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Crude Prices Edge Up On Positive Debt Ceiling News.  

The news over the weekend that a potential final deal on the US debt 

ceiling was in the offing, helped crude prices kick-off this morning’s 

session between 0.50-1% higher than Friday’s close, although today’s 

trading activity is expected to be muted due to a US public holiday. 

Meanwhile, despite China’s more sluggish than expected economic 

recovery thus far, demand for oil from the world’s second largest 

consumer has risen sharply over the past few months. According to 

estimates published by the ‘Energy Intelligence’ research and advisory 

house, China imported a record 16.06 mio bpd last month, a 5% m/m 

rise and a 26% jump y/y, driven by strong demand from the country’s 

independent refiners.   

 

Russia Sees No Need For Another OPEC+ Oil Output Cut.  

Russia’s Deputy Prime Minister, Alexander Novak, said late last week 

that he does not expect the OPEC+ grouping to initiate further output 

cuts at its next scheduled meeting on June 4th. “I don’t think that there 

will be any new steps, because just a month ago certain decisions were 

made regarding the voluntary reduction of oil production by some 

countries,” Novak was quoted as saying by various Russia media 

outlets, adding that he expected the price of Brent to be above US$80 

by the end of this year.  

 

CAPEX Into Solar Projects Set To Overtake Oil In 2023 – IEA.  

The head of the IEA, Fatih Birol, claimed last week that investment into 

solar power is expected to average more than US$1 bio per day in 2023 

and thus overtake the amount of Capex going into the oil sector for the 

first time. “Clean energy is moving fast, faster than many people realize. 
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pulling away from fossil fuels. For every dollar invested in fossil fuels about 1.7 dollars are now going into clean 

energy, five years ago this ratio was one-to-one. One shining example is investment in solar, which is set to 

overtake the amount of investment going into oil production for the first time,” Birol was quoted as saying by 

‘CNBC’, adding that "Governments, investors, see that the next chapter of the industry is clean energy 

technology manufacturing  batteries, electric cars, solar panels, and they are providing huge incentives to 

investors.”  

  

Clashes Break Out At Iran’s Border With Afghanistan.  

Simmering tensions along Iran’s Sistan and Baluchestan province and the Afghan province of Nimroz 

reportedly boiled over into a heavy gunfight between Iranian security forces and the Taliban this past weekend, 

leading to the death of at least three people while wounding several others. Disagreement over water rights is 

the primary reason behind the rise in tensions between these two countries and was highlighted in a warning 

made by the Iranian President earlier this month, in which he called on the Taliban not to violate a 1973 

agreement over his country’s rights to the 1,150 km long Helmand River. Iran has been facing acute water 

shortages for some time now and this is due to a broad range of reasons including; climate change, reduced 

rainfall, a lack of investment and poor environmental policies. According to a report published by the World 

Resources Institute in 2019, the majority of the globe’s 17 most water-stressed countries are located within 

the MENA region.  

 

Nigeria’s New President Sworn Into Office Today.  

Nigeria’s newly elected President Bola Tinubu, is due to be officially sworn into office today. As a member of 

the ruling All Progressives Congress party his policies are not expected to differ widely from those of the 

outgoing President Muhammadu Buhari. However he faces a growing list of domestic challenges including 

weak economic growth, rising inflation, unsuitable fuel subsidies, ongoing insecurity (including within the oil-

rich Niger Delta region) and declining foreign investment into Africa’s most populous country.  

 

IMF Program ‘Will Restore Investor Confidence’ – Ghana’s President.  

President Nana Akufo-Addo said yesterday, that although an IMF decision to approve a US$3 bio extended 

credit faculty for Ghana earlier this month will not end its economic problems overnight, it will restore investor 

confidence in his country. “The fact that we’ve been able to negotiate such a deal sends a positive message 

to our trading partners, creditors and investors. A positive message that will be underpinned by the discipline, 

hard work and enterprise with which we execute the program,” the President was quoted as saying by 

‘Bloomberg’ on Sunday. 

 

Saudi Arabia’s FX Reserves Fall.  

According to the latest data released by Saudi Arabia’s Central Bank yesterday, the country’s net foreign 

reserves slipped to SAR 1.54 trio (US$410.60 bio) last month, its lowest level since January 2010. However, 

it should be noted that this still means that the Kingdom’s reserves are among the top 10 highest in the world, 

and the current level roughly translates into more than two years of import cover.  

