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REGIONAL COMMENTARY

Crude Market Retains Positive Mood Going Into August.

Brent has begun the week just below US$85 a barrel, with the crude
market’s mood remaining generally positive on the back of tightening
supply and a softer US dollar, as we have been suggesting in our prior
oil reports was likely to happen during the second half of this year. Oil
prices have risen by some 16% since late June, and last week marked
a fifth straight week of gains the longest such run in more than a year.
The OPEC+ decision to extend its output restrictions until the end of
2024, especially KSA’s voluntary additional 1 mio bpd cut (which we
now believe will be extended into September), combined with strong
global travel demand this summer is leading to a further decline in
both crude and product inventories. Meanwhile, according to recent
data published by ‘Bloomberg’, Russia’s seaborne oil exports dropped
by 311,000 bpd to 2.73 mio bpd in the week ending 23 July, which is
1.48 mio bpd lower than April.

Exxon Mobil Predicts Record Oil Demand In 2023/24.

The CEO of Exxon Mobil, Darren Woods, said during an interview
with ‘CNBC’ late last week that he expects strong demand for oil in the
near to medium term. “/ think this year we're going to see record high
oil demand and | expect next year to be even higher,” Woods was
guoted as saying, adding that “We will see some an upward pressure
just given demand changes in the limited options we have to
significantly increase supply." The IEA currently sees oil demand
rising to 102.10 mio bpd this year.

Nigeria’s President Orders Investigation Into CB Activities.

The newly elected President of Nigeria, Bola Tinubu, has reportedly
appointed a special investigator to probe operations at the country’s
Central Bank, as a part of his administration’s drive to combat
corruption. According to the ‘Premium Times’ newspaper, this special
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investigation team has also been tasked with providing a comprehensive report on the amount of wealth

siphoned off by suspected “corrupt individuals and establishments.” You can access more information on this
topic here.

Iran Disputes Kuwait & KSA’s Ownership Of Al Durra Gas Field.

Iran’s Oil Minister, Jawad Owji, reportedly claimed yesterday, that Iran would “pursue its rights and benefits
over the Durra/Arash gas field,” and would not tolerate any violation of these rights, “if other concerned
parties did not want to co-operate”. His comments follow the announcement made by Kuwait’s Oil Minister,
Saad al-Barrak late last week, that Kuwait planned to soon start drilling at the Al Durra field, (which lies within
a maritime zone in the Arabian Gulf). Saudi Arabia and Kuwait signed an agreement in 2022 to jointly
develop this field, and Al Barrak stated earlier this month, that both GCC countries have exclusive rights to
the area, while calling on Tehran to validate its own claim by first demarcating its maritime borders. Saudi
Arabia’s Minister of Foreign Affairs, has also previously affirmed the Kingdom and Kuwait’s joint ownership of
the field.

Coup In Niger Highlights Regional Fragility.

Last week’s coup in Niger, further highlights a continued pattern of political instability across the Sahel region
of West Africa. This latest development saw the military effectively overthrow a democratically elected
government and follows a number of other coups which have taken place within the region since 2020. In
response, leaders of ECOWAS met in Abuja yesterday to discuss the crisis in Niger, and have given the
military junta which replaced the administration of President Mohamed Bazoum, just 7 days to reinstate him
or the bloc would "take all measures necessary to restore constitutional order" including the potential “use of
force.” Meanwhile, the head of the UN’s West African office, Dr Leonardo Santos Simao, has warned that
this coup could also negatively impact efforts to combat terrorism in the region, stating that "Niger is playing
a key role in fighting terrorism. If Niger stop playing this role this will give more space and more leeway to
terrorists to expand in the region." Ironically, Yevgeny Prigozhin the leader of Wagner (which is still active in
several African countries) reportedly welcomed last week’s development in Niger, claiming it reflected the
liberation of the country from “western colonizers” and appeared to also offer his group’s services to the new
regime in Niamey.

AMF Approves Fresh Loan To Egypt.

The Arab Monetary Fund has agreed to provide Egypt with a new US$615 mio loan in order to support
reforms within the country’s banking sector, which includes the improvement of payment systems and
financial inclusion. This ‘program supported by the aforementioned loan includes a number of pillars:
enhancing the soundness and raising the efficiency of the payment systems infrastructure, enhancing
financial inclusion and sustainability, strengthening the supervisory and regulatory framework in the financial
and banking sector, expanding the scope of financial technologies and strengthening the protection of
financial services consumers,” the AMF statement, which you can access in full here, read.

UAE Unveils Conditions For Corporate Tax Exemptions.

This past weekend, the Ministry of Finance unveiled additional conditions to be met by investment funds, in
order for them to qualify for corporate tax exemptions. These conditions include: 1. Being primarily engaged
in investment business activities, with ancillary or incidental activities not exceeding 5% of their total annual
revenue. 2. The share of ownership interests in the investment fund held by a single investor and its related
parties not exceeding 30% or 50%, depending on the number of investors in the investment fund. 3. Being
overseen by an investment manager employing a minimum of three investment professionals and 4. The
day-to-day management of the fund not being controlled by investors.

