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REGIONAL COMMENTARY 

 

Better China Data Raises Optimism On Oil Demand Outlook. 

There has finally been a bit of good news for the oil bulls this week, namely 

the latest economic data from China which showed that domestic 

manufacturing and construction activity had rebounded sharply last month 

while exports orders jumped. These are signals that Chinese oil demand 

should also continue to rise, although admittedly we should keep in mind 

that February’s better than expected economic performance is still coming 

off a relatively low base. Meanwhile, Russia continues to be India’s largest 

supplier of crude oil with the Asian consumer importing an estimated 1.85 

mio bpd last month (according to data published by ‘Kpler’) from 1.40 mio 

bpd in January and compared to just 68,000 bpd one year ago. The US 

energy department indicated earlier this week, that it has no problem with 

India importing these record amounts of Russian oil because according to 

its information they are still paying below the G7 price cap. 

 

Ukraine Conflict Triggered Dramatic Energy Change In Poland. 

The Ukraine war and consequent embargo on the import of Russian energy 

supplies into the EU, has also triggered a surprisingly fast and broad-based 

shift away from Poland’s historically heavy reliance on coal as its primary 

source of power generation. This was highlighted in a recent article 

published on the ‘Oil Price’ website, which pointed out that Poland has been 

able “to cut its use of coal and gas while reaching all-time high energy 

production thanks to a massive boost in renewable energy production. Most 

of the rise in renewables came from wind power, which rose by a whopping 

21.70% to ultimately provide 11% of total domestic electricity generation (a 

50% increase from 2018 levels).” Meanwhile the country is also moving 

forward with plans to establish its first nuclear power plant, highlighted by 

the recent signing of an engineering design contract between Westinghouse 

and Poland’s Polskie Elektrownie Jadrowe. The proposed facility will 

reportedly be able to generate 6-9 GW once complete, but it’s not the only 

such power station in the works. A private energy group ZE PAK, together 

with Poland’s state-owned public power company and Korea Hydro & 

Nuclear Power, have reportedly signed a letter of intent to cooperate on a 

separate nuclear power plant project in central Poland, at the site of a former 

coal-fired power plant. 
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with Poland’s state-owned public power company and Korea Hydro & Nuclear Power, have reportedly signed 

a letter of intent to cooperate on a separate nuclear power plant project in central Poland, at the site of a former 

coal-fired power plant. 

 

Egypt Raises Fuel Prices – Prepares For Privatization Drive. 

Egypt has raised its domestic fuel prices by 7-10% from today, in line with a commitment under the IMF’s 

financial support package. This means that the price per liter for 80-octane petrol is now EGP 8.75, 92 octane 

is EGP 10.25 and 95 Octane is EGP 11.50. However, the price of diesel was kept unchanged. Meanwhile, the 

Egyptian government is due to start its privatization drive this month from which it hopes to raise around US$10 

bio annually over the next four years. This combined with multilateral lending should allow for the current 

account deficit to be funded, but it remains to be seen if the net foreign liability position of local commercial 

banks (which increased m/m in January) will improve in the near term. 

 

Uranium Particles Enriched To 84% Discovered By IAEA In Iran. 

The IAEA revealed in its latest report, that its staff members had discovered particles of uranium enriched to 

83.70% purity at a nuclear site in Iran during a visit in late January. The nuclear watchdog’s inspectors also 

apparently discovered that two cascades of IR-6 centrifuges at Iran’s Fordo facility had been configured in a 

way “substantially different” to what had been previously declared. However, investigating whether or not Iran 

is actively building stockpiles of highly enriched uranium is difficult, especially as Tehran has made access to 

and monitoring of its nuclear sites by the IAEA inspectors much more difficult since last year. This latest 

announcement will however, put more pressure on the US and its allies to censure Tehran further, and is 

highlighted via comments on the subject by Israel’s Foreign Minister, who was quoted as saying by the ‘AP’ 

media network this week that there were only two options to deal with Iran. First by using a so-called ‘snapback’ 

mechanism to reinstate wider UN sanctions on Iran, but secondly “to have a credible military option on the 

table as well.” 

 

Nigeria’s Ruling Party Candidate Wins Presidential Poll. 