 

Egypt To Introduce New Taxes.  

The Egyptian government is set to introduce a range of new taxes and fees in June, after the country’s 

parliament provisionally approved the measures last week. These include; an additional 1% stamp duty on life 

and physical injury insurance premiums and 11% on land, river, maritime and air transport insurance 

premiums. A new 10% tax will be imposed on a range of imported non-essential and luxury goods, a 3% 

charge on duty-free purchases and a 5-10% tax on tickets to entertainment such as movies, music shows, and 

public sporting and social events. You can access more details on these and other taxes here.  

 

Chevron Wins Graphite Contract In KSA.  

A joint-venture between Chevron and Lummus Technology, has been awarded the contract to establish a new 

75,000 TPA needle coke/synthetic graphite complex in Rabigh. Under this contract the JV will provide pilot 

plant testing, licensing, basic design, and additional engineering and operations support, while the feedstock 

will be supplied by the Rabigh Refining & Petrochemical Company, according to the ‘Zawya’ media site.  

https://apnews.com/article/iran-afghanistan-helmand-drought-water-rights-f40ebf4d2927481c110dd3222e1d13e4
https://www.wri.org/insights/17-countries-home-one-quarter-worlds-population-face-extremely-high-water-stress
https://english.ahram.org.eg/News/501838.aspx


 

3 
 

 

Petrofac Closes In On Petrochemical Contract In Algeria.   

A joint-venture between Petrofac and the China Huanqiu Contracting & Engineering Company, has reportedly 

been conditionally awarded a US$1.50 bio petrochemical project in Algeria. "Algeria is a core market for 

Petrofac and we are committed to supporting the long-term delivery of critical infrastructure as the country 

plays an increasingly important role as a major energy producer and moves into major petrochemical projects," 

Petrofac’s CEO was quoted as saying earlier this month by the ‘Market Watch’ news site.   

        

 

 FX/RATES & CRUDE MARKETS: 
Indication Levels Only – Please Contact us on Reuters Dealing Codes FABA/FABU for any live pricing and/or information. 
 

 

AED AND SAR IRS SPREADS  

Currency 1Y 2Y 3Y 4Y 5Y 6Y 7Y 10Y 

AED SPREAD +10/20 +25/35 +36/46 +45/55 +51/61 +56/66 +60/70 +75/85 

SAR SPREAD +67/77 +73/83 +77/87 +84/94 +89/99 +93/103 +97/107 +110/120 

  Note: We can quote options in the AED & SAR. 

 

 
 

AND FINALLY… 

Did you know that Algeria is the largest country in Africa and the 10th largest in the world by area? 

 

 

 

 

 

 

Glenn Wepener 

Chief Strategist 

Market Insights & Strategy 

FAB Global Markets 

Email: Marketinsights&strategy@bankfab.com 

Please click here to view our recent publications on MENA and Global Markets 

 

 

Currency Spot 1M 2M 3M 6M 9M 12M 2Y 
USD/AED  3.6721/24 3/6 7/10 8/11 14/19 20/25 26/31 50/100 

USD/SAR 3.7503/06 16/19 33/36 45/50 71/76 83/88 94/99 200/270 

USD/KWD 0.30755/765 -50/-40 -105/-90 -140/-120 -270/-220 -375/-325 -450/-380 -550/-300 

USD/OMR 0.38499/504 -3/+2 Par/+10 10/25 38/58 75/105 125/175 250/450 

USD/BHD 0.37697/702 18/23 35/45 50/60 95/115 130/160 160/210 325/525 

USD/MAD 10.1700/10.2000 -400/-100 -600/-300 -900/-400 -1600/-400 -2000/-500 -2200/-500 -3000/-800 

USD/EGP NDF 30.8970 31.40/31.70 32.45/32.75 33.60/33.90 36.60/37.10 39.25/39.75 41.70/42.20 - 

USD/JOD 0.7095/7100 30/130 75/225 150/300 200/600 300/800 400/900 700/1700 

USD/NGN NDF  465.13 495.00/500.00 522.00/527.00 549.00/554.00 595.00/605.00 630.00/645.00 663.00/678.00 (NAFEX) 