Tunisia’s Tourism Revenues Jump.

Tunisia’s tourism sector remains one of the few areas of the North African country’s economy which has
been making a recovery this year, with revenues from tourist related activities totaling US$2.83 bio during the
first five months of 2023, a 68% increase compared to the same period last year.
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KSA'’s PIF & Maaden Buy 10% Stake In Vale.

A joint-venture between the Saudi Arabian mining company Ma’aden and the Kingdom’s Public Investment
Fund, has reportedly signed an agreement to take a 10% stake in the Brazilian base metals firm Vale. This
acquisition “furthers Ma’aden’s strategy of increasing the supply of strategic minerals and enabling Saudi
Arabia to play a growing role in the global energy transition supply chains,” a statement issued by the firm
read. You can find more details on this topic here.

Saudi Arabia Eyes Rugby World Cup.

According to an article published on the ‘ruck.co.uk’ website, Saudi Arabia is reportedly considering bidding
for the opportunity to host the 2035 Rugby World Cup.

FX/RATES & CRUDE MARKETS:

Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency Spot ‘ im ‘ 2M 3M [\ 9IM 12m 2y
USD/AED 3.6730/31 -5/-2 -6/-3 -8/-5 -12/-7 -7/-2 -3/+4 10/30
USD/SAR 3.7510/13 11/14 17/22 23/28 36/41 45/50 54/64 110/160
USD/KWD 0.30715/725 -80/-70 -137/-127 -200/-180 -350/-300 -480/-440 -610/-560 -600/-450
USD/OMR 0.38498/501 2/7 3/13 05/20 15/40 40/60 60/95 200/400
USD/BHD 0.37691/696 21/26 37/47 50/65 100/120 145/165 180/210 325/525
USD/MAD 9.7800/9.8200 -200/-100 -500/-200 -650/-300 -1400/-600 -2000/-800 -2500/-1000 -3000/-800
USD/EGP NDF 30.8957 31.15/31.45 31.60/31.90 32.30/32.60 34.35/34.75 36.45/36.95 38.70/39.20 -
usbD/JoD 0.7078/7083 50/150 75/250 150/300 250/650 400/900 700/1200 800/1400
USD/NGN NDF 746.75 775.00/805.00 780.00/810.00 785.00/815.00 810.00/860.00 835.00/885.00 850.00/900.00 (NAFEX)
USD/GHS NDF 11.3750 11.00/11.30 11.10/11.40 11.20/11.70 11.50/12.10 11.70/12.50 12.10/13.10 -
USD/TND 3.0400/3.0800 Par/+100 Par/+250 Par/+350 Par/+550 Par/+700 Par/+1200 1500/3000
de O

WTI $80.50
Brent $84.85
** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS
Currency 1Y 2y 3y ay 5Y 6Y 7Y 10Y
AED SPREAD +2/12 +18/24 +29/35 +37/43 +48/54 +51/57 +57/63 +70/76
SAR SPREAD +60/70 +64/74 +67/77 +69/79 +71/81 +76/86 +80/90 +90/100

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that Niger is home to one of the world’s largest ancient animal carvings, which date back

10,000 years?

Glenn Wepener
Chief Strategist

Market Insights & Strategy
FAB Global Markets

Email: Marketinsights&strategy@bankfab.com

Please click here to view our recent publications on MENA and Global Markets



https://www.thenationalnews.com/business/economy/2023/07/30/saudi-arabias-maaden-and-pif-jv-to-buy-10-stake-in-brazils-vale-base-metals/
mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights

