diplomatic career “will without any doubt strengthen the regional and international position of the
GCC and will preserve the gains achieved by the council so far and will work towards further achievements
to serve the member states and the people of the Cooperation Council.”

QatarEnergy Joins Consortium To Explore For Gas In Lebanon.

Lebanon’s caretaker government signed two oil and gas exploration agreements yesterday, in partnership
with QatarEnergy, TotalEnergies and the ENI Energy Company. According to ‘Bloomberg’, QatarEnergy will
hold a 30% stake in offshore exploration blocks 4 and 9 and marks QatarEnergy’s first such endeavor in
Lebanon. “This very important commitment gives us the opportunity to support Lebanon’s economic
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development, at this critical juncture. We are pleased to work with TotalEnergies and Eni, with whom we
share a long history of cooperation, and who have a deep understanding of the region and a proven
exploration track record,” Qatar’s Minister of State for Energy Affairs and CEO of QatarEnergy, was quoted

as saying.

Dubai Investments Takes Stake In UK Lender.

Dubai Investments’ has recently acquired a 9% stake in the UK based digital lender Monument Bank. This
“investment in Monument Bank provides the group a unique opportunity to foray into the digital banking
space in one of the most advanced and regulated markets at an early stage,” the CEO of Dubai Investments’
was quoted as saying by ‘The National' newspaper. Monument Bank was launched in 2021 and focuses on

the ‘mass affluent’ segment in the UK.

Yahsat Expands Presence In Africa.

YahClick, a subsidiary of the UAE based satellite communications firm Yahsat, has signed a six-year
strategic partnership agreement with Sudan’s Canar Telecommunications. This deal “will enable us to
support communities across Sudan with improved communications and other services even in the remotest
areas of the country. The strategic partnership with an established telecoms operator in the country will also
allow YahClick to support other communities across the Middle East and Africa,” Yahsat's Group CEO was
quoted as saying by ‘Zawya’.

ADNOC To Plant Seeds Using Drone Technology.
Supported by Distant Imagery, a UAE based environmental technology company, ADNOC reportedly plans
to use drones in order to plant more than 2.50 mio mangrove seedlings in Abu Dhabi over the next 3 years.
“Mangroves can provide a living defence against the impact of climate change, by preventing erosion,
stabilizing Abu Dhabi’s coastlines and enhancing biodiversity, as well as significantly contributing to the
quality of life in the area for future generations,” the senior vice president of sustainability and climate at
ADNOC was quoted as saying earlier this month by ‘The National’ newspaper. You can access more on this

subject here.

FX/RATES & CRUDE MARKETS:
Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency Spot 1M M 3m 6M 9Mm 12m 2y
USD/AED 3.6729/31 -1/+1 Par/+2 Par/+2 2/5 a/7 6/11 35/75
USD/SAR 3.7537/42 22/27 41/46 49/59 82/92 90/100 100/110 140/210
USD/KWD 0.30530/550 -50/-40 -80/-60 -97/-77 -160/-130 -155/-125 -140/-110 -130/Par
USD/OMR 0.38498/501 Par/+5 5/15 10/20 30/50 45/75 65/95 100/300
USD/BHD 0.37699/704 16/21 30/45 50/65 90/110 140/170 170/200 275/475
USD/MAD 10.1470/10.1770 | -150/Par -250/-25 -400/-50 -900/-100 -1100/-300 -1400/-500 -1600/Par
USD/EGP NDF 29.8995 30.40/30.70 30.80/31.15 31.10/31.45 32.00/32.40 32.95/33.35 33.95/34.35
usD/JOD 0.7097/7100 30/130 75/225 150/300 200/600 300/800 400/900 700/1700
USD/NGN NDF 461.42 477.00/482.00 506.00/511.00 520.00/525.00 560.00/570.00 597.00/613.00 630.00/645.00 (NAFEX)
USD/GHS NDF 11.90 12.35/13.35 12.45/12.65 12.65/14.15 13.05/14.55 13.95/15.45 14.45/15.95
USD/TND 3.0700/3.0850 -50/+50 -50/+100 -50/+150 -100/+400 -300/+600 -300/+1000 1500/4500
de O

WTI $79.15
Brent $86.15
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency 1y X 3y ay 5Y 6Y 7v 10Y
AED SPREAD -4/+6 +11/21 +21/31 +31/41 +41/51 +50/60 +60/70 +72/82
SAR SPREAD +64/74 +55/65 +65/75 +75/85 +86/96 +96/106 +105/115 +117/127

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that the Sahara Desert spans nearly a third of the African continent and reaches a total of 11

countries?
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the
Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject
to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as
your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this
communication is not based on your individual circumstances and must not be relied upon as an assessment of
suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no
recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses
information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not
sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or
trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs
you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in
any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own
analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or
not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment,
accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential
transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product
or entering into any transaction, you and the senior management in your organization should determine, without reliance
on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory
characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to
assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment
goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or
agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been
verified by FAB and its accuracy cannot be guaranteed. FAB makes no representation or warranty, expressed or
implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative
performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions
attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without
notice. Provision of information may cease at any time without reason or notice being given. Commissions and other
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not
have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative
purposes only. Where the communication contains “forward-looking” information, such information may include, but is not
limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected
portfolio composition. Any forward-looking information is based upon certain assumptions about future events or
conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified
herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available
to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors
that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
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information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual
results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ
substantially, from those illustrated in this communication. When evaluating any forward looking information you should
understand the assumptions used and, together with your independent advisors, consider whether they are appropriate
for your purposes. You should also note that the models used in any analysis may be proprietary, making the results
difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events.
Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to
you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability
or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be
liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the
use of the information contained and/or referred to in this communication or otherwise arising in connection with the
information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or
limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions
and any products described herein may be subject to fluctuations of their mark-to-market price or value and such
fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a
product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more
securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative
fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should
consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in
this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples
set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of
liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the
product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of
any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or
issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively
trade, for its own account and those of its customers, by making markets to its clients, in products identical to or
economically related to the products or transactions referred to in this communication. FAB may also undertake hedging
transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price,
rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an
investment banking or other commercial relationship with and access to information from the issuer(s) of securities,
products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to
the present or future relationships between FAB and any asset underlying the product or transaction, any collateral
manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any
transaction referred to in this communication should be based upon the information contained in any associated offering
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms
of any agreement. Any securities which are the subject of this communication have not been and will not be registered
under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and
may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant
to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act.
This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country
which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with
information or promotional and advertising communications on products, services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your
usual FAB representative should you wish to no longer receive any such further information. You may be entitled
according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your
personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such
aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.
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