USD/GHS NDF 10.7250 11.25/11.75 11.35/11.85 11.45/12.25 11.55/12.35 11.95/12.95 12.25/13.25 - 

USD/TND 3.0800/3.1100 100/400 250/675 300/750 700/1400 1000/2500 1800/3800 2500/5000 

Crude Oil Futures        

WTI $73.55        

Brent $77.75        

** (GCC FX indications above are offshore levels only) 

mailto:Marketinsights&strategy@bankfab.com
https://www.bankfab.com/en-ae/cib/market-insights
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Disclaimer: This communication has been prepared by individual personnel of First Abu Dhabi Bank PJSC or its affiliates 

(collectively, “FAB”) and, accordingly, it may not represent the views of FAB. FAB is licensed and regulated by the Central 

Bank of the United Arab Emirates and its registered office address is P.O. Box 6316, 1 – Al Qurm, Abu Dhabi, the United 

Arab Emirates. This communication is directed at persons (i) who have been or can be classified by FAB as eligible 

counterparties, professional clients or sophisticated investors, (ii) who have experience in matters relating to investments 

and (iii) other persons to whom it may otherwise lawfully be communicated. No other person should review the contents 

or access the products or transactions discussed in this communication.  All material contained herein, including any 

proposed terms and conditions, is indicative and for discussion purposes only, is subject to change without notice, is strictly 

confidential, may not be reproduced and is intended for your consideration only. It does not include a number of terms and 

conditions that will be included in any actual transaction and final terms and conditions are subject to further discussion 

and negotiation nor does it purport to identify all applicable risks. This communication is not a commitment to deal in any 

product, offer financing or enter into any transaction described herein. FAB is not acting as your agent, fiduciary or 

investment adviser and is not managing your account. The provision of information in this communication is not based on 

your individual circumstances and must not be relied upon as an assessment of suitability for you of a particular product 

or transaction. It does not constitute investment advice and FAB makes no recommendation as to the suitability of any of 

the products or transactions mentioned. Even if FAB possesses information as to your objectives in relation to any 

transaction, series of transactions or trading strategy, this is not sufficient for, and does not constitute, any assessment of 

suitability for you of any transaction, series of transactions or trading strategy. Save in those jurisdictions where it is not 

permissible to make such a statement, FAB hereby informs you that this communication should not be considered as a 

solicitation or offer to sell or purchase any securities, deal in any product or enter into any transaction. You should make 

any trading or investment decisions in reliance on your own analysis and judgment and/or that of your independent advisors 

and not in reliance on FAB and any decision whether or not to adopt any strategy or engage in any transaction will not be 

FAB’s responsibility. FAB does not provide investment, accounting, tax, financial, legal, regulatory or other advice; such 

matters as well as the suitability of a potential transaction or product or investment should be discussed with your 

independent advisors. Prior to dealing in any product or entering into any transaction, you and the senior management in 

your organization should determine, without reliance on FAB, (i) the economic risks or merits, as well as the investment, 

accounting, tax, financial, legal and regulatory characteristics and consequences of dealing with any product or entering 

into the transaction (ii) that you are able to assume these risks, (iii) that such product or transaction is appropriate for a 

person with your experience, investment goals, financial resources or any other relevant circumstance or consideration. 

Where you are acting as an adviser or agent, you should evaluate this communication in light of the circumstances 

applicable to your principal and the scope of your authority. Any prices used herein, unless otherwise specified, are 

indicative. Although all information has been obtained from, and is based upon sources believed to be reliable, it may be 

incomplete or condensed, it has not been verified by FAB and its accuracy cannot be guaranteed.  FAB makes no 

representation or warranty, expressed or implied, as to the accuracy of the information, the reasonableness of any 

assumptions used in calculating any illustrative performance information or the accuracy (mathematical or otherwise) or 

validity of such information. Any opinions attributed to FAB constitute FAB’s judgment as of the date of the relevant material 

and are subject to change without notice. Provision of information may cease at any time without reason or notice being 

given. Commissions and other costs relating to any dealing in any products or entering into any transactions referred to in 

this communication may not have been taken into consideration. Any scenario analysis or information generated from a 

model is for illustrative purposes only. Where the communication contains “forward-looking” information, such information 

may include, but is not limited to, projections, forecasts or estimates of cashflows, yields or return, scenario analyses and 

proposed or expected portfolio composition. Any forward-looking information is based upon certain assumptions about 

future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which 

are specified herein or can be ascertained at this time). It does not represent actual termination or unwind prices that may 

be available to you or the actual performance of any products and neither does it present all possible outcomes or describe 

