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• Crude Market Switches Focus Onto Supply Disruptions.   

• Russia Reports Attempted Sabotage Of Oil Pipeline.  

• Republicans Challenge BlackRock Over ESG Policies.  

• Iran & Egypt Hold Further Talks On Normalizing Relations.  

• Lebanon’s Economic Conditions Worsen As Political Stasis 

rags On.  

• Headline Inflation Rate In Egypt Dips Slightly.  

• Economic Diversification ‘Is Essential’- Bahrain’s Minister Of 

Commerce.  

• Kuwait Suspends Work & Visit Visas For Filipinos.  

• Fisia Italimpianti Wins Two Contracts In Saudi Arabia.  

• Emirates Airlines Establishes Sustainability Fund. 
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Crude Market Switches Focus Onto Supply Disruptions. 

The primary oil benchmarks dipped slightly yesterday, following the 

release of the latest EIA data which showed that US commerical crude 

inventories had risen by 3 mio barrels last week, compared to a 1.30 

mio draw the previous week. However it should be noted that both 

gasoline and middle distillate stocks saw draws of 3.20 mio barrels and 

4.20 mio barrels respectively, while gasoline inventories in particular 

are back below their five-year average ahead of the upcoming summer 

driving season.  Crude prices regained some of this lost ground this 

morning as focus turned back towards the ongoing disruption of 

Canadian output, which some analysts suggest could lead to an overall 

supply loss of 4 mio barrels this month. Meanwhile, the news that 

exports of oil from Kurdistan via the Kirkuk–Ceyhan pipeline have still 

not restarted, is also providing some support to prices. 

 

Russia Reports Attempted Sabotage Of Oil Pipeline. 

Transneft, the Russian operator of the Druzhba oil pipeline claimed 

yesterday, that there had been an attempt to sabotage a filling station 

in the Bryansk region which lies close to the border with Ukraine. No 

damage was reported, but with Ukraine’s counter-offensive expected to 

start soon, further such attacks on similar key infrastructure targets 

especially those in Russian held territory within Ukraine or just over the 

border, appears likely. 

 

Republicans Challenge BlackRock Over ESG Policies.  

A number of Republican state attorney-generals’ from energy producing 

states like Texas and Indiana, have submitted a motion to the Federal 

Energy Regulatory Commission which is reportedly aimed at trying to 

prevent BlackRock from pressuring power utilities to reduce their use of 

fossil fuels. “These elitists are trying to impose restrictions on energy 

companies and utilities that would never win approval at the ballot box. 

Their schemes could raise utility bills for regular Americans, including 

elderly Hoosiers on fixed incomes, and they could diminish the value of 
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fossil fuels. “These elitists are trying to impose restrictions on energy companies and utilities that would never 

win approval at the ballot box. Their schemes could raise utility bills for regular Americans, including elderly 

Hoosiers on fixed incomes, and they could diminish the value of their investment accounts," Indiana’s Attorney-

General, Todd Rokita, was quoted as saying by ‘Fox News’. BlackRock has said that better ESG information 

from companies would help investors better calculate risks surrounding important issues such as climate 

change. Meanwhile in a separate development, BNP Paribas has announced that the bank will no longer 

provide any financing dedicated to the development of new oil and gas fields regardless of the financing 

methods. 

 

Iran & Egypt Hold Further Talks On Normalizing Relations.  

According to an article published in ‘The National’ newspaper earlier this week, diplomatic and intelligence 

officials from Egypt and Iran have been holding talks in Baghdad since March over potentially normalizing 

bilateral relations. The latest discussions were apparently held this past weekend and an Iraqi official was 

quoted as saying that each side had welcomed Iraq’s mediation efforts, and added that Egypt and Iran have 

been “putting out feelers and they are willing to move forward. There is no headway until now.” A normalization 

of ties between these two countries would be a major geopolitical development in the region while the talks 

themselves highlight important strategic foreign policy shifts which have already resulted in a rapprochement 

between Tehran and Saudi Arabia as well as the return of Syria into the Arab League. 

 

Lebanon’s Economic Conditions Worsen As Political Stasis Drags On.  

As the domestic political stasis in Lebanon drags on, USD/LBP is hovering near the 100,000 resistance level 

in the unofficial ‘kerb’ market again. The local currency hit a record low of LBP 143,000 per US dollar in March 

this year, before recovering somewhat after the new Sayrafa was introduced. Meanwhile, data from the 

country’s official statistics agency showed that the annual inflation rate for food and beverages has risen to 

352%, the highest such rate in the world. However, one potential bright spot on the horizon is hope that planned 

exploratory drilling for oil and gas off the coast of Lebanon will make a significant discovery before the end of 

this year. A consortium led by TotalEnergies are due to begin drilling in September. 

 

Headline Inflation Rate In Egypt Dips Slightly.  

