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e Oil Prices Recover Some Ground.

e Wildfires In Alberta Reduce Oil & Gas Output.

e Global CBs Continue To Load Up On Gold.

e EU Considers Sanctioning Countries That Help Russia
Sidestep Penalties.

e A New JCPOA Deal Is ‘Still Possible’ — Iran’s Foreign
Ministry.

¢ Egypt Will Push Forward With Economic Reforms — Finance
Minister.

e Abu Dhabi’s Economy Grew By 9.30% In 2022.

e Dubai’s PMI Hit Eight-Month High In April.

e ADGM To Expand Its Footprint.

e Saudi Aramco Reports SAR119.54 Bio Profit In Q1 2023.

REGIONAL COMMENTARY

Oil Prices Recover Some Ground.

Crude prices began the week almost 2% up on Friday’s close, and the
key benchmarks have opened this morning around the same levels as
yesterday after fears of a US recession eased slightly. Oil traders will
however want to see clearer signs of demand growth in the days and
weeks ahead before actively rebuilding bullish positions. Therefore
economic data, such as the release of US CPI tomorrow will be closely
analyzed, as will OPEC’s monthly report which will be released on
Wednesday, and of course the outcome of the next OPEC+ meeting
which is scheduled to take place on June 4. Saying that, today’s latest
trade numbers out of China suggest that its domestic economic
recovery remains sluggish.

Wildfires In Alberta Reduce Oil & Gas Output.

Widespread wildfires in Canada’s primary oil province of Alberta, have
led to the evacuation of more than 30,000 people from the affected
areas and forced energy firms to temporarily suspend production
leading to an estimated loss of 185,000 bpd of oil output. Canada is
home to the world’s 4t largest oil reserves while Alberta alone pumped
out an average of 3.70 mio bpd last year.

Global CBs Continue To Load Up On Gold.

Global Central Banks continued to increase their gold holdings during
the first quarter of this year, with Singapore’s MAS reported to be the
largest single buyer adding 69 tons to its reserves, according to the
World Gold Council. Global CBs’ net gold reserves rose by 228 tons in
Q1 2023 which was 34% higher than the previous first-quarter record



https://www.gold.org/goldhub/research/gold-demand-trends/gold-demand-trends-q1-2023/Central-banks
https://www.bankfab.com/en-ae/cib/market-insights
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set in 2013. “Top of the tree for gold in terms of why official sector institutions hold it is always things like its
role as a diversification asset, its long term store of value, but increasingly over the last two years, we've seen
how the importance that they placed on its performance during times of crisis,” a senior analyst at the WGC
was quoted as saying last week by ‘CNBC’.

EU Considers Sanctioning Countries That Help Russia Sidestep Penalties.

The European Commission has submitted a draft package of measures to its member states which if passed,
would see the EU target countries and firms that actively assist Moscow in evading key sanctions, especially
certain products manufactured in the EU (such as drones, semiconductors and radar systems) which are
currently prohibited from being exported to Russia. "This package focuses on the implementation of sanctions,
their effectiveness and how to prevent them from being circumvented, and also on the goods that have been
banned from exporting to Russia preventing these goods from finding their way to Russia and its military-
industrial complex," an EC spokesperson was reported as saying by the ‘Euronews’ media outlet
yesterday. However, its still not a given that all 27 EU countries will approve such a measure and there are
guestions around how such an extra-territorial effort will be enforced.

A New JCPOA Deal Is ‘Still Possible’ — Iran’s Foreign Ministry.

A spokesperson at Iran’s Foreign Ministry has claimed, that it may still be possible to revive the JCPOA if the
US showed greater determination in getting a deal done. “An agreement is possible both in term of the
technical and political aspects” if certain western countries “especially the US showed political determination”
for a return to the nuclear accord’s implementation, Nasser Kanani was quoted as saying yesterday by the
‘Arab News’ media outlet, adding that Tehran’s policy “is not to allow issues related to Iran’s peaceful nuclear
activity to become an obstacle in the process of Iran’s cooperation” with the IAEA. Indirect talks between
Washington and Tehran over a new JCPOA ended without a breakthrough late last year after 16 months of
‘on-again off-again’ negotiations and we remain doubtful that such talks will be restarted anytime soon.