all factors that may affect the value of any applicable investment or product. Actual events or conditions are unlikely to be 

consistent with, and may differ significantly from, those assumed.  FAB shall not be under an obligation to update any 

information contained in this communication. Illustrative performance results may be based on mathematical models that 

calculate those results by using inputs that are based on assumptions about a variety of future conditions and events and 

not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 

may vary and the variations may be substantial. The products or transactions identified in any of the illustrative calculations 

presented herein may therefore not perform as described and actual performance may differ, and may differ substantially, 

from those illustrated in this communication. When evaluating any forward looking information you should understand the 

assumptions used and, together with your independent advisors, consider whether they are appropriate for your purposes. 

You should also note that the models used in any analysis may be proprietary, making the results difficult or impossible for 

any third party to reproduce. This communication is not intended to predict any future events. Past performance is not 

indicative of future performance. FAB accepts no responsibility and makes no representation to you or to any third parties 

for, and has not independently verified, the quality, accuracy, timeliness, continued availability or completeness of any data 

or calculations contained and/or referred to in this communication and FAB shall not be liable for any special, direct, 
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indirect, incidental or consequential loss or damage which may be sustained because of the use of the information 

contained and/or referred to in this communication or otherwise arising in connection with the information contained and/or 

referred to in this communication, provided that this exclusion of liability shall not exclude or limit any liability under any law 

or regulation applicable to FAB that may not be excluded or restricted. The transactions and any products described herein 

may be subject to fluctuations of their mark-to-market price or value and such fluctuations may, depending on the type of 

product or security and the financial environment, be substantial. Where a product or transaction provides for payments 

linked to or derived from prices or yields of, without limitation, one or more securities, other instruments, indices, rates, 

assets or foreign currencies, such provisions may result in negative fluctuations in the value of and amounts payable with 

respect to such product prior to or at redemption. You should consider the implications of such fluctuations with your 

independent advisers. The products or transactions referred to in this communication may be subject to the risk of loss of 

some or all of your investment, for instance (and the examples set out below are not exhaustive), as a result of fluctuations 

in price or value of the product or transaction or a lack of liquidity in the market or the risk that your counterparty or any 

guarantor fails to perform its obligations or, if this the product or transaction is linked to the credit of one or more entities, 

any change to the creditworthiness of the credit of any of those entities. FAB (whether through the individual sales 

and/trading personnel involved in the preparation or issuance of this communication or otherwise) may from time to time 

have long or short principal positions and/or actively trade, for its own account and those of its customers, by making 

markets to its clients, in products identical to or economically related to the products or transactions referred to in this 

communication. FAB may also undertake hedging transactions related to the initiation or termination of a product or 

transaction, that may adversely affect the market price, rate, index or other market factor(s) underlying the product or 

transaction and consequently its value. FAB may have an investment banking or other commercial relationship with and 

access to information from the issuer(s) of securities, products, or other interests underlying a product or transaction. FAB 

may also have potential conflicts of interest due to the present or future relationships between FAB and any asset 

underlying the product or transaction, any collateral manager, any reference obligations or any reference entity. Any 

decision to purchase any product or enter into any transaction referred to in this communication should be based upon the 

information contained in any associated offering document if one is available (including any risk factors or investment 

considerations mentioned therein) and/or the terms of any agreement. Any securities which are the subject of this 

communication have not been and will not be registered under the United States Securities Act of 1933 as amended (the 

Securities Act) or any United States securities law, and may not be offered or sold within the United States or to, or for the 

account or benefit of, any US person, except pursuant to an exemption from, or in a product or transaction, not subject to, 

the registration requirements of the Securities Act. This communication is not intended for distribution to, or to be used by, 

any person or entity in any jurisdiction or country which distribution or use would be contrary to law or regulation. FAB may 

process your personal data to provide you with information or promotional and advertising communications on products, 

services, other events and campaigns. 

If you wish not to receive email from the Market Insights team at FAB, please click here to send us your request 

to unsubscribe, and you shall no longer receive such information. You can also let us know by contacting your usual 

FAB representative should you wish to no longer receive any such further information. You may be entitled according to 

the applicable laws to exercise your rights to access, to rectification, to erasure and to portability of your personal data, to 

restrict the use of and to object to the processing of your personal data. You may exercise any such aforesaid rights by 

sending your request to FAB at the following address: privacy@bankfab.com. 
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