Egypt’s headline inflation rate fell to 30.60% last month from 32.70% in March, according to the latest data 

released by CAPMAS. Annual core inflation also dipped to 38.60% from 39.50% the previous month and was 

the first m/m reduction in ten months, although admittedly still far above the 14.90% recorded in April 2022. All 

eyes now will be on the Central Bank of Egypt’s next MPC meeting on the 18th May with the market currently 

anticipating a 100-200bp hike. 

 

Economic Diversification ‘Is Essential’- Bahrain’s Minister Of Commerce. 

Bahrain’s Minister of Industry and Commerce, Abdullah Adel Fakhro, said this week that his country continues 

to diversify its economy and is targeting the expansion of the Kingdom’s information and technology sector as 

well as medicine, petrochemicals, food security and tourism. “Today, the economy has become highly 

diversified. In the past, 40% of Bahrain’s GDP was from the oil sector, whereas today it makes up almost 20%. 

So, we are well on our way toward diversifying into an economy that is not dependent upon the price of oil,” 

the minister was quoted as saying by the ‘Arab News’ site during a visit to Japan. 

 

Kuwait Suspends Work & Visit Visas For Filipinos.  

The Kuwaiti authorities have suspended the issuance of all types of work and entry visas for Filipinos, 

according to a report published in the ‘Kuwait Times’ newspaper. The article quotes an unnamed Interior 

Ministry official explaining that this suspension was implemented because the “Philippines has not complied 

with the provisions of the labor agreement between the two countries.” You can access more details on this 

subject here. 

 

Fisia Italimpianti Wins Two Contracts In Saudi Arabia.  

Italy’s Fisia Italimpianti (a subsidiary of the Webuild Group) has been awarded two contracts worth an overall 

value of EUR 408 mio, to build and operate a water treatment plant within the Zuluf onshore oil facilities in 

https://www.foxbusiness.com/politics/republican-attorneys-general-move-block-blackrocks-esg-push
https://www.kuwaittimes.com/kuwait-suspends-work-entry-visas-for-filipinos/
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Saudi Arabia. These contracts “strengthen Webuild’s position in the water sector, where it aims to grow as part 

of its recently announced 2023-2025 roadmap,” the company said in a statement according to the ‘GDN Online’ 

news site. 

 

Emirates Airlines Establishes Sustainability Fund.  

Dubai based Emirates Airlines has announced, that it will provide US$200 mio in funding for research and 

development projects that are focused on advanced fuel technologies. “We looked long and hard at the reality 

we face in commercial aircraft and engine technology, fuel supply chain, and our industry’s regulatory and 

ecosystem requirements. It’s clear that with the current pathways available to airlines in terms of emissions 

reduction, our industry won’t be able to hit net zero targets in the prescribed timeline. We believe our industry 

needs better solutions, and that’s why we’re looking to partner with leading organizations on R&D. Our aim is 

to contribute meaningfully to practical solutions for the long-term sustainability of commercial aviation,” the 

airline’s CEO Sir Tim Clarke was quoted as saying by ‘The National’ newspaper. 
 

   

FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +13/23 +23/33 +34/44 +43/53 +50/60 +56/66 +61/71 +75/85 

SAR SPREAD +70/80 +74/84 +80/90 +86/96 +91/101 +96/106 +97/107 +116/126 

  Note: We can quote options in the AED & SAR. 

 
 
 

AND FINALLY… 

Did you know that the Romans were the first to use geothermal energy to heat their homes? 

 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

 

 
 

 

 

 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.6721/24 4/7 7/10 10/13 18/23 24/29 29/34 50/100 

USD/SAR 3.7504/07 13/18 25/30 35/45 55/65 64/74 75/85 200/250 

USD/KWD 0.30650/660 -55/-40 -110/-90 -160/-130 -290/-240 -420/-370 -520/-470 -500/-350 

USD/OMR 0.38495/500 10/15 20/30 30/45 60/90 100/150 150/200 250/400 

USD/BHD 0.37695/700 17/22 36/41 50/65 90/120 140/170 175/205 325/525 

USD/MAD 9.9800/10.0200 -300/-50 -450/-100 -600/-100 -900/-300 -1100/-400 -1400/-600 -3000/-800 

USD/EGP NDF 30.8966 32.90/33.25 34.80/35.20 36.20/36.60 39.25/39.75 41.30/41.80 43.30/43.80 - 

USD/JOD 0.7095/7100 30/130 75/225 150/300 200/600 300/800 400/900 700/1700 

USD/NGN NDF  463.00 476.80/481.80 522.80/527.80 552.80/557.80 604.80/614.80 640.80/655.80 670.80/685.80 (NAFEX) 

USD/GHS NDF 11.8000 11.70/12.20 11.75/12.25 11.80/12.60 12.05/12.85 12.50/13.50 12.85/13.85 - 

USD/TND 3.0500/3.0900 100/400 250/675 450/950 800/1800 1600/3000 2000/4000 2500/5000 

Crude Oil Futures        

WTI $73.00        

Brent $77.00        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 



 

5 
 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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