The vote to select Nigeria’s next President has been concluded, after Bola Ahmed Tinubu, the candidate from 

the ruling party was officially declared the winner yesterday with 36% of the vote. This outcome has obviously 

disappointed those who had been hoping that Nigeria’s long-standing political status quo may about to be 

upended by the Labour Party challenger Peter Obi. However, it should be recognized that Obi and his party 

did make significant electoral gains, especially by winning the country’s most important state of Lagos. Nigerian 

bonds initially rallied on the election outcome, in part because the vote passed by relatively peacefully, despite 

allegations by the opposition of vote rigging. The market is also probably hoping that Tinubu will implement 

some of the reforms he has promised, including within the all-important energy sector, although this remains 

to be seen. In his acceptance speech, the new President-elect spoke in a conciliatory tone and asked his 

opponents “to team up together,” adding that Nigeria was “the only nation we have. It is one country, and we 

must build together. Let’s work together to put broken pieces together.” 

 

Moody’s Downgrades Pakistan Ratings. 

Moody’s Investor Service this week downgraded the Government of Pakistan's local and foreign currency 

issuer as well as its senior unsecured debt ratings to Caa3 from Caa1. The agency also downgraded its rating 

for Pakistan’s senior unsecured MTN program to Caa3 from Caa1, while it amended its outlook from negative 

to stable. In a statement, Moody’s said that its decision to downgrade was driven by its assessment “that 

Pakistan's increasingly fragile liquidity and external position significantly raises default risks to a level 

consistent with a Caa3 rating. In particular, the country's foreign exchange reserves have fallen to extremely 

low levels, far lower than necessary to cover its imports needs and external debt obligations over the immediate 

and medium term. Although the government is implementing some tax measures to meet the conditions of the 

IMF program and a disbursement by the IMF may help to cover the country's immediate needs, weak 

governance and heightened social risks impede Pakistan's ability to continually implement the range of policies 

that would secure large amounts of financing and decisively mitigate risks to the balance of payments.” You 

can access Moody’s full statement here. 

 

UAE’s Budget Airlines Report Strong Demand. 

Wizz Air Abu Dhabi announced recently, that it was ramping up its operations and expanding its fleet of 

sustainable aircraft due to strong travel demand. The budget carrier now has nine Airbus A321neo planes and 

https://www.moodys.com/research/Moodys-downgrades-Pakistans-rating-to-Caa3-changes-outlook-to-stable--PR_473488
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has added several new routes. “Wizz Air is committed to carrying the flag of ultra-low-cost travel and liberating 

lives through affordable travel in the UAE and beyond. The ninth aircraft will provide an additional 30,000 ultra-

low-fare seats per month, enabling us to expand our network with many incredible leisure, historic and cultural 

experiences making travel available for everyone,” the airline’s CEO Johan Eidhagen, was quoted as saying 

by the ‘Gulf Business’ news site. Meanwhile, pent up travel demand has also boosted FlyDubai’s bottom line 

with the Dubai based budget airline reporting AED 9.10 bio in revenues for 2022, a 72% jump y/y. 

 

Vatican To Open Embassy In Oman. 

Oman has just established full diplomatic ties with Vatican, with the latter reportedly planning to open an 

embassy in Muscat soon. In a joint-statement both countries said that they were "convinced that the 

establishment of diplomatic relations serves the common interests of the Holy See and Oman, and guided by 

the principles of sovereign equality, independence, territorial integrity and non-interference.” 

 

Dubai Is World’s 4th Busiest Luxury Property Market. 

According to a report by Knight Frank LLP, Dubai is now the world’s fourth busiest luxury real estate market 

behind New York, Los Angeles and London. “Dubai has arrived. The growing concentration of wealth in the 

city has been catalyzed by the confluence of factors, ranging from the government’s decisive response to the 

pandemic, to the roll-out of a range of new residency visa options,” Knight Frank’s head of Middle East research 

was quoted as saying by ‘Bloomberg’ 

 

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
** (GCC FX indications below are offshore levels only) 
 

 

AED AND SAR IRS SPREADS 

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SOFR SPREAD -11/-1 +9/19 +21/31 +31/41 +41/51 +51/61 +60/70 +73/83 

SAR SOFR SPREAD +59/69 +57/67 +66/76 +74/84 +81/91 +87/97 +93/103 +108/118 

  Note : We can quote options in the AED, SAR & KWD. 

