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Volatility returns as markets consider longer lockdowns
 President Donald Trump backtracks
on promises of lifting US lockdowns by
mid-April.

 Number of cases continues to rise
globally and more countries become
stricter about social distancing.

 Brent crude drops as much as 9%
amid news of full storage tanks and
prospects of longer closures.

 Dollar index resumes rise after
dropping all of last week, amid higher
demand for US dollars to close quarterend books.

 Treasuries extend their gains from
Friday amid renewed demand for super
liquid and safe assets while gold drops
marginally, suggesting renewed margin
call pressures.

Markets are starting the week in realitycheck mode. US stock futures were
fluctuating while European markets were
mostly in the red, following a sell-off earlier
in Asia. The negative tone came as
investors grappled with a rising probability
of longer lockdowns than initially expected.

The US, Italy and Spain all now have more
reported
cases
than
China
too.
Meanwhile, China itself reported 31 new
cases over the weekend (China only
reports people who have been diagnosed
with the virus and are sick, whereas the
majority of people who have been infected
do not show symptoms). This has
prompted the country to backtrack on the
recent relaxation of some of its social
distancing measures, closing cinemas for
instance. It has also raised fears of a
second wave of infections in the country.

The number of new cases across the
globe and admissions by world leaders
that they may have underestimated how
long they had to ask people to stay home
were feeding those fears. President
Trump, for one, told reporters earlier today
that his statement that the US would
reopen by mid-April was “aspirational”. His
comments came as the number of dead
from the virus surpassed 1,000 in New
York state alone.

If most countries remain in lockdown for
longer it will have a bigger impact on the
global economy. Reflecting that, the
Economist Intelligence Unit has revised its
forecast for world growth in 2020 to a
negative 2.2% from its original forecast of
positive 2.3%. The think tank also
reassessed its expectations for growth in
China to 1% from 5.9%, in Germany to
minus 6.8% from 0.9% and in the US to a
negative 2.8% from a positive 1.7%.

 FAB AAC remains underweight in
equities and overweight in gold.

Italy, Spain and the US all
surpassed China in number of
reported Covid-19 cases
Such bad economic news may not be fully
priced into current markets, particularly
given the fact that analysts are yet to
revise earnings forecasts meaningfully.
That process is likely to only happen
properly once first quarter numbers come
in, which starts next week.
However, it is not all bad news. Bank of
America Merrill Lynch today said that a
sentiment model they have was at the
most bearish in history, which usually is a
buy signal. Similarly, the average amount
of cash held by funds that responded to
the lender’s monthly survey was at 5.1%,
a level considered very high. All that cash
could boost markets once it is deployed.
However, it is likely to stay on the sidelines
until investors can go out for meetings.
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Disclaimer: This report has been prepared and issued by Products & Services - Elite & Private Banking (“P&S-EPB”) of First Abu Dhabi Bank PJSC
(“FAB”) outlining particular services provided by P&S-EPB. This report is for general informational purposes and does not constitute or form part of any offer
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decision to purchase any investment contained herein should be based on such investigation and analysis as they themselves deem necessary. Before
entering into any transaction potential purchasers should obtain the investment offering materials, which include a description of the riks, fees and expenses
and ensure that they fully understand the potential risks and rewards of that transaction (including, without limitation, all financial, legal, regulatory, tax and
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FAB is acting solely in the capacity of a potential arm’s-length contractual counterparty and not as a financial adviser or fiduciary in any transaction unless
we have otherwise expressly agreed so to act in writing. FAB does not provide any accounting, tax, regulatory or legal advice. FAB is licensed by the Central Bank of the UAE.
London: FAB London Branch is Authorized by the Prudential Regulation Authority. Subject to regulation by the Financial Conduct Author ity and
limited regulation by the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential Regulation Authority are available from
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All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to its accuracy or completeness. All information and opinions as well as any prices indicated are currently as of the
date of this report, and are subject to change without notice. The analysis contained herein is based on numerous assumptions. Different assumptions
could result in materially different results. At any time the First Abu Dhabi Bank PJSC and/or FAB Private Bank (Suisse) SA may have a long or short position, or deal as principal or agent, in relevant securities or provide advisory or other services to the issuer of relevant securities or to a company connected
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