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Oil Treads Water As US Debt Ceiling Stand-off Drags On.  

Brent crude has begun the week around the US$75 level although the 

overall mood remains muted, especially as the US debt ceiling stand-

off drags on. However, as we approach the second half of 2023 the 

demand picture could well change, as short term issues like the US 

banking sector and the political theatrics surrounding the debt ceiling 

move into the rear window and positive price factors such as rising fuel 

demand during the US driving season, rebounding air travel, as well as 

the potential pickup in Chinese economic growth become more in focus. 

Meanwhile, another possible bullish price signal are growing signs that 

US crude production from its important shale sector is slowing. I 

mentioned in a previous commentary that there has been a jump in the 

auctioning off of oil rig equipment during the past month or so and 

reportedly at prices way below their actual value. Meanwhile the total 

number of active US oil rigs dropped by 11 last week to 575 which is 

the sharpest drop since September 2021, while at the same time, US 

oil exports hit 4.50 mio bpd last month, helped by rising oil imports by 

China despite the Asian country’s more subdued macro-economic 

data.  It’s also worth noting that the shale oil sector accounted for 9.30 

mio bpd of the overall 12.20 mio bpd of production in the US during the 

first quarter of 2023, so these signs of a potential peak in shale 

production are coming at a time when demand is forecast to rebound.  

 

Lawmakers Push Bill To Ban US Oil & Gas Exports.  

A trio of US lawmakers, including the Democratic Senator for 

Massachusetts, Edward Markey, reintroduced a draft bill (aimed at 

banning the export of US crude oil and LNG) in both the House of 

Representatives and the Senate last Thursday. “Oil and gas companies 

continue to pad their pockets at  the  expense of  American  consumers 
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and frontline communities, all while fueling our global climate crisis. Our country is due for an oil change. A 

ban on oil and natural gas exports overseas is a win for environmental justice, for our economy, and for our 

planet,” Senator Markey claimed in a statement posted on his website.  However, this latest attempt to pass 

the aptly named ‘Block All New Fossil Fuel Exports Act’, will most likely to be blocked by the Republican 

majority in the HOR.  

 

Zimbabwe Voids All Existing Carbon Credit Agreements.  

The Zimbabwean government announced late last week, that it was taking control of the production of carbon 

credits in the country, and that all past agreements signed with international agencies and organizations were 

now “null and void”. The affected credits represent an estimated one ton of carbon dioxide equivalent either 

removed or prevented from entering from carbon credits the atmosphere according to the ‘Moneyweb’ news 

site. The government is reportedly planning to implement a new framework which would grant the state 50% 

of any revenues generated by such credits. “The growth of the carbon market requires the establishment of 

institutions to facilitate Zimbabwe’s participation, regulate players and ensure commensurate benefits accrue 

to the nation,” the country’s Information Minister, Monica Mutsvangwa, was quoted as saying.  Zimbabwe’s 

largest carbon credit project is the 1.94 million acre Kariba forestry project owned by the world’s leading seller 

of carbon offsets, South Pole. 

 

Sudanese Rivals Sign 7-Day Ceasefire Agreement.  

Representatives of the two warring sides in Sudan have agreed to a 7-day ceasefire on humanitarian grounds 

following Saudi and US led talks in Jeddah. The ceasefire is due to come into effect from 9.45pm local time 

this evening. “Under the Agreement, the parties agreed to facilitate the delivery and distribution of humanitarian 

assistance, restore essential services, and withdraw forces from hospitals and essential public facilities. It is 

well known that the parties have previously announced ceasefires that have not been observed. Unlike 

previous ceasefires, the Agreement reached in Jeddah was signed by the parties and will be supported by a 

US-Saudi and international-supported ceasefire monitoring mechanism,” a statement issued by Saudi Arabia’s 

Foreign Ministry read, adding that both sides agreed to facilitate the flow of humanitarian services and goods 

to those in need. 

 

Bahrain To Restore Diplomatic Relations With Lebanon.  

Bahrain’s Foreign Ministry announced during this past weekend, that the Kingdom was preparing to restore 

full diplomatic relations with Lebanon after a 1.5 year hiatus. “The Kingdom of Bahrain has decided to restore 

diplomatic representation at ambassador level in Lebanon,” the country’s foreign ministry stated, adding that 

this would “strengthen  fraternal relations between the two countries.” In response, Lebanon’s Prime Minister 

Najib Mikati, was quoted as saying by the ‘Al Arabiya’ media outlet that his country “appreciated this decision 

and welcomes it.” 

 

Significant Foreign Investment In KSA’s Industrial Sector. 

According to a recent report published by the Saudi Press Agency, Foreign and joint investments into the 

Kingdom’s industrial sector now total more than SAR 542 bio. This figure represents 37% of the industrial 

sector’s total investments, while the report also said that 930 factories had received foreign investment which 

in turn represents 9% of the total number of factories in the Gulf country. Meanwhile, the Minister of Industry 

and Mineral Resources, Bandar Alkhorayef, was quoted as saying by the ‘Arab News’ website yesterday that, 

“There is a great interest from foreign investors to enter the Saudi market, which was clearly felt during the 

World Economic Forum in Davos 2023,” adding that the increase in interest from global investors is the result 

of the Kingdom’s efforts to create new opportunities in different sectors and ensure a “transparent and fair” 

environment conducive to business. 