Joll ubg il el iy

FABT

First Abu Dhabi Bank

Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the
Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi,
the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as
eligible counterparties, professional clients or sophisticated investors, (i) who have experience in matters relating to
investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review
the contents or access the products or transactions discussed in this communication. All material contained herein,
including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without
notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a
number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject
to further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a
commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as
your agent, fiduciary or investment adviser and is not managing your account. The provision of information in this
communication is not based on your individual circumstances and must not be relied upon as an assessment of
suitability for you of a particular product or transaction. It does not constitute investment advice and FAB makes no
recommendation as to the suitability of any of the products or transactions mentioned. Even if FAB possesses
information as to your objectives in relation to any transaction, series of transactions or trading strategy, this is not
sufficient for, and does not constitute, any assessment of suitability for you of any transaction, series of transactions or
trading strategy. Save in those jurisdictions where it is not permissible to make such a statement, FAB hereby informs
you that this communication should not be considered as a solicitation or offer to sell or purchase any securities, deal in
any product or enter into any transaction. You should make any trading or investment decisions in reliance on your own
analysis and judgment and/or that of your independent advisors and not in reliance on FAB and any decision whether or
not to adopt any strategy or engage in any transaction will not be FAB’s responsibility. FAB does not provide investment,
accounting, tax, financial, legal, regulatory or other advice; such matters as well as the suitability of a potential
transaction or product or investment should be discussed with your independent advisors. Prior to dealing in any product
or entering into any transaction, you and the senior management in your organization should determine, without reliance
on FAB, (i) the economic risks or merits, as well as the investment, accounting, tax, financial, legal and regulatory
characteristics and consequences of dealing with any product or entering into the transaction (ii) that you are able to
assume these risks, (iii) that such product or transaction is appropriate for a person with your experience, investment
goals, financial resources or any other relevant circumstance or consideration. Where you are acting as an adviser or
agent, you should evaluate this communication in light of the circumstances applicable to your principal and the scope of
your authority. Any prices used herein, unless otherwise specified, are indicative. Although all information has been
obtained from, and is based upon sources believed to be reliable, it may be incomplete or condensed, it has not been
verified by FAB and its accuracy cannot be guaranteed. FAB makes no representation or warranty, expressed or
implied, as to the accuracy of the information, the reasonableness of any assumptions used in calculating any illustrative
performance information or the accuracy (mathematical or otherwise) or validity of such information. Any opinions
attributed to FAB constitute FAB’s judgment as of the date of the relevant material and are subject to change without
notice. Provision of information may cease at any time without reason or notice being given. Commissions and other
costs relating to any dealing in any products or entering into any transactions referred to in this communication may not
have been taken into consideration. Any scenario analysis or information generated from a model is for illustrative
purposes only. Where the communication contains “forward-looking” information, such information may include, but is not
limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and proposed or expected
portfolio composition. Any forward-looking information is based upon certain assumptions about future events or
conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which are specified
herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may be available
to you or the actual performance of any products and neither does it present all possible outcomes or describe all factors
that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual
results may vary and the variations may be substantial. The products or transactions identified in any of the illustrative
calculations presented herein may therefore not perform as described and actual performance may differ, and may differ
substantially, from those illustrated in this communication. When evaluating any forward looking information you should
understand the assumptions used and, together with your independent advisors, consider whether they are appropriate
for your purposes. You should also note that the models used in any analysis may be proprietary, making the results
difficult or impossible for any third party to reproduce. This communication is not intended to predict any future events.
Past performance is not indicative of future performance. FAB accepts no responsibility and makes no representation to
you or to any third parties for, and has not independently verified, the quality, accuracy, timeliness, continued availability
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or completeness of any data or calculations contained and/or referred to in this communication and FAB shall not be
liable for any special, direct, indirect, incidental or consequential loss or damage which may be sustained because of the
use of the information contained and/or referred to in this communication or otherwise arising in connection with the
information contained and/or referred to in this communication, provided that this exclusion of liability shall not exclude or
limit any liability under any law or regulation applicable to FAB that may not be excluded or restricted. The transactions
and any products described herein may be subject to fluctuations of their mark-to-market price or value and such
fluctuations may, depending on the type of product or security and the financial environment, be substantial. Where a
product or transaction provides for payments linked to or derived from prices or yields of, without limitation, one or more
securities, other instruments, indices, rates, assets or foreign currencies, such provisions may result in negative
fluctuations in the value of and amounts payable with respect to such product prior to or at redemption. You should
consider the implications of such fluctuations with your independent advisers. The products or transactions referred to in
this communication may be subject to the risk of loss of some or all of your investment, for instance (and the examples
set out below are not exhaustive), as a result of fluctuations in price or value of the product or transaction or a lack of
liquidity in the market or the risk that your counterparty or any guarantor fails to perform its obligations or, if this the
product or transaction is linked to the credit of one or more entities, any change to the creditworthiness of the credit of
any of those entities. FAB (whether through the individual sales and/trading personnel involved in the preparation or
issuance of this communication or otherwise) may from time to time have long or short principal positions and/or actively
trade, for its own account and those of its customers, by making markets to its clients, in products identical to or
economically related to the products or transactions referred to in this communication. FAB may also undertake hedging
transactions related to the initiation or termination of a product or transaction, that may adversely affect the market price,
rate, index or other market factor(s) underlying the product or transaction and consequently its value. FAB may have an
investment banking or other commercial relationship with and access to information from the issuer(s) of securities,
products, or other interests underlying a product or transaction. FAB may also have potential conflicts of interest due to
the present or future relationships between FAB and any asset underlying the product or transaction, any collateral
manager, any reference obligations or any reference entity. Any decision to purchase any product or enter into any
transaction referred to in this communication should be based upon the information contained in any associated offering
document if one is available (including any risk factors or investment considerations mentioned therein) and/or the terms
of any agreement. Any securities which are the subject of this communication have not been and will not be registered
under the United States Securities Act of 1933 as amended (the Securities Act) or any United States securities law, and
may not be offered or sold within the United States or to, or for the account or benefit of, any US person, except pursuant
to an exemption from, or in a product or transaction, not subject to, the registration requirements of the Securities Act.
This communication is not intended for distribution to, or to be used by, any person or entity in any jurisdiction or country
which distribution or use would be contrary to law or regulation. FAB may process your personal data to provide you with
information or promotional and advertising communications on products, services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your
usual FAB representative should you wish to no longer receive any such further information. You may be entitled
according to the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your
personal data, to restrict the use of and to object to the processing of your personal data. You may exercise any such
aforesaid rights by sending your request to FAB at the following address: privacy@bankfab.com.
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