Egypt Will Push Forward With Economic Reforms — Finance Minister.

Egypt's Finance Minister Dr Mohammad Maait, announced this past weekend, that the government was
proceeding with its IMF backed economic reform program including a package of financial and monetary
procedures aimed at securing external funding. His comments came following last week’s ratings downgrade
of Egypt by FITCH from ‘B+’ to ‘B’, which the minister said reflected the agency’s assessment of the impact
serious global challenges such as the Ukraine war and rising inflation was having on emerging market
countries such as Egypt. Both the Finance and Planning ministers are due to address the Egyptian parliament
later today on the government’'s draft FY2023/24 budget and its socioeconomic plan. The draft budget
anticipates a 42% rise in revenues to EGP 2.10 trillion while spending is expected to rise to EGP 3 trillion,
according to a report published on the ‘Ahram Online’ news site.

Abu Dhabi’s Economy Grew By 9.30% In 2022.

Abu Dhabi’s economy expanded by 9.30% last year according to the latest data published by the Emirate’s
official statistics agency, making it the fastest growing economy in the MENA region during 2022. Importantly
the non-oil sector contributed an estimated 50% towards Abu Dhabi’s total GDP of AED 554.60 bio, and was
supported by a 17.10% rise in real estate activity, 11.60% in the wholesale and retail sector and a 10.90%
activity increase by the transport and storage sector. You can read more on this topic within our regular ‘Daily
Chatter commentary which was published earlier today.

Dubai’s PMI Hit Eight-Month High In April.

The S&P Global purchasing managers' index for Dubai hit an eight-month high of 56.4 in April from 55.5 in
March and driven by robust activity within the wholesale and retail sector as well as tourism. Although also
supporting this rise “were sustained efforts by firms to build inventories in the light of a promising demand
outlook, as well as recruiting staff to support higher workloads,” an S&P statement read.
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ADGM To Expand Its Footprint.

Following a green light by cabinet, Abu Dhabi Global Market is set to markedly expand by incorporating Reem
Island into its jurisdiction as a financial free zone, which in turn means ADGM’s combined geographic area will
expand to an estimated 1,438 hectares. This expansion will provide an “opportunity for Abu Dhabi to reinforce
its position as a world-leading international financial centre and a global destination of choice,” the Chairman
of the Abu Dhabi Department of Economic Development and ADGM, Ahmed Al Zaabi, was guoted as saying
by ‘The National’ newspaper adding that “together, as ADGM, Al Maryah and Al Reem Islands will be one of
the most attractive places to live and work across financial centres worldwide.”

Saudi Aramco Reports SAR119.54 Bio Profit In Q1 2023.

Saudi Aramco announced a Q1 2023 net profit of SAR 119.54 bio, which was 3.75% higher than the last
quarter of 2022 but 19% lower than Q1 2022. In a statement the company said that this drop was driven
primarily by lower oil prices, but at the same time was partially offset by lower taxes and Zakat as well as a
rise in finance and other income. Meanwhile, Saudi Aramco’s CEO, Amin Nasser, said that the oil giant was
working on the introduction of performance-linked dividends in addition to its base distribution. He also said
that the company was moving “forward with our capacity expansion, and our long-term outlook remains
unchanged as we believe oil and gas will remain critical components of the global energy mix for the
foreseeable future.”

FX/RATES & CRUDE MARKETS:
Indication Levels Only — Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information.