 

GCC Economic Growth To Slow In 2023 – World Bank.  

According to the World Bank’s latest report on the Gulf region, the international lender expects GCC economic 

growth to slow to 2.50% this year from 7.30% in 2022. “The weaker performance is driven primarily by lower 

hydrocarbon GDP, which is expected to contract by 1.30% in 2023 after the OPEC+ April 2023 production cut 

announcement (by 1.60 mio bpd) and the global economic slowdown. However, the drop in oil sector activities 

https://www.markey.senate.gov/news/press-releases/sen-markey-reps-espaillat-clarke-announce-legislation-to-ban-us-fossil-fuel-exports
https://www.moneyweb.co.za/news/africa/zimbabwe-to-take-over-carbon-credit-trade-void-past-deals/
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will be compensated for by the non-oil sectors, which are anticipated to continue expanding by 4.60% in 2023 

and 3.30% during the period 2024–2025. The main contributors to this growth are private consumption, fixed 

investments, and government expenditures through looser fiscal policy in response to high oil revenues,” the 

WB report (which you can access in full here) read.  

 

Moody’s Upgrades Ratings On Omani Banks.  

Moody’s Investors Service announced late last week, that it has upgraded the long-term local and foreign 

currency deposit ratings of seven Omani banks, namely; Bank Muscat, HSBC Bank Oman, Bank Dhofar, 

National Bank of Oman, Sohar International Bank, Oman Arab Bank and Bank Nizwa. This move follows the 

ratings agency’s recent decision to raise the country’s sovereign rating from Ba3 to Ba2.  

 

New Nigerian Refinery Set To Commence Operations.  

Nigeria is due to officially commission the world’s single largest single-train oil refinery this week. The plant 

which is owned by Dangote, is reportedly able to process 650,000 barrels per day and cost an estimated 

US$19 bio to build and has its own 435MW-capacity power plant, according to the ‘Leadership’ newspaper.  Up 

to now Nigeria has relied on imports for pretty much all of its refined fuel product demand.  

 

Technip & CCC Win US$10 Bio Contract In Qatar.  

According to the ‘Gulf Daily News’ site, a joint venture of Technip Energies and Consolidated Contractors 

Company has been awarded a US$10 bio engineering, procurement, and construction contract at Qatar’s 

North Field South project. You can read more details on this topic here.  

        

 FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +12/22 +23/33 +32/42 +41/51 +49/59 +56/66 +62/72 +75/85 

SAR SPREAD +71/81 +75/85 +80/90 +86/96 +93/103 +98/108 +100/110 +115/125 

  Note: We can quote options in the AED & SAR. 

 
 

AND FINALLY… 

Did you know that Sudan is home to over 200 pyramids which were built by the ancient Nubian civilization 

from as early as 2500 BC? 

 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.6720/23 4/7 7/10 10/15 18/23 23/28 28/33 52/102 

USD/SAR 3.7501/04 20/25 34/39 46/56 75/85 89/99 96/106 200/270 

USD/KWD 0.30705/715 -50/-40 -95/-80 -140/-120 -270/-220 -375/-325 -475/-425 -550/-350 

USD/OMR 0.38498/503 2/7 8/18 18/33 50/70 95/125 140/190 250/450 

USD/BHD 0.37695/700 23/28 40/45 55/65 105/125 150/180 180/230 325/525 

USD/MAD 10.1800/10.2100 -400/-100 -600/-300 -900/-400 -1600/-400 -2000/-500 -2200/-500 -3000/-800 

USD/EGP NDF 30.8966 31.45/31.85 32.80/33.30 33.70/34.20 36.80/37.30 39.65/40.15 41.70/42.20 - 

USD/JOD 0.7095/7100 30/130 75/225 150/300 200/600 300/800 400/900 700/1700 

USD/NGN NDF  464.80 490.50/495.50 519.00/524.00 539.00/544.00 594.00/604.00 640.00/655.00 673.00/688.00 (NAFEX) 

USD/GHS NDF 10.7250 10.40/10.90 10.50/11.00 10.40/11.20 10.60/11.40 10.90/11.90 11.20/12.20 - 

USD/TND 3.0750/3.0950 100/400 250/675 300/750 700/1400 1000/2500 1800/3800 2500/5000 

Crude Oil Futures        

WTI $71.00        

Brent $75.25        

** (GCC FX indications above are offshore levels only) 

https://documents1.worldbank.org/curated/en/099540005112341051/pdf/IDU0dfad6e2f0791104fa80824b05cb6e69490c2.pdf
https://www.gdnonline.com/Details/1242157/QatarEnergy-awards-$10bn-EPC-contract-for-NFS-project
mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 
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for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 

indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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