 

AND FINALLY… 

Did you know that Semba, one of the most common Angolan musical styles, influenced several other types of 
music, including Brazil’s Samba? 
 
 
Glenn Wepener 

Executive Director 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets  
 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED 3.6729/31 Par/+2 Par/+3 Par/+3 5/8 7/12 9/14 15/55 

USD/SAR 3.7525/30 27/32 50/60 65/75 90/110 100/130 110/140 150/250 

USD/KWD 0.30670/680 -48/-38 -90/-70 -120/-90 -170/-150 -180/-150 -190/-140 -190/-40 

USD/OMR 0.38499/499 Par/+5 7/17 10/25 30/60 55/85 80/110 120/290 

USD/BHD 0.37702/707 20/30 40/50 60/70 105/125 150/170 190/220 275/475 

USD/MAD 10.3700/10.3900 -200/-50 -400/-150 -600/-200 -1100/-650 -1500/-500 -1800/-800 -2300/-300 

USD/EGP NDF 30.6321 31.60/31.80 32.15/32.35 32.60/32.80 34.30/34.60 35.70/36.00 36.90/37.20 - 

USD/JOD 0.7097/7100 30/130 75/225 150/300 200/600 300/800 400/900 700/1700 

USD/NGN NDF  461.30 468.00/473.00 484.00/489.00 504.00/509.00 559.00/569.00 607.00/620.00 644.00/656.00 (NAFEX) 

USD/GHS NDF 12.8500 12.70/13.70 12.85/13.85 13.05/14.05 13.40/14.70 13.75/14.95 14.00/15.25 - 

USD/TND 3.1300/3.1500 Par/+130 25/+225 100/400 200/700 400/1100 500/1500 1000/4000 

Crude Oil Futures        

WTI $77.20        

Brent $84.37        

https://www.vaticannews.va/en/vatican-city/news/2023-02/holy-see-and-sultanate-of-oman-establish-diplomatic-relations.html
mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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Important Notice: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its 

affiliates (collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by 

the Central Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, 

the United Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as 

eligible counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to 

investments and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review 

the contents or access the products or transactions discussed in this communication.  All material contained herein, 

including any proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without 

notice, is strictly confidential, may not be reproduced and is intended for your consideration only. It does not include a 

number of terms and conditions that will be included in any actual transaction and final terms and conditions are subject to 

further discussion and negotiation nor does it purport to identify all applicable risks. This communication is not a 

commitment to deal in any product, offer financing or enter into any transaction described herein. FAB is not acting as your 

agent, fiduciary or investment adviser and is not managing your account. The provision of information in this communication 

is not based on your individual circumstances and must not be relied upon as an assessment of suitability for you of a 

particular product or transaction. It does not constitute investment advice and FAB makes no recommendation as to the 

suitability of any of the products or transactions mentioned. Even if FAB possesses information as to your objectives in 

relation to any transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any 

assessment of suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions 

where it is not permissible to make such a statement, FAB hereby informs you that this communication should not be 

considered as a solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. 

You should make any trading or investment decisions in reliance on your own analysis and judgment and/or that of your 

independent advisors and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any 

transaction will not be FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory 

or other advice; such matters as well as the suitability of a potential transaction or product or investment should be 

discussed with your independent advisors. Prior to dealing in any product or entering into any transaction, you and the 

senior management in your organization should determine, without reliance on FAB, (i) the economic risks or merits, as 

well as the investment, accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with 

any product or entering into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction 

is appropriate for a person with your experience, investment goals, financial resources or any other relevant circumstance 

or consideration. Where you are acting as an adviser or agent, you should evaluate this communication in light of the 

circumstances applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise 

specified, are indicative. Although all information has been obtained from, and is based upon sources believed to be 

reliable, it may be incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB 

makes no representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of 

any assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) 

or validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant 

material and are subject to change without notice. Provision of information may cease at any time without reason or notice 

being given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred 

to in this communication may not have been taken into consideration. Any scenario analysis or information generated from 

a model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 

mailto:FABMarketInsights@bankfab.com?subject=Unsubscribe