Currency ‘ Spot ‘ 1M 12mM 2y
USD/AED 3.6721/24 8/11 10/13 15/zo zo/zs 26/31 50/80
USD/SAR 3.7502/05 13/18 23/28 33/43 52/62 63/73 74/84 200/250
USD/KWD 0.30645/655 -70/-50 -130/-100 -190/-140 -350/-300 -470/-420 -570/-520 -550/-400
USD/OMR 0.38497/502 6/11 15/25 22/37 50/80 95/135 140/190 250/400
USD/BHD 0.37696/701 17/22 36/41 55/65 90/120 140/170 175/205 325/525
USD/MAD 10.0500/0900 -300/-50 -450/-100 -600/-100 -900/-300 -1100/-400 -1400/-600 -3000/-800
USD/EGP NDF 30.8959 33.25/33.65 34.80/35.20 35.80/36.20 38.85/39.25 41.30/41.80 43.30/43.80
usb/Job 0.7095/7100 30/130 75/225 150/300 200/600 300/800 400/900 700/1700
USD/NGN NDF 462.71 476.80/481.80 520.80/525.80 549.80/554.80 599.80/609.80 634.80/646.80 665.80/677.80 (NAFEX)
USD/GHS NDF 11.8000 11.70/12.20 11.75/12.25 11.80/12.60 12.05/12.85 12.50/13.50 12.85/13.85 -
USD/TND 3.0400/0800 100/400 250/675 450/950 800/1800 1600/3000 2000/4000 2500/5000
de O
WTI $75.55
Brent $79.20

** (GCC FX indications above are offshore levels only)

AED AND SAR IRS SPREADS

Currency ‘ 1y 2Y 3y ay 5Y 6Y 7Y 10Y
AED SPREAD +13/23 +23/33 +36/46 +44/54 +50/60 +56/66 +61/71 +75/85
SAR SPREAD +73/83 +75/85 +82/92 +87/97 +93/103 +97/107 +99/109 +118/128

Note: We can quote options in the AED & SAR.

AND FINALLY...
Did you know that the city of Aden in Yemen was home to the world’s second busiest port in the world in the

1950s?

Glenn Wepener
Chief Strategist
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates
(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central
Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 — Al Qurm, Abu Dhabi, the United
Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible
counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments
and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents
or access the products or transactions discussed in this communication. All material contained herein, including any
proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly
confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and
conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion
and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any
product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or
investment adviser and is not managing your account. The provision of information in this communication is not based on
your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product
or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of
the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any
transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of
suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not
permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a
solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make
any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors
and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be
FAB'’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such
matters as well as the suitability of a potential transaction or product or investment should be discussed with your
independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in
your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment,
accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering
into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a
person with your experience, investment goals, financial resources or any other relevant circumstance or consideration.
Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances
applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are
indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be
incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed. FAB makes no
representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any
assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or
validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material
and are subject to change without notice. Provision of information may cease at any time without reason or notice being
given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in
this communication may not have been taken into consideration. Any scenario analysis or information generated from a
model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information
may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and
proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about
future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which
are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may
be available to you or the actual performance of any products and neither does it present all possible outcomes or describe
all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be
consistent with, and may differ significantly from, those assumed. FAB shall not be under an obligation to update any
information contained in this communication. lllustrative performance results may be based on mathematical models that
calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and
not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results
may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations
presented herein may therefore not perform as described and actual performance may differ, and may differ substantially,
from those illustrated in this communication. When evaluating any forward looking information you should understand the
assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes.
You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for
any third party to reproduce. This communication is not intended to predict any future events. Past performance is not
indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties
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for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data
or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct,
indirect, incidental or consequential loss or damage which may be sustained because of the use of the information
contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or
referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law
or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein
may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of
product or security and the financial environment, be substantial. Where a product or transaction provides for payments
linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates,
assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with
respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your
independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of
some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations
in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any
guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities,
any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales
and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time
have long or short principal positions and/or actively trade, for its own account and those of its customers, by making
markets to its clients, in products identical to or economically related to the products or transactions referred to in this
communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or
transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or
transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and
access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB
may also have potential conflicts of interest due to the present or future relationships between FAB and any asset
underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any
decision to purchase any product or enter into any transaction referred to in this communication should be based upon the
information contained in any associated offering document if one is available (including any risk factors or investment
considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this
communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the
Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the
account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to,
the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by,
any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may
process your personal data to provide you with information or promotional and advertising communications on products,
services, other events and campaigns.

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request
to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual
FAB representative should you wish to no longer receive any such further information. You may be entitled according to
the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to
restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by
sending your request to FAB at the following address: privacy@bankfab